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Politics this week

PRI

i
e

With Greek bond yields o;f tlhe chart, the lack of investor confidence in the ability of Greece to avoid a default
on its debt and remain in the euro zone weighed on market sentiment. In a public show of support for Greece,
Angela Merkel and Nicolas Sarkozy, the German and French leaders, reaffirmed their commitment to previous
bail-out arrangements, and said Greece was an “integral” part of the currency block.

MERERSEARZ LATE , NHiAERERBRIEREYFEEAERSENURRSERTEESL LNEN
BENRZED. A FENHESHSHNARERS , BEMSAR/RIFER ST E R RSV BCHE L HRIRE 7
2UE , ARRFHBNEEDARRP AT SHRA—ED. FELTX

Amid scuffles between police and protesters, Italy’ s parliament passed a much-amended austerity budget
worth €54 billion ($74 billion). It earlier emerged that Silvio Berlusconi’ s government is peddling its debt to
Chinese sovereign-wealth funds. Italy’ s huge debt pile is a cause of grave concern, adding to the euro-zone
crisis.

EZEHSHNENRNBERT  BAAESEE T — M KIBREIERMNE 540 {ZETT (376 740 {2355T ) MRS R
iz, RERMEEER  ARERBFEERERSEATERIEINVEEESNER. E% , BAFEXHERRS
EHRRARZ S EOLURTTEEZLBIS .

Dominique de Villepin, a former French prime minister, was acquitted on appeal in the Clearstream trial, in
which he had been accused of allowing false rumours about Nicolas Sarkozy to be circulated ahead of the 2007
presidential election. But separate allegations emerged that Mr de Villepin and Jacques Chirac, Mr Sarkozy’ s
predecessor, had received illegal donations from Africa, which both men deny.

ZERISIEBIARE FEK , SSRIEAE 2007 FRERBIBEXRTFRISTRERASERMEIEE  BEREFTTERL.
X FAFIERSF RIS A S RAEES T RBIRNNAEEREMBIERE | BESEARIN. FUTX

Hours after Belgium' s caretaker prime minister said he was resigning to take up a job inParis, the country’ s
fractious parties said they had made a breakthrough in negotiations to form a government. Belgium has been
without a proper government for well over a year.

LR B IREHCEBRER RS | ZERHRN/VINEZE | RPMERAR D B IR R MEEE— BT
BOBFIRES T SRR, LERIRHR B — N EMUBURARR LR S —F 27T,

Recep Tayyip Erdogan, Turkey’ s prime minister, received a hero’ s welcome on a visit to Cairo. Mr Erdogan
told Arab foreign ministers that recognition of Palestinian independence was an “obligation” ; his speech
followed a further deterioration in Turkey' s once-warm relationship with Israel.

THEREKR/RSS  ERFSHITHIEEHR | 2 TRERAZIND, HRRESRESHAMAINIEIKIIRKFR
A BEPETEM APARE —FEREE Y ERSRE , EXUXREHF—SEMLE | KR TXESIE.

Trying to keep the peace

ENHPHFEE

A mob of Egyptians smashed through security barriers, broke into the building that houses the Israeli
embassy inCairo and trashed the interior. Some 80 diplomats and their families left in Israeli aircraft as

T:E T T (EFEAN) BUER 201149 A 17 5 EITFMBAL © http://s8.hk/Svgm -3-
o i e ATEEREFITHRZA | BT /G 24 /S mis | B IS RESLER !




Th e FORMIEIE X http://weibo.com/tett  EXERNAZFEAEFFRE
A PDF HAAM (£FFA) ENFHEREMENF, B1E

E conomli St /NEHBAIE http://xiaozu.renren.com/xiaozu/228064
Egyptian commandos dispersed the assailants. Barack Obama had to callEgypt’ s interim leader, Field-Marshal

Muhammad Tantawi, to urge him to intervene.
—HENBRNE T RERFE , MATHSLUBHIKEE  FEERERERERIR. ERNBIREARKEBITXENR
At K4 80 BIMZARKELIESI K L, REIEXEERSEBNSEGHIX  FFFEHELEILE.

To fend off calls for more freedom, Algeria’ s president, Abdelaziz Bouteflika, announced plans to allow
independent radio and television stations for the first time since independence in 1962.
ATERHIRAFTEREZREEHNER A/RRATSESHEIERE 1962 FEHMFEH 7 XIIHIZFAA
I REFREMEITERIEES.

A UN panel warned that Yemen was close to civil war. Its president, Ali Abdullah Saleh, still recuperating
inSaudi Arabia after being hurt in an attack on his presidential palace three months ago, told his vice-president
to a rrange for power to be handed over to a new government.

—MERSENERFAEEREES , EHEIBRRALNET. E=1FA1 , ERRFENHESRmEZRERNE
MEDRITRMARS | HESHHEESRREFLHERBRTAIN B TIET .

The Kenyan government, a state oil company and residents of a Nairobi slum blamed each other for an oil
pipeline explosion that killed more than 80 people.
BTN | HERGHEANRNT ERRERRE—FAHEERFMSEEY 80 ABMRSNMEEES.

Not quite there

AT 40k

Otto Pérez Molina, a former general who promises to crack down on crime, won the first round of
Guatemala’ s presidential election. But with 36% of the vote, he fell well short of the absolute majority
needed to avoid a run-off. He will face Manuel Baldizén, a populist businessman, in the second round in
November.

BYEMEHT , —MVRERFIFREELCENRCEERS T RIMDAERERAKIE, FIMEELL 36%A0FFERERIRE
REMHELEREEE—EERE. MSE 11 BNS RIS FIDKEBRERIEA SRR BRER,

A court in Colombia sentenced a former head of the intelligence services, Jorge Noguera, to 25 years in jail
for collaborating with right-wing paramilitaries. Alvaro Uribe, a former president who appointed Mr Noguera,
maintains that he never gave an order to commit an illegal action.

EMELLI R —MNEREXNS/RESA ESPRABRIFEESEASIFHIL 25 Fin%t HZAE2REBRRSIASA
Z—HIA. EESRIESAIAIAIS R BRMEARETEHITIRETIRNES.

Taking it on the road

REH{TRS

Barack Obama went out to stump for his new $447 billion jobs plan. The package calls for payroll-tax cuts for
employers and workers, an extension of unemployment-insurance benefits and spending on infrastructure
projects. Mr Obama insisted that his plan would be deficit-neutral.

BRBDESRR T X TEIRHAY 4470 (25T MK EIER. BEMEEEEENEIRER R TA TR AR
AIERL. XPRARGFIZR BRI IGERM RIEBEIR TEEIIARA. RESREAEMEERM EINGTF. FIAXE

The Republicans won a stunning victory in an election for a seat in New York, left vacant by the resignation of

Anthony Weiner over some saucy photographs. The district, covering parts of Queens andBrooklyn, had been

solidly Democratic for decades. The Republicans said their win underscored the unpopularity of Mr Obama,

but the Democrats pointed to local issues.

HMBRE T REFEREMA | BIEANORESRET —NEAU. WEARHERD FERER AR CTaIRENE

BEH=ERN. MAL , LIRSS BHMGERMBK , M+ERE—EAEREENAEHT. HMRERIIMNMFE

THERMREBIBAEHLEED  BREDAAXRAZEMOMXAETR. FUE
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America’ s poverty rate jumped to 15.1% in 2010; 46.2m people were below the poverty line, the largest
number in the 52 years since poverty estimates were first published.
2010 FEEIREREHKE 15.1% , 4620 FAOERELLAT. ZFRE 52 FatERELREEHERSHI—F.

America commemorated the tenth anniversary of the September 11th attacks. Mr Obama was joined at the site
of the World Trade Centre inNew York by George Bush junior, the first time the two men have attended a
remembrance service together. A national memorial was opened to the public. Mr Obama also attended a
memorial service at the Pentagon, and at the field in Pennsylvania where one of the hijacked planes crashed.
£ 9-11 B 10 BFLCSEZER  RESRFEERMEREMARIERT  HE T AL R P OSEIAIEEE.
XEMABXLRHELCSEN. WEERCSRIEENIEBRAFTN. RESRSINT ERBARINES LRI i
XEP S —EF WIHERERIEELSSEN.

Getting bolder and bolder

The Taliban launched an audacious attack in the centre of Kabul, the Afghan capital, which security forces took
20 hours to quell. Gunmen fired on the American embassy, the headquarters of the NATO-led International
Security Assistance Force and other buildings used by diplomats; at least 27 people were confirmed dead,
including 11 insurgents.

BRI AR = T E AR /REIE T RIERE AR hRT . BMRRARET 20 N\SABEEE, H10F 1
XEEAMEE. IELEFRIMERHBIMEEIRARBEHTT IS , RELSIHIEMN 27 ASET , HhEE 11 BIREL
&, FIXE

Hundreds of people were killed and 300,000 left homeless by monsoon flooding in Pakistan, which reached
Karachi, the commercial capital. More rains are expected.
B LT AEBEIMERMELKER , 30 FRATLHRT A  ERBER I HO-RAE. ERESHNERSEENE.

In Taiwan a military court cleared an airman of raping and murdering a young girl— 14 years after he was
executed. The court concluded that his confession had been forced. Taiwan resumed executions last year, after
a four-year moratorium.

£AE  BEFZEA—BPHRITR 4 S OUMBALTERMCTRIAR T RS, FERTHER TRITEM. me
BELCE 4 FENZRTEFNERITTIEAR.

Yoshihiko Noda, Japan’ s new prime minister, promised to restart the country’ s nuclear plants, after they
have passed safety checks. Before the tsunami in March nuclear reactors provided 30% oflapan’ s power.
Two-thirds are now idle. But Mr Noda saidJapan should cut its reliance on nuclear energy over the long run.
AR EERETREE  ENKERERKREL. E=RHMREEIMZAl  HFEBIRRMNYERMA T B 30%a94tEH
B, MIES 2/3 BRAE. FIFHEERT  MSEKRE | ERIRMETTE , BARRNDEIZEERIKE.

Mr Noda’ s new government got off to an unfortunate start when the industry ministerresigned, after
making a joke about radiation.

FRESFTREER 7 AR R , AT EER<aIRA BEE R [ m e EEEER.

In China 32 people were arrested for selling cooking oil that had been processed from sewage and restaurant
refuse. Up to3m tones of illegal cooking oil is consumed in China each year.

EPE , 32 ARt HmHE. EHESFEEZ 300 FIEEY "Hhiaih".

EE e BRIE  PE X
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Business this week
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Amid the deepening euro-zone crisis, Moody’

s downgraded the credit rating of both Société Générale and Crédit Agricole, two of France’

s largest banks, over concerns that they hold insufficient capital to withstand a Greek default. BNP Paribas, Fr
ance’

s biggest bank, denied reports that it was having trouble raising funds in the markets. French officials insiste
d that the country’

s financial sector was sound and did not need a further injection of capital from the government.
ERMITRIETX EG , BEEE TIEER N RAIRIT —XURITIRIERRTIERESR | REZER M
NIFERBHNRSRKEZRIBARSEX. FEKARIRT  ZEEBRRT , SINEETIRETEERE. EZEER
BIEFARMINESRARER AT EBFH—SIENER,

A strong response

$BARIEIR

Germany nominated J6rg Asmussen, the deputy finance minister, to be its highest-ranking official at the Euro
pean Central Bank, after the sudden resignation of Jirgen Stark as the ECB’

s chief economist. Mr Stark stepped down in apparent protest at the central bank’

s increasingly interventionist role in shoring up weaker countries in the euro zone.
ERUMPRIBITEFEEFTFER Jurgen Stark SRAFRE |, EEEGVBEREIERK Jorg Asmussen ARG RIBITHIE
BITBUKE. Stark SRR RSP RIRITERIPRTX S \ER Lin B EEckiE BATE AR,

In an unprecedented move, the British government sought to sue the ECB over a new rule that requires cleari
ng houses to be located in the euro zone if they handle more than 5% of the market in a euro-denominated
product. The government thinks the rule hampers the free flow of capital. It could also eventually threaten th
e City’ s predominant role in European financial markets.
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E—IRIATARBITIH , REBMFHERFENPRRT , BAR—RINESERNREREIAFTREBELARTTIHN
RSB XRTFS5%H™HE , APAERMHERTTXER., BIFARX—ASHEIETEANEHARE. XBSRZRH
FREAEMN R EREEAL,

The Federal Reserve came under more political pressure just ahead of a crucial meeting that will decide whet
her to launch a new round of bond buying. At their latest debate the Republican presidential candidates tore
into the Fed for being too interventionist. But from the other side of the aisle, Barney Frank, a senior Democr
at, criticised the Fed' s regional presidents for not doing enough to create jobs.
E—NRERBHRNT—RFINNEESWNHTZA  EEEFEERZ TESHNEIAES. EiiI&aFeT ,
HAMRBFHIREAZEHRIEEE RN TMEL. BRS—77H , BRRER A Barney Frank fitiFEXFBHEERIKENE
B SEHFRERORA.

Bank of America continued its restructuring effort, and is to shed almost 10% of the workforce in its consume
r-banking business, or 30,000 jobs, to save $5 billion from the $83 billion it spends each year. See article
EERITREESETE , HERHEKLI10%H955 58030000 TIERUEIEFISE £ | EAENSFS830/Z3ETHY
P TLI50{25TT. FUNE

The final report of the Vickers commission on British banking was given a cautious welcome by the City. The
commission called for retail banking to be ring-fenced and to operate under a separate board of directors fro
m a bank’

s investment-banking division, and proposed that ring-fenced operations hold equity capital equal to at least
10% of risk-weighted assets. George Osborne, the chancellor, said that "a great deal of detailed work” would
be needed before the proposals became law. See article
HERZERAEXTRERITUHNSRLREZE TIEENNE. EREBXRFERITUSHEE  AMZERITIREWSER
NoBHNESER TERF  ERESEENEIRBEIERRIENIFEEDERTXBEIMEF 10%AIBRNER, SIE
George Osborne IR EZINERARZAIEE "KENETITE" Eifis. FIXE

McGraw-Hill became the latest big company to announce that it is splitting in two, separating its markets bus
iness, which includes the Standard & Poor’

s credit-ratings agency, from its education-services division to trade as two independent companies. The mov
e was not entirely unexpected, given the pressure McGraw-Hill has come under from activist investors.

EES HRADREEMESQT—H AT, UEEEREERTRIENHIEABNEER IhoBHk , BETH
BB B LS HIFARZFIMIZA LT AT, FREEERS B RLADHIGE SRIREETRNEXED , XR—8EHHB
AHFER,

UBS said it had uncovered unauthorised dealings by a rogue trader in its investment-banking division, which
could cost the Swiss bank $2 billion and may cause it to post a loss for the quarter.
IREMAERRBRTEIRA T —EIFATNRS | RETRIEERZE . RSB TIRITERRK 20{2ETHE
BUELFEENEESR,

Management decisions

EERR

Warren Buffett recruited a second hedge-fund manager to help run Berkshire Hathaway’

s investment portfolio, as he prepares a new generation of leaders to take the reins. Ted Weschler manages a
hedge fund based in Virginia; he joins Berkshire’

s senior ranks alongside Todd Combs, whom Mr Buffett appointed last year.

A BIFREN M ESKREHE RITEINERRR  KEHERARSREHTRELTDIHREES . XC-BIE
F—EENFT—RIEIIAMES | XRMESHNE_NHESKE, ME—PEREFEIHFFRETarIitEtamLh.
HERVRBSEEERTRIMNN—IIHES | TR ER AR EEARBR.
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News Corporation came under renewed pressure for decisions taken at some of its subsidiaries. A parliament
ary committee recalled James Murdoch, who is in charge of News Corp’

s British newspaper business, to question him about the veracity of testimony he gave in July relating to a ph
one-hacking scandal. And a group of American investors broadened the scope of a lawsuit against another s
ubsidiary, in which it accuses News Corp’ s board of ignoring “improper practices” .
EREEENERLEFRAEMEREZE  MHEIEEREEFLATNESN. WrERESB R T ASHEEEREZST
RNEBERE S | Rt X T e BLs HINEEF T HBBRANES Y., — EERENERNAE T B—BIFA |
WESERA—FARESHEEESET "NaSRIERE".

Government loans to renewable-energy companies came under the spotlight when a congressional committe
e held a hearing on the fate of Solyndra, which made solar panels. Based in Silicon Valley, Solyndra received $
528m from the public purse, only to file for bankruptcy. Some other solar-energy firms that have gone bust h
ave blamed the subsidies China hands out to its solar industry, but Solyndra’

s detractors claim it was never viable and should not have received government help.

B EAHFRRER A BN ST IRAR AT R, BREREETT G LUREE AR R EIE AR wiEaIi
ER, (FESHTEARELABNARBERT S228BHESE | AMNUXARBRIEHR, Bit—Li~aIAMRE T
REPEBAFEEARE WA | (BREAPHREATNRRE FTRIXET BT , APRREF A RROZIEZ BRI R,

Rock on

miR

As expected, the European Union extended the copyright on musical recordings from 50 to 70 years. Many of
the earlier songs recorded by bands such as the Rolling Stones and the Beatles were due to go out of copyri

ght over the next few years, which some said was unfair as performers should have their rights preserved for

life. Musical artists are protected for 95 years in America.

IRFREA—#E | BREARE K E S RUEMRMIMRIE @M S0FR705E, RERHNRMNRID EREERE RN/ VEERIGE
ARIREIEAROEIRE , BUANERRBAFIFR T RA. BEARXERALFN , RAREEENPBEXKARMN. £XE, &

REMBISFRINRINE 5.

BiEE FHE AEF NEZELE

T:E T T (EFEAN) BUER 201159 A 17 5 EITFMBAL © http://s8.hk/Svgm -8-
o i e ATEEREFITHRZA | BT /G 24 /S mis | B IS RESLER !




Th e FORMIEIE X http://weibo.com/tett  EXERNAZFEAEFFRE

: X PDF BAAR (Z2FFA) BRAERMEE. ZiE
E conomli St /NEHBAIE http://xiaozu.renren.com/xiaozu/228064
Europe's currency crisis

[ gy e o)
How to save the euro

YA FER 7T

It requires urgent action on a huge scale. Unless Germany rises to the challenge, disaster looms

FEVARWAIUETH. FRIFEERESR{THbER | BN RMESEIG

Getty Images/Superstock

SO GRAVE, so menacing, so unstoppable has the euro crisis become that even rescue talk only fuels ever-rising
panic. Investors have sniffed out that Europe’ s leaders seem unwilling ever to do enough. Yet unless
politicians act fast to persuade the world that their desire to preserve the euro is greater than the markets’
ability to bet against it, the single currency faces ruin. As credit lines gum up and outsiders plead for action, it
is not just the euro that is at risk, but the future of the European Union and the health of the world economy.
BRTTREA ARSI |, dIItEks , AT | BIEKESKERSPKENR. KAECERTHNNASAIIFR
RS RBEIN, BRIFBEINRETHREERIRESHA  RBRMIIFERTNERLLHZRENERE , BB
mElRERR. JERMELIRE , INBEREFTH , ARETFERR , RBNREMNERAZFNERARTEE
&5k,

It is a sobering thought that so much depends on the leadership of squabbling European politicians who still
consistently underestimate what confronts them (see article). But the only way to stop the downward spiral
now is an act of supreme collective will by euro-zone governments to erect a barrage of financial measures to
stave off the crisis and put the governance of the euro on a sounder footing.
XENRENBE KT EWAMRRIBONBEA] , t0]—RE&ATEIGRIEINK. E—LUSIERERRIE FERNE—
MTKBERAEENER  EBYZ— 1 SrEEIHNFRLEEEN , AE—ME2EZ EIaERUT,

The costs will be large. Few people, least of all this newspaper, want either vast intervention in financial
markets or a big shift of national sovereignty to Europe. Nor do many welcome a bigger divide between the 17
countries of the euro zone and the EU’ s remaining ten. It is just that the alternatives are far worse. That is the
blunt truth that Germany’ s Angela Merkel, in particular, urgently needs to explain to her people.
KMBREKRR., WTREA , TEEFHWA | FEEAGESHHHIIAMET , EARRMNERENNER. iR
BELARERTX 17EMRBIRRIOETEAD K. XRAREARCHTRERES. XM FNELFTELHRE
RERIERR |, EENRARMAERE.
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The failure of austerity and pretence
KEETEOREY

A rescue must do four things fast. First, it must make clear which of Europe’ s governments are deemed illiquid

and which are insolvent, giving unlimited backing to the solvent governments but restructuring the debt of
those that can never repay it. Second, it has to shore up Europe’ s banks to ensure they can withstand a
sovereign default. Third, it needs to shift the euro zone’ s macroeconomic policy from its obsession with
budget-cutting towards an agenda for growth. And finally, it must start the process of designing a new system
to stop such a mess ever being created again.

— MR RIS IUEIE RIS, B, DAUREB BN RNIERES | P REERERS. BATFY
LUBERIBRFLATSIR SIS |, BEEEMIINTEEERRS. B, BESIFRUMRIT , IFRRA(IEEBEZ ERR
FEAN, =, BIRBERETTRAMEFBER | 2N IHHRFRENR RIS KRR FX, 00, S0URit—N
BN, LABRIMERERR N A B R E.

The fourth part will take a long time to complete: it will involve new treaties and approval by parliaments and
voters. The others need to be decided on speedily (say over a weekend, when the markets are shut) with the
clear aim that European governments and the European Central Bank (ECB) act together to end today’ s vicious
circle of panic, in which the weakness of government finances, the fragility of banks and worries about low
growth all feed on each other.

BUL TR RH BRI E—eBS R AR GRS IERNER.
—MATNEARE)  AEEEmENER  BUMBSRITHEB T , ZRIEXA
RUMIAIAYESS. $RITAURESS. MHMRBKAILE=& K.

HE=2FERWRRE ( tbaminad
BHRATERMEEIA. FELCEEERS

So far the euro zone’ s response has relied too much on two things: austerity and pretence. Sharply cutting
budget deficits has been the priority—hence the tax rises and spending cuts. But this collectively huge fiscal
contraction is self-defeating. By driving enfeebled economies into recession it only increases worries about
both government debts and European banks (see article). And mere budget-cutting does not deal with the
real cause of the mess, which is a loss of credibility.

ESHIE , RTRARNEREBTRESE | RENE0. XAEHRMERF —ERLEAE  HERRSHURED
%, BRXMHERANEAMBRERTIEMIN, BRBNSFHEEORE , RGNS FEAFRSFIRUHRI T AE
. NEBTHRINE , FAEERERREAXNMAIRNEERE.

Italy and Spain are under attack not because their finances have suddenly deteriorated, but because investors
fret that they may be forced to default. For this loss of confidence, blame the pretence. Europe’ s leaders have
repeatedly denied that Greece is insolvent (when everyone knows it is), failing to draw a line between it and
the likes of Spain and Italy, which are solvent but short of liquidity. The excuse is that a Greek restructuring
may cause contagion. In fact denying the inevitable has undermined pledges about solvent governments.
BAFMANS ZEWEHIFRMERISRAEN , MERTFRESFEOEMKBEN, MFXMIOEE | EBRIBLE
B, BUHRRSABXBNGEESZLESE ( S8NATMEX—RREHER ) | IREECEMEIFIEAH—XM
ExRERR X MERTLUIEE  ERERZRNEE. HEOSFREEETRELSHER. XL BALEE
RELRE | XERBIAEBEDBFRIEE.

Instead of austerity and pretence, a credible rescue should start with growth and, where it is unavoidable, a
serious restructuring of debt. Europe must make an honest judgment about which side of the line countries
are on. Greece, which is unambiguously insolvent, ought to have a hard but orderly write-down. The latest,
inadequate plan for a second Greek bail-out, agreed at a summit in July, should be thrown away and rewritten.
But all the other euro members (and on present numbers Portugal is just about in the solvent camp) should be
defended with overwhelming financial firepower. All the troubled economies, solvent or insolvent, need a
renewed programme of structural reform and liberalisation. Freeing up services and professions, privatising
companies, cutting bureaucracy and delaying retirement will create conditions for renewed growth—and that
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is the best way to reduce debts.

BT EHEFED , — N EERREITHEIZMERK TR  XBE— N LAEENTENGRSEA IR, RUMSRMEX

FHNEREFRBRNB—LORTNFET. BiE  ELRARLESEE  MzFH—MREEEREFNKEMIC. &F

NELCRES FARNEZRRFITIRESE | NizitFHEEHIE. ERMEHEMITKKR (IE , §EFE

RFALGEEREES ) | BOZLERIMRNSRXAOEE. FEBARREF K  FEEEEE  BAZE— N

SEHEMNE BRI, BUARSWAIHET , BREFAEN , BOEFRIENFFEREARELR  aTLABIEHANEK
BOFIAE |, XEERRMRSBIIRTF AR,

How to prevent contagion? A Greek default would threaten many banks, not just in Greece: this week the
markets took aim at French banks that hold southern European debt. Moreover, solvent countries need a
breathing-space to push through reforms. That points to agreeing to two measures at the same time: a
scheme to shore up the banks, which may take months to put into practice, and a rock-solid promise to
support solvent governments, which has to be immediate.

SN{ATEESRAE R ? BRSNS RMENTSIRIT | MUERBN—XBEHIZMEE T REmERSRNERRIT. 1L,

LB ENERFE—NMFRTERE TR, XHRERNEERIUER | —NES RN (SHHRT) | XFT
BHARFKMSETH | RINHRRE— M ELARERSIFULISENER , XFED E5EHK.

The recapitalisation of Europe’ s banks must be based on proper stress tests (which should this time include
possible default on Greek sovereign debts). Some banks may be able to raise money in the equity markets, but
the most vulnerable will need government help. Core countries like Germany and the Netherlands have
enough cash to look after their own banks, but peripheral governments may need euro-zone money. Ideally
that would come from the European Financial Stability Facility (EFSF), whose overhaul was the most useful
thing to emerge from the July summit. But it also makes sense to set up a euro-zone bank fund, together with
a euro-zone bank-resolution authority. That is part of the longer-term institution building. However, the ECB
could help the banks by giving a commitment to provide unlimited liquidity for as long as it is required, rather
than a rolling six months, as now.

BUMIRITRABRBELAETESHENDNEN (XXM IZBETRENABENRSES ) . —EIRITURSEIESH7H
TR | (BRIBLEEFSNVFTEBRNRAE. BNEE. T=XHFNZ0ER , BEBHAEREFMEIIECHRIT |,
EREVUERUEREMTRKAIS ., EANPME L | XiZkB RN ERISENAE (EFSF) , BRIXRAZEtHE
S EFENEERAR. EEEY—TRTKRTEESRMTEREINEESEN., XERPHEZRI—E5. A
i, BONRITTIABTREREEIIRE , URHTRENRMNES | BRI , MIEHGNE—HF71A.

The great firewall of Europe

KERMBAA L

None of this will work unless the Europeans create a firewall around the solvent governments. That means
shoring up euro-zone sovereign debt. Spain and Italy owe €2.5 trillion. What if the markets suddenly took
fright over Belgium or France? Some have argued for a system of Eurobonds in which every country’ s debt is
backed by all. But the political oversight to ensure that high-spending countries do not fritter away other
people’ s money would take years to sort out—and one thing the euro zone does not have is time. The answer
is to turn to the only institution that can credibly counter a collective loss of confidence on such a scale.
BRIFBMATE B EBAZINE — MK | SUXERASEFER. XERERERTRENRS. mFIEX
MR T T 2.575128T. SRMIHRANLRINTEEFRTN SEFTE ? EARNEZ I EUNRSRR | 81MER
RSB AMERRSF. B2  UHRETEERFSREREERARNKHNBIANRE , B/ LVFAREEY , M
RHEIBERUTXATARERN. BRINEAMES KE—— NS ETE RGN AR RS RRKRITIERIEEED.

The ECB must declare that it stands behind all solvent countries’ sovereign debts and that it is ready to use
unlimited resources to ward off market panic. That is consistent with the ECB’ s goal to ensure price and
financial stability for the euro zone as a whole. So long as governments are solvent and the bank sells the
bonds back to the market after the crisis, this does not amount to monetising government debt. In today’ s
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recessionary world, the ECB could buy several trillion euros-worth of bonds without unleashing inflation.
RUM AT MRBBSIFATE B EERNENRS |, FESTF 7 BLRENRREENEHIHER. XSEHIRENR
TXMNMEMNEMSENBRE—EN. REBRFRAEEN  AERITERH ZBaEfERmmE , XAAEET
BEMAGRS RN, ASRXFE—IREOHFE |, BUNRITAILASSHETS (2T BRI RSMAS [RE R AK.

Even so, this is a huge step. The ECB’ s German officials have taken to resigning in protest at the limited
bond-buying undertaken so far. They fear not only that so young an institution is vulnerable to a loss of
credibility, but also that the ECB, which is independent but unelected, could become embroiled in political
decisions—especially by declaring a state insolvent and cutting it off. Both these longer-term risks are real, but
they are far outweighed by the need to stop the rot. It would be a nonsense if the ECB’ s dogged defence of
monetary rigour led, say, to an Italian default and a global depression.

BIEIXEE , ER—INEARNSK. MINREEBLINERSEFHR , LIELTNERFINEREE. tHi1E00
MUBXFE—NFLZANEBIREEE | BETRUNRTEIRIZBIFEIEHRY , TRESEANBIARK | IR BTE
—PMERAFEEEF SIS, XEKINEIRERESLR  EENTEIEXNTUEKR , EBAPBAEE. WREARIT
XEMEZIMERTGEPEHSE , iR , EAFIRNELIMERRER | TG,

A bad deal, or a much worse one?

HRZZNEEE ?

Put our plan to many Europeans—creditor Germans, debtor Greeks or Eurosceptic Britons—and they may
moan that this is not what they were promised when the euro was set up. Completely true, and sadly irrelevant.
The issue now is not whether the euro was mis-sold or whether it was a terrible idea in the first place; it is
whether it is worth saving. Would it be cheaper to break it up now? And are the longer-term political costs of
redesigning Europe to save the euro too great?

BEMUITERESHEGHA |, IFREE. RRBESEUNITEENRE. MITERSXARNRATTEILER

RIBHRABAIFTSZIRIIFE. STEIER  BEFAZ=NEXEAEX. WERNEEFIFBERETIUT , SBENLES

ME—MIER , MERBESRETE. URMEK~EE2AM/N—L ? EBEEMRUMN AR KRR THKEBLE M

AEEKX?

The sobering truth about the single currency is that getting in is a lot easier than getting out again. Legally, the
euro has no exit clause. If Greece stormed out, and damn the law, as it might yet have to do, it would suffer a
run on its banks, as depositors withdrew euros before they were forcibly converted into devalued new
drachma. It would have to impose capital controls. Greek companies with international bills would risk
bankruptcy, as they would suddenly be without the cash to cover them; and the pressure on other wobbly
countries would increase. That is why we favour restructuring Greece, but letting it stay in the euro.
SANRENFLRR—RMHRBZHER. FEL  BTHRBERHEAR. MRBEMWERLE , TESIEREESR
Y. HEFEFEEMIREEA— T RENGREA DN , RITIERF Y. XREENEREE, ARRLEREE
IR, FEERERENGEATSHIGEHNEK ; REEEPHNERNESESIEIN. XMENHAFKIVERER
#wiE  MIFLEBRERTX.

If, on the other hand, a strong country like Germany walked out of the euro, probably taking other strong
countries with it, the result would be just as terrible. The new hard currency would soar, hitting German
exporters. Turmoil in the rump of the euro zone would batter export markets just as the north’ s firms became
less competitive. German banks and companies, in a mirror image of what would happen in Greece, would
suffer from the sudden devaluation of euro assets outside the new hard-currency zone. And the rump might
still break apart, as Italy or Spain would not want anything to do with Greece. Amid the debris of broken
treaties, wild currency swings and bitter recriminations, Europe’ s single market could collapse and the EU itself
—the rock of the continent’ s post-war stability—could start to crumble.

FER—HE  MRNEEXFN—EEREMTX  JESwHEHERE—REHE , IERISEUR. XN HIIE
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RITARE) |, GFEBEUIRRENSENME , SESENIEREXIINTTEIRARE. EFERTENIASKERE |
BEAMARF A EENEREUNERSERE. ERENEA%ERZ. BAUNEEENTIBESNERIERT | RUNE—
mipEsER  FARERMNRESSIENMEES | W RE,

Attaching hard numbers to any of this is difficult. Analysts at UBS, a bank, reckon that euro break-up could cost
a peripheral country 40-50% of GDP in the first year, and a core country 20-25% (see article). Yes, that is a
guess (as are the various estimates for the ongoing costs of break-up and those of a bail-out in future years).
But the immediate bill for a break-up of the single currency would surely be in the trillions of euros. By contrast,
a successful rescue would seem a bargain. Add together the money already spent on rescues, to what is
needed to recapitalise European banks and any potential losses to the ECB, and the total will still only be in the
hundreds of billions of euros. If the ECB’ s intervention is bold and credible it might not even have to buy that
much debt, because investors would step in. In short, the euro zone would be reckless to flirt with collapse
when an affordable rescue is possible.

M IXEAHT—PMEHFDEGEEREMERN. UBSIRITRIDHTID , MNETHRAESSEEINEZ 40-50% GDPRIRE |, M
ZOERBERK20-25%IGDP. 29, XRZEN (ESFXITHITRM. BEAERNZSHENROEIT—F) .
B2  B—EMERNEEANTRSRLEHZETH. BiEZT , — P RIINMIEEERSESFEE. EELREN
&L FRUHRITIER RATREAYEEBUMNRITIREINER , SEUNRZ/LFZET. 1REUHRITAIFIREAIER
B{ERY , TREHARIAIBASZHIRS  AARBERWERE. B2, H—MIHLUERZNRIETER  MTKER2
WAEHTSEE.

German taxpayers might accept that the immediate costs of our rescue plan are smaller than break-up. But
what they detest is the idea that it might let feckless Italians and Portuguese off the hook. Safe in the
knowledge that the ECB stands behind their bonds, they may shy away from reform and rectitude.
REMNRARTRESEZRAIMZA , SR HNERN R/ NIFE—PFL. B2 fMARENE | LEFNE
RAMAREEFASHIR T TR, BOMERMNRITSRAINES | IS ERSEEER.

Two risks flow from this. The immediate (and real) one is that furious Germans will demand that Greece is
thrown out (or bullied out) of the euro to frighten the others. Such a horrific event would indeed scare
Portugal and Ireland, but a threat to expel Italy or Spain is empty: they are too big and too tightly tied into the
EU. Simply chucking out Greece because it was convenient would permanently undermine the security of small
members of the EU. Besides, once Greece defaults and restructures, its economy stands a good chance of
making a credible start on its long journey to economic health.

RILATREFER e, ERMEREINE | RERNEEASERBF B ERHMTXUERREEER. XFE—
NERNEY | TRESENTEESFNERS , BRRMKZEEANSARFNES | MNKIEXBSHRBHKRE
AEEET. MUFHREZRRERS  XAMHSERBTNENEEREREZM. B, —BEFBEOHES  ENE
FEE—NFIR | L AGRIBFREFRRKE.

The longer-term risk has to do with “more Europe” . Fans of political integration say that the only way to
enforce discipline is to create a United States of Europe (see Charlemagne). Perhaps a fiscal union that would
supervise the issuance of common Eurobonds? Or a new supervisory role for euro-zone governments, or,
heaven forbid, the useless European Parliament? Somewhere behind this also looms the idea that the ins will
now be able to boss around the outs. The ten countries, including Sweden, Poland and Britain, that kept their
own currencies may face a choice: to join the euro or be excluded from a new “core Europe” , which in effect
starts setting policies. And, this being Europe, there is every chance that the politicians will try to avoid
discussing a lot of this with their electorates.

KBNS "EM" BX. BIA—IMUAISHSER T E—EIERENDEZREY — M MBEBERE ( MAEEFE
—F) . WITF—MUBECRREERMHERGSFNATT ? E AT BFRH— M TREEM A, TTaEETARIER
M E ? BEARUL., XZEAEERIIXFE—MER « REBRRIVEMEEISEIINBAR Y. BiFRA, R=M=EEE
REYRF B SEMIITE |, EifXE—MNER | IABRTEEER M OB BEfEI—XFXLEE
T:E T T (EFZEAN) BB 201198 17 AF RETHIMEIL © http://s8.hk/Svgm -13 -

ori el i Bl ATSEREZITHRZA |, 15T NI 24 NSRMEE |, (IS RIWLIEMR !




Th e FORMIEIE X http://weibo.com/tett  EXERNAZFEAEFFRE
A PDF HAAM (£FFA) ENFHEREMENF, B1E

E conomli St /NEHBAIE http://xiaozu.renren.com/xiaozu/228064
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The Economist concedes that our rescue plan begins with a democratic deficit that needs to be fixed if steps
towards closer fiscal union are to work. But there must be ways for good governments to force bad ones to
keep in line that do not require the building of a huge new federal superstate. The Dutch have suggested a
commissioner in Brussels with power to veto countries’ fiscal excesses, and to impose his judgments by law.
Mrs Merkel has talked of giving the European Court of Justice the right to impose good behaviour. These are
big steps—make no mistake—and because they involve treaty changes they would have to be sold to voters.
But they are a long way short of a United States of Europe.

(ZFZAN) FIA , MRV BECRAEREENINE , HIINKETITENERSFFIE., ER—EBMESE
MIFNBAFEURERIR EBA , MAREEZ — N EXRRFNBKBBRER. T=ABNYHEER ( BUNERSTIROM
g ) IRE—BEANERERVEBREANFRIRR | FBIDEEENEER, He/RE BT E FRUMNEBLARE
IMRFTANFIRRE. BliEE  XB— ALK BAMYEN  XRAEHI®ERER. EEMTEEREERE—R
KEBEE.

Mrs Merkel, it" s time to explain the choices

MEREZL | BZEERRERERIRNR T

The outs, in particular, may still be nervous about all this. So frankly is this newspaper. But the alternative may
be the collapse of not just the single currency but the single market and the whole European project. The euro
has reached the point where nobody is going to get what they want—something that needs to be spelled out
to the Germans more than anybody. Over the past 18 months they have grudgingly supported half-rescue
after half-rescue—and the bill has gone up. In the end confidence and credibility are all. For the ECB to stand
behind less prudent countries may be unwelcome to Germans; but letting the euro fall to bits is much, much
worse. Spell that out clearly to your voters, Mrs Merkel.

FRIRKINESR |, ATREINILEERAE. ATIRAIRMEMNESR. EREERNEEN , AT ER—&H , mMERR

— AN RN RIREER. BUTELR T RARNPERIRFNELS T  X—REIRENEEARBE. AdE

184NArh | tfiIfsE ST — ME—DERIRIT | KEER. ERE  FUMEEME—. YTRUNRTT , bEFR
EENERSETEAZEERLE , BRSWITERRER (AT ? ) WEEEE. MWMRIEERREEE  MReRL
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American health care in limbo

EEEFREANFEIR
Justice delayed

IBRHIIENX

The Supreme Court should act with dispatch to untangle Barack Obama’ s most notable reform

XERRZERNIENECIREENNEDBER

@ fme

WHAT a lot of trouble seven words can cause. In 1787 America’ s constitution, a model of clarity in so many

other ways, gave to Congress the power "to regulate commerce...among the several states” , and lawyers and
politicians have been arguing about what that means ever since. Now they threaten a deadly blow to Barack
Obama’ s proudest achievement (the saving of the economy not having gone quite according to plan).
HIVX AL FRERRH CMAATER. EL1787FHEXEREF , —NEWANIFNEHAE  BF TESR" E/1IMNE
B EAS.." FNF) , BIHEBEIN—ELCRRESXOIEFEFN. WEMIIREMENRED S| LA ERIA SR
THETE. (NEFERAEREFRIZRITXIEHT )

The “commerce clause” provides the legal justification for the core part of Mr Obama’ s health reforms,
passed with great celebration on the left in 2010 but now the subject of dozens of lawsuits. Central to Mr
Obama’ s plan is that insurance companies must offer low-cost and government-subsidised cover to anyone
deemed to need it, and that insurers should not be able to discriminate against anyone for being unhealthy.
Even with the subsidies, that is onerous: hence the offsetting requirement that everyone be obliged to take out
health insurance, which should give the insurers tens of millions of new customers, many of them young and
healthy and for that reason not currently bothering to insure themselves.
REBSETFHENHE01I0EERENRF NEY , 22 "BlER" MERROSSRME TIEEHE , MINSEiH
IREETTUFA. RESHH AR OETRIE AT AEHAIRFEENARMRNAIIRSFIBATANG | XTHEEHRR T
REE AR AR A. AMEEEEANYG , RIEATESBRKR | AEATIMEX—FK , PAHENS
HMERZR , XBLATAEREATTR AT EAMERERNEF  AEETXNERBIERBEANBCRRT
B,

But can the federal government force people to buy insurance? Mr Obama’ s people insist that it can—and
that like a lot of other federal laws on taxation and the environment it is permitted by the commerce clause.
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But no fewer than 28 states, not to mention various other organisations such as the National Federation of

Independent Business, have launched legal attacks on the bill, claiming the mandate is unconstitutional. One
of the guiding principles ofAmerica’ s constitution is that powers not explicitly given to the federal
government are reserved to the states. For some on the right, who object even to the idea of a federal income
tax, the mandate is an old fight reborn. But insurance is more open to doubt than other areas. Car insurance,
for example, is a state, not a federal, requirement; inNew Hampshireyou don’ t have to have it.
SAMIEXFBEUATRERIB AN EZRIQNS ? IR B DX A BEIA X Z 75BN -- ARG E B IR EFB RN R
— , WIREEERHE. EEFRDT228MNELTFRNX—ERHITIERTE | EAGIREINIRIZ IV EXERIXF
SR EMERIIER |, tIFRX—IESRERN. EERET—FKESRUME | FERIFBET BRI , HEF
BNARMATE. BT —LEERMNEBARNAIRATLER , X—ESREEIMIBEESS. AmRKIEE
AT ENNAFFRIBREE. LLANRELR , SEZMEKAY , MAFBNEBER | LLAEHRFHH/RIRT LA LER.,

This week yet another district court (inPennsylvania) declared the mandate to be unconstitutional; but the real
action has already moved to higher judicial levels. So far two federal appeals courts have given inconveniently
opposing verdicts. In the meantime, the (mainly Republican) states that oppose Obamacare have been able to
use the legal impasse as a perfect excuse for foot-dragging: they have not started work on setting up the
subsidy regimes and health-insurance exchanges that will be needed in 2014, when the bill is supposed to
come fully into force. American businesses, which will end up footing a large part of the bill, often cite the
uncertainty as one reason not to invest at the moment.

FRANE—MITEE (EEY ZRIMN ) AFEMX—I5LER | ERXLFIBRINER EAEESHEIEKFE. F
BarAlt , EBRMEB OFREESHT "R ERO—FAR, SHRNRNEEBIELFIMN KASEHIANREER )
HLUGERERFARMIIEEMED | MIIERFTERIAETRGANESRIE | XLHE 2014FRATHFER , 2
BIX—ZRBEN. MX—EZRHTAERESHNEERR  BEBSIMEH AN LA R X—EZ=AIER.

Supremes can’ t hurry love; they could hurry health

ERERAELAMIXEEL |, ALl EREREIERARE

In principle, a federal mandate on health policy does not seem an absurd extension of Leviathan: done simply,
it might even mean less government. But this debate will be decided by the American constitution, and, from
that perspective, the main issue is speed. The sooner the Supreme Court agrees to hear the case, and delivers
its verdict, the better. That will not end the uncertainty altogether, of course; implementation of the
2,400-page bill is fraught, and more lawsuits are sure to follow. But until the largest issue, the mandate, is
resolved, the reforms are paralysed.

R E | X—TRTF BT BERRIBAREERAMRR B IFSEEE AT | MAIEEE  XEEEREED
NEGERZR. BX—HOBHREEEERRE , MENX—NREKE  BENEHHERR. ERAREREEX—= M
FHTHIRNELYF, SRX—EENHAEEILENAHEE. S ) LX) 2400 0A%EE<SAREN | ANEZHFR
BEREME. BERANRAEUBRZE , NEEHtTRERZF.

The Supreme Court showed, in the Bush-Gore stand-off of 2000, that it is capable of acting expeditiously in
matters of great national importance. It is time it did so again.

2000 , &EERAEDTSXREFF THRIETETEEENREGEEREASEH . BRIHREXAM—XT

BEE  EEKR &YEF5E
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Banking reforms

BRI
Good fences

RFFHIA

Britain’ s experiment with a new sort of bank regulation is sensible—and useful for the wider world

RESCIERITRE (RENMRITRESENTZEY)—EXEENREFER

LIKE them or not, many of the most influential financial innovations of the past few decades have come
fromBritain: the euro-dollar market, the Private Finance Initiative and “light touch” regulation of financial
firms. London cannot claim credit for having produced all of the whipping-boys of the financial crisis.
Credit-default swaps and collateralised-debt obligations, to name but two, were proudly made in America. Yet
London was the place where the world came to trade many of these instruments, making it the biggest hub for
international banking and the pre-eminent laboratory of finance.

AEMFRBABERA , TXTFERSHMEANVEEIFFRETERE : Bit-Exmis , MAEHRMSHNAT K+
W BER. XESRRTNERERFAESIPETTRRH. AR |, SRELRMBERRS KT , EHREEFSA
8. (BIERCERIUXLREEHITRS , NTAN T EFRRITRENSEAFHOMERRIGHIESRMSLINE.

Now, with the release this week of a report by the Independent Commission on Banking, whose
recommendations the government says it will implement, Britain is conducting an experiment every bit as bold
as its previous ones. The aim is to withdraw the long-standing public guarantees that buttress many of the
world’ s biggest banks without blowing up either the economy or the financial system.

X[ TR ZERSKRH T —RE , MBEARE(IESHTIREMENIIAT | IERNREENLRI—F , EEH
TN, STEREIEKIIFERN. REEHARARN/IMRITNIREHREFINAEVERFRIAHIBR.

The commission, chaired by Sir John Vickers, suggests splitting the country’ s banks into two parts, dividing
their retail- and commercial-banking bits from the racier investment and wholesale sorts. The retail bank will
hold thick buffers of equity and loss-bearing debt that far exceed those agreed to internationally. The result
will look more like the 1930s Glass-Steagall act in America than many British bankers had hoped.

i John Vicker {28 EFEHZZERSEBERIRTH AR NS | EFEMHIRTERIMNB RIREMMAI RS
Bk, EERITHFEAERENNIRIBRS | mBEIEFRSE—KF. HERGEGESEE 20 S 30 FARIEHL
Hi-ErEIRRIER— | SIS RERITRINNFERA.

That these bankers have not squealed louder partly reflects relief that regulatory uncertainty should now
diminish. But it is also down to the commission’ s success in drawing the sting of three potential objections.
The first is that tougher rules risk making British banks less competitive. So the commission recommends
higher standards only for the bits of the banking system that are rooted in the domestic market.Britain’ s
investment banks (principally Barclays Capital) will be held to the same equity capital standards as
international peers.

RERITRIIFRBIRARM |, iEAR—OSHNREENAREEMERNT . BIR=17EBERBNAXTFERSH
BN B, WXBERESREIEN T RERTRS . AMUZERESENAGRETENHZARITRRREESINE.
REHRRRT (LIBREEAAE ) BSMNENMNRIC—iR  EREFINRESHAIRE

The second objection is that there are diversification benefits to the universal-banking model. Stand-alone
retail banks, such as Britain’ s Northern Rock and America’ s Wachovia, failed during the financial crisis, after
all, when an investment-banking arm might have pulled them through. So the commission rules out a
complete separation of the retail and wholesale businesses. The final critique is that adopting ring-fences and
piling on more capital will drive up banks’ costs and may make credit more expensive in the wider British
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economy. But the transition periods are generous: banks have until 2019 to put the new structures in place,

and lenders seem confident that they can get there without having to raise extra capital. And raising funding
costs is partly the point of the exercise. By making it easier to dismantle a bank in trouble, the commission
wants bank creditors to price in the potential for losses.

FBANEREET | IRITEE S, MBKEATERLS. REMIIRT , WREILFIRITMEESEEIRIT | &R
ATEASS | MEARITASISATLULENES X, MUZEREBGE 7 EEMANTESE. MUEHTFENAR
R FBEEH AR ABIEINRITHAAR | BeEEREFRECEERRAHERANSE. ESERBRHRIBA—R—
ARAVITER  EF| 2019 FHRITA REEHEMMAES MIMAFXL FERRINTINEARRR FERX—BiRME0+2. 12
BHBNAERX—TRNED BIATE. BIEHEEEL "IRIT" RENRRBEMER , ERAMBIHRITHEINA
MABERSRKEN

It is on the issue of failure, however, that the thornier questions still lie. The ring-fence structure makes a
distinction between the bits of banking that need saving (deposit-taking banks, payment systems and the like)
and the bits that do not (bonus-gorging investment bankers). But in a crisis it may not be possible simply to
cut investment banks loose. The destruction wrought by the Lehman bankruptcy is exhibit A. Ask yourself, too,
whether euro-zone politicians would want any big bank to go under right now. The Vickers answer is to get
banks also to hold thick layers of “bail-in” debt that will impose losses on private creditors of a failing
institution before taxpayers are called into action. A fine idea, but these instruments are in their infancy and
have yet to be tested.

PR FEREIRREHE , RFERDATE. BEEHEX ST 7IRT R R RIS ( BeFseAIIaNRT | X
RREE ) MIARERERS (LFIERINRERITRI] ) . BECHAPIRERTILISBAB ZENR. SB35
AN ZLSIHE. fI08E , BTXABENEREBILAPLRRR TR, Vickers RIBIZEZRITAIX
BEFFERE "SRR /S ERRATHNZE , BRAEBIRMIEIHENAS L. XR—MRIFAEL B
X—{TREERES , ARIIKIE.

The petri-dish of finance

MHitER

If the Vickers proposals do not guarantee an end to the crises that periodically plague finance, they still
represent a worthwhile attempt to disentangle the hold that banks exercise over the public purse. Other
countries are under less pressure to experiment:Britainhas an outsize banking system that verges on being too
big to save, let alone too big to fail. But the financial world should once again be keeping its eyes onLondon.
gNER Vickers RYIRICREELGFIAMEE —RNVECHE LOSHE | RERNBARRIFI=E | BURRITIARE
BETF—HBRFFRITIEE. MEG—LEFHTRENENR/ | REEMERSHURITRSE  JLFREIMELIE) ,
ALY, SRttFREGERNSERIHERICH.

BigE B8  RUE:BE

T:E T T (EFEAN) BUER 201159 A 17 5 EITFMBAL © http://s8.hk/Svgm -18 -
o i e ATEEREFITHRZA | BT /G 24 /S mis | B IS RESLER !




T h e FRMIEEXE http://weibo.com/tett  RMHRNEAZFFZAERRMRE
A PDF HAAM (£FFA) ENFHEREMENF, B1E

E conomli St /INBRBIE http://xiaozu.renren.com/xiaozu/228064
Energy in Japan

B geEiFRE

Out with the old

BRIBTRER

The new government should break up Japan’ s electricity monopolies

B AT R THR B D ZERRRER

‘) i

JAPAN can change. When its people recognise a challenge and agree on a solution, they often act quickly and in
unison. After the earthquake and tsunami of March 11th, doubts about the safety of Japan’ s nuclear industry
were rife. Most reactors were shut down and have not been restarted. Since the country depends on nuclear
power for 29% of its electricity, the nuclear freeze threatened to cast Japan into darkness.

AAE— " EEKENRE. SARRRAKTHIGER MU AN—SEIRRERN | tIEBESRER NN ERKGENR
173, 3B1IAREMWEMSHE  AMIZBEN BRI LSRN, KRSHRNFEHRXT , ESRENEN., £
FRAR29%AIBERREZEE | KIDZBILERE B A G RPN RS,

The nation responded as one, dimming lights and cranking down the air-conditioning despite the humidity.
Salarymen shed their jackets and ties; some even worked from home to save fuel. Factories moved shifts to
nights and weekends, when demand for power is slacker. News broadcasts gave warning when the grid was
nearing overload and urged people to turn off their gizmos. Peak electricity usage fell by nearly a fifth in the
Tokyo region, compared with last year. Amazingly, Japan made it through the summer without blackouts.
AARZEE RS AMIERRFRRIERE  AIEEARSEHESERE | BT A(IBHE BT LA
EERFARTIERTERE T B TEDRBRIB RN AR INRIGFIER ; SN EIERRIEEER | HiE
IBEARHER  BRRAKIERES, SEFHEL  FrltRNERETETREESZ 1. CARNNR  AREXH
REFTER | LPANK,

Alas, when a crisis is not imminent, Japan is still slow to change. Yoshihiko Noda, the new prime minister, faces
several vast but slow-burning problems, from an ageing population to massive public debts. Solving them will
require a creative shake-up of the old way of doing things. One of the most glaring examples is energy policy
(see article).
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B2 , IREBEHIEEREERE , BARRESIRIEASHE. fEfFHEZRTHEIRE /L NS EARIXER , AL
ZRUHNESER, MRAXLREERIZNRAE. TR  SERSIATENERBERENR ( REEENE ).

Japanese people have shown they can conserve energy when they have to, but they cannot be expected to work
night shifts for ever. Japan needs a smarter grid, with electricity prices that vary according to demand. Power
should cost more when demand is high and less when it is low, giving people an incentive to run the washing
machine in the middle of the night. It should also be simple for new producers of electricity —from clever
start-ups to big industrial firms —to sell power back to the grid. Unfortunately, power generation and
transmission in Japan is carved up into ten regional quasi-monopolies, which stifle such innovations.
AARERRBITHERESER I LUR D RERGER  (BRAIIE AT KE LK. ARFE—MUAVREMNE | B
RZFEREN : BRI , REURSEBM ; TGRS , KRB , NSNS ERERTAIREEZHR.
ItEoh , NEHCHTEIEB LR ( WBIFRIFTEX B EIRB T AT) ) RiEsEMNEHERDRER. AR  £84 B
EF X R A+ RXIEZEMTRIRE |, LA CUFESE ST,

Monopoly’ s dead hand

B2 F

These monopolies also prevent Japan from seriously pursuing alternative sources of electricity. Despite the
nation’ s technical prowess, wind power is underdeveloped and little effort has been made to exploit Japan’ s vast
geothermal potential. The monopolies’ habit of hushing up safety problems erodes public trust in nuclear power,
which for all its troubles must surely be part of the future energy mix.

1T ZEHT RS T B A EAEE IRFASARRR, REBAREAST  (BREENFRFIBRATRITKE  EXAIthAE

BetBERITR. 2P —REELEREBIEFHERELRIZEEIEE. SR RENREHAS | ZEESEEFETR

RAGESREREEH,

Japan should end the regional monopolies, separate the generation and transmi5ssion of electricity and establish
a tough regulator to oversee the terms under which incumbents allow newcomers to connect to the grid. Such
reforms have reduced prices and stimulated fresh thinking elsewhere. Opponents of deregulation in Japan make
two arguments. First, that giant monopolies guarantee a stable supply of power. Second, that TEPCO, the power
supplier for Tokyo and the north-east, needs a steady stream of profits to compensate those whose lives were
affected by the nuclear accident at Fukushima.

AARFTHRXEZEWT , S AEFFEEL S | EEMSINNERR | SIERIFIREE NG ENEIRESE. It
KU ECHAEMERSGEXINE , X5 7R T EBNFIRARHBERNMR. REBIRBEDTUERNAINS 8%  ZiE
SURIETIRERIEE M ; BOR |, RN BARICERBXAYEE DAENE TEPCO ( RREANLNE ) FEREIME , Mtk
SRBRENTRIRE.

Neither argument is persuading. Multiple suppliers should create a more reliable supply. And there are plenty of
ways to compensate the afflicted without blocking competition. In truth, the survival of dinosaurs like TEPCO
owes more to their political clout than the quality of service they deliver. Mr Noda should end the privileges of
the power monopolies. It would be just the jolt that Japan needs, and a sign that its new leader is not content
merely to preside over slow decline.

P LA EFMIE RERA BRIk, S MENESEHSENASE. TEPCO hAlLIREIRS AR RIS =SS, SR
£ F& TEPCO XixgyZ RS | SHRERSREN | AIRIREaWOEE TANZ ., FREENS
REEDZEMTHNHN. X—HERBNARBH—FES  GEHATRERSHE | BERTFHXFHEEER AL FREES
ARSI 2,

AGEMHE ECOCN |, B E/RERE %
JFESCHIAE: http://www.ecocn.org/thread-58239-1-2.html
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Education theories

HEHIE
The horse before the cart

[O])3IES:

Some experiments have failed. Others are now entering the mainstream

—ESHENT |, B—ERAER.

IN 1899 John Dewey, an American education theorist, published “The School and Society” . He argued that
schooling should reflect the lives of children, as well as what they had to be taught. His theories spawned a
vogue for “child-centred learning” , accelerating in the 1960s into a challenge to school hierarchies and a
carelessness about exams.

1899 F , XEHBEIE RV BLEHIR T (RESHS) —B. HRETFRUBR T EBREFNFNFEIFRI
ERIZ 2 Bz AT, BRYERISS IS T —R "LIZFARONFES" iR HELHE 60 FRE—2F KT8 |,
IETFREFNMKFE , EARTHESXZEMN.

That kind of laissez-faire approach to learning has receded in many places. Nowadays, everyone wants to
measure outcomes. The most prominent American charter schools, strongly focused on getting poor children
into college (see main story), insist that children do regular mental arithmetic between lessons. Germany has
also tightened up its examination system in the past decade, to help standardise results.

XMZES FRNEHREENNSEAERSHSERERT. RSt  MBEABEEER, HSMAN—LXERTE
& EIIBMS AFHBITFFEEARZNIAN] , elEKitANEREEREH—L 084S, BEAETE 10 FEtiE
FRRRREEITE , LMETEFEMSRAITEL.,

In Britain Michael Gove, the education secretary, has emphasised a return to core subjects such as maths,
English and sciences in secondary schools. He also wants to persuade former army officers into teaching to
improve discipline in rowdy schools—boot camp, if you will.

REHBERIBT/RIEREEE |, PEEMNNIEFOERE | sy, SMEMBEARRE. tiEFERREREER
SRHEE  WEFEERNOALEFR , LHUEIREKEF. 3%, IRMIIEEAE.

Pam Sammons, a researcher at Oxford University who has conducted a review of successful teaching practices,
says that elements of child-centred education are fine, as long as schools teach the basics first. In other words,
put the horse before the cart. Problems start, she thinks, when more laissez-faire learning activities get in the
way of proper teaching.

BRI OMARAINEETS AN RAFAR R FREEY | REZRREEMTENHE | LT AP ORRIEE
Bk, BAER , AURKEE. Al , SHERNKFENERSTE , a7 ERHEN | RS HLSE.

Growing diversity in schooling in the West, however, including the rise of free schools, allows more space for
those who want to try different education methods. In Britain, Montessori and Steiner Schools, which
concentrate on nurturing the whole child rather than on a rigid academic curriculum, can also become
state-funded free schools, and are wondering whether they should.

R AAERFREENSTH , BEREFRIEE , BAANSASHHARXNE TR, RENSEHRFIF
HZRNF R —EBDTABE L ZAINER | MARSEZIRTEIZAGRIE. IR LA AT R %2
FR, MELLIBEINBREFREX A,

Most of Britain’ s new state-funded academies favour a more orthodox approach. At the Mossbourne
Academy, in the heart of London’ s recently riot-torn borough of Hackney, Sir Michael Wilshire heads a school
which was closed for poor discipline in 1995, but is now one of the most widely-praised academies in the
country. His classrooms are basically boot-camps, with strict rules about everything from uniform onwards.
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“Schools that are imprecise about discipline end up with a huge amount of confusion, with staff taking
different views about what' s acceptable,” he says. “That’ s when children are taught badly.”
KEBDREBUT IR FRBERERHFERN., ECHBAPOKNERE , BRREBRESELTRTENSESE
2ENRHAZE , MEBE 1995 FEAFKFRELMRE. MHBEMATET —RAIEENSS  MRREIEMD —
TEETHNAE. it  NRFREEATH  KEERNE—BE. MRBT(ISHSRNRER—INE , TER
ERSIF  BATEZFNNHEAHITNIKLE.

One British researcher, comparing Western reforms with Eastern practice, noted that the main difference was
that in Hong Kong “the effective teacher is seen as a figure of authority, morality and benevolence” . Some
Western parents might like a touch of such Confucianism in their own children’ s classrooms.
—EREARAREHLRALHENEMNELUEENEEY , RENEEXBIET 58  SWNRZ )&%
RERAMEL , BITHEENNS. BIFFEANRKIIESFEEMIIFIAIREEEFEANXMERESIE,

BEREEREE uEBE
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After the fall

REkzRE
The aftermath of disaster is all the more frightening

for being incalculable

SRAERY S REMELATA RIS AMEE

Matt Murphy

THE costs of efforts to save the euro are justified by the claim that the alternative would be too dreadful to
contemplate. But economic history is littered with examples of fixed exchange rates that came unfixed; the
disuniting of currency unions, though rarer, happens from time to time. So how do the costs of sustaining the
euro compare with the costs of its falling apart?
MIAEHETTEXASHTEASE S |, B —FhEFRENWE M , HNMZAERESET. A, KIFEAZXERISH)
EECEABERE , SIHEKBEAEA , BRI, BRTEMSRE. BBA S5 MN IR RUTX AR
fir , HEEKIE ?

The question does not have a simple answer. For a start, there are lots of different ways to fall apart: a wholesale
dissolution into the original currencies; a fissioning into northern hard-currency and southern soft-currency
blocks; or the exit of a trickle of countries, or just one. Further complexities come from the panoply of choices the
departing and remaining states would make after the fall. And all this turns as much or more on law and politics
as on economics.

XNABRIERFAAER. BT, BRSNS MESHE | BOTARURN SRR ;| 2RIt EE SR XL
BhHX  BAR—MBOREE T ERNIEH. EXZE  ENERINEBFAIFIE THERER TR AT ERIFPFREE.

XIS RIS SEAEZENBUA LARIEEE LR ERE.

Take two specific scenarios. Germany could leave, either on its own or with a select group of small economies—
Austria, Finland and the Netherlands —as recently suggested by Hans-Olaf Henkel, a former head of the
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Federation of German Industries. Second, and more likely, Greece might secede or be forced out.
IR IRERMFENBR. SETEBEAMTX  Si2REEHEEN— At NS —R—RIbF. 5=,
r=—igEE T BB Z BTN S Hans-Olaf Henkel GRIAREAVEREE. BRiEGHE  CEEUREFSRELS.

In each instance, the economic consequences could be devastating, argue many analysts. If Germany were to
leave, its Neue Deutschmark would soar as international funk money piled into a bigger, better Switzerland, and
German manufacturing firms would suffer. German banks could cope with the switch of domestic deposits and
loans into the new currency, but they would have to be recapitalised because their foreign assets in euros would
now be worth less in domestic terms.

WEDTALTRER | (HIT—MERS ANEFERBERENN. —BEEESH  BERRANESBAEABE TR
T BEDREE K  BEHEWSEZERTE. RERNRITUUNTSERERFERENTET | (BB TRt AR
SMEFBEEREDRA LRE  BERITEMEAHTEFEES.

If Greece were to leave, its reborn drachma would plummet—which might be good for its exporters but which
would trigger what Barry Eichengreen, a monetary historian at the University of California, Berkeley, has called
“the mother of all financial crises” . The devaluation of the drachma against the euro would turn any debts that
remained in euros into a crippling burden. At the same time depositors, who are already edging towards the exit,
would break into a headlong rush, bringing down Greece’ s banking system.
—BEREET , ERNENRERERB—XRIENEOBMS  XEFRFER | (EhagEtARE NN ERN S
RAUEE RSB 5RBarry EichengreenOfify "—IERIBHCE" . B SN EUTHR EFIEEALABTR A FER
RBERLFSHIER. SRR , RERHOBIEEXRFARARBLARMRHIRT | IGhISHEIRITRS.

A recent study by economists at UBS, a Swiss bank, suggested that the costs in each of these eventualities would
be forbiddingly high. If Germany were to leave, it would incur costs worth 20-25% of GDP in the first year and
then roughly half that amount in each subsequent year. If Greece were to quit, the first-year cost would be
40-50% of GDP, and subsequent annual costs would be around 15%.
RIE—TRIRTRITUBSHEF F RIS THIARERE |, EI—M s ANEEEOALR. MREBESF , BN
GDPREF—FEZ20—25%RK | ZIFBENGRLINXNM BN —F . RFBEET  F—FaRKIG/HGDPR 40
—50% , ZIGRISFRELIN15%,

Such costs dwarf the one-off expense to Germany of bailing out Greece, Ireland and Portugal were they to
default. But the report is based on the extreme assumption that countries leaving the euro would have to leave
the EU. There is a legal argument for this position, but politics would almost surely trump it. It would not be in the
broader interest of Europe to have an embittered neighbour in the eastern Mediterranean, or to cut Germany
adrift. European policymakers would be hellbent to conserve the single market rather than immolate it in the
bonfire of the euros. This suggests that the economic impact of a break-up would be less catastrophic than
envisaged by the UBS economists.

XERIRRILEEAERE. Z/R=. 887 A2 5RTXAIRIR FYeMHTMEIRBRRNT 5/ NER KR, BREXNDR
SRR AENRIRRIZAEM LAY , BB AT NERNEFERE, AIXMIOFEXTFEHSEMNFE | BEE
Bugkhde. ARETEEMERINSE  SEEEERALK  XEAERUMAI ZFmEA. BUNRBEREIEE (I8
T IO B4R AR EHHE R E BRIRUT, XERE TR BT RIE P E R SERUBSHEFF R IRIE
BUBBEEE M.

Don’ t cry for me, Athena

FEEBAYE , BUJFRSYIL

What of the lessons of history? Currency unions tend to collapse as part of a broader political break-up. The
rouble area did not long outlive the Soviet Union; the monetary union of the Czech Republic and Slovakia lasted
only a matter of weeks. Such situations do not offer obvious parallels. But there may be an instructive precedent
for Greece in Argentina’ s severing of the peso’ s link with the dollar during the debt and currency crisis of late
2001 and early 2002.Argentina had established something close to a monetary union with the United States in
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1991 when it fixed its currency to the dollar, backing the link through the foreign-exchange reserves of a

currency board. Its experience in the ensuing decade was disconcertingly similar to Greece’ s after it joined the
euro in 2001. Both countries initially thrived but suffered a deterioration in competitiveness and in their public
finances. The recent plunge in the Greek economy echoes the one in Argentina before it defaulted on its debt
and devalued.

PasE_ERIEI00)|I R ERRIIE ? BB R RE AT EAE IZAIBIAD RIS —E DT RLME. FHXIRRELLHEG W E

K, FERHNESENE BRI MEABE R4S TN 2. BRI BREBERRTECME. (ERREE 20015RF
2002FHIRERSBIE DAL LR SETHEBNMEN R TR — N EAESE XAEH. LpIHRERE1991FHE
HERNEMSETTHEN | EETIEHERFERNINCHERSIFX R R SEEEM RTINS, SlEE+EERN
S52001FEMARTRIBEEEIRARELL. RESENRE—N , BERFONLHVE LHEERL. REBER

FRVEEK SPHREE RS ELIFNZ ERTAIBRRIBERREARL,

I History repeats?
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That crisis was bloody, including limits on bank withdrawals—the corralito—and big losses for depositors and
banks as their assets and liabilities were redenominated, each at a different exchange rate, but it proved to be a
turning-point (see chart). After a further slide in out put Argentina grew by 9% in 2003, and carried on at around
that rate until checked by the financial crisis of 2008 and global recession of 2009 (it is currently growing at close
to 10%). The resurgence in national prosperity, helped by booming global demand for agricultural commodities,
has occurred despite the fact that rancorous disputes over the default have kept the country shut out of
international capital markets.

BR—IRMEREH , BETHRITIERE , A& SRS sRRICEREHRREMIERE R TIERERE B
BXFIERRNMET SR (NER ) . FEH—DBRZE | [RET2003FLM 7 I%MNEK , MELULERERFLUIEK B
FEB2008FHIERIBHFAI2009FRILEKGRSE ( HAT , BIELUEA10%EREEK ) . EANEHBANEEFIREXNE
FIETEREARTHZI  EERRHZHTRmBRERIERER, , BRASTI 7 EREFNERED.

That may appear an encouraging portent for Greece, if it were forced to leave the euro. Rather than the
protracted process of forcing down wages to regain competitiveness, the devaluation would be a prompt
remedy. Moreover, the vast bulk of Greece’ s bonds are written under local law, which gives it a more-or-less-free
hand to impose a much bigger haircut than the trim being planned. That will no longer be the case if the
currently proposed debt exchanges go through; the new contracts, written under English law, protect investors a
lot more.

INRABEREBFRTX | FREE EXEGENIREANORISLH. SEHESETIRERTERERSS:D  BMRERM
HRER—FIEES. L5, BENEASOREEMITEREER  XRBEZ O OEMEH | ST NREIRm=S X
JIIEFRIHIER. AT, —E BRHRNAIRS REGEREEY |, B AA—H | SNEARETREEE , WREARIRIFIN
BTIFE.
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But the Argentine precedent shows just how savage the crisis can be; massive social unrest, a sequence of
toppled presidencies, and so on. And Greece’ s crisis would be worse. For one thing, the distortions, such as a
burgeoning current-account deficit, that Greece allowed to build up in the good times far exceeded Argentina’
s. And on top of blocking bank withdrawals and imposing capital controls Greece would also face the massive
problems of introducing a new currency in the form of new coins and notes and procedures. Everything from
computers to parking meters would need to be recalibrated; a thousand new hassles would make an already dire
situation worse.

PR , PUAREERDSCHIEIRBR T IXAFRICH A LAZ ATKES  AMMERHE S | BT EZNRSHRER TS | ELsE. M
FEROCHITRESENERE. Bt EARKNVEUNR. | AN FIT RRRAUMEHKIURAMERIK P 7R s T PUfReE
8. EREEIRTIEREINERET  BEREEMILASIIET , X2 , BRI IR MmN, MEBK
FEledEes | —IIHESHE | TEFTHIMIY R E R BB EARF T X k.

But the real worry, for investors and European leaders alike, is that a Greek departure could trigger panic
elsewhere, with runs on banks in Portugal and Ireland and maybe Italy and Spain. Greece is far more fully
integrated into the rest of Europe’ s finances than Argentina was into anyone’ s. Though the euro area may have
proved a disappointment in economic integration, financial integration has gone apace—which now proves the
opposite of a consolation. The euro zone offers scope for contagion, and confusion, on an epic scale. That is what
makes its crisis so troubling—and so hard to treat.

BRFENMASANMILENELENER  BENEATREEBXSIZER  AMISEFEFNER="EEaER
AAFFEF ROIRITHAIRT . BRESHINE R~ IEELS T IRERMN IR ~AREE. BANITXATREHRIIER
BEFF—IMERIERNY , BMEHNES—H CVERE—INEXHIEREIESREER. BT AL5FRNEEMMAIINE
RETTRIFTRERITE. XIERBHNLS AV OFIMELANIIRIRE.
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The euro-zone crisis

ERFTX ER RS
Fighting for its life
HRFIERTT

The euro zone is in intensive care

SHRRERTE

WHAT' S the French for “this sucker could go down” ? Echoes of 2008, when the global financial system
wobbled and George Bush gave his pithy view of the American economy, now resound on the other side of the
Atlantic. Credit-default-swap spreads for European banks, a measure of how costly it is to buy insurance
against their default, are at record highs (see chart 1).

HAREER "BINABERE ?" 2008 F , £ERMARRZINS | Foa M HEPEEITR R ENEELFEN
FRE., IR, FCHIRRENEAFFRE. BUMRITAEREORIREE. TERTLIBHIthRE | L[EUMNR
ITELN BRI TRIRIRFNE ERIXFICICRBAL.

I Feverish 1

European banks’ five-year credit-default-swap
spreads, basis points
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The rates that banks charge each other for loans in the interbank market are rising, too, as they did then.
Rumours swirl and panic flares: shares in BNP Paribas, a well-run French bank, dropped by 12% on the morning
of September 13th following reports that no one would lend it dollars. BNP' s denials saw the shares bounce
back later in the day. Shares in Société Générale, another French bank, whipsawed too. The French banks’

T:E T T (EFEAN) BUER 201159 A 17 5 EITFMBAL © http://s8.hk/Svgm 27 -
o i e ATEEREFITHRZA | BT /G 24 /S mis | B IS RESLER !




Th e FORMIEIE X http://weibo.com/tett  EXERNAZFEAEFFRE
A PDF HAAM (£FFA) ENFHEREMENF, B1E

E conomli St /NEHBAIE http://xiaozu.renren.com/xiaozu/228064
reliance on short-term dollar funding, which American money-market funds are increasingly leery of providing,

is one reason why Moody’ s, a ratings agency, downgraded Société Générale on September 14th, though
exposure to sovereign default is also a key factor.

RITEHRETIZNFREIEZT . HEEESHECIIERNEE | RANZERFZEEBRRT . £98 13 HRE
RINEEL 12%, BA—RIRITREIRSELD | IREEMRITEREEAS ZEERIRTET. ZEERRTXAMRS L
HNASIHREIA , RNBEZRE, EZEXWRITHREDZRD T RURRR, ZERITE FHKESSThOEERRE |
BxXENEMHnESXNERRITHIGEENRREBEN . XMEERITRIGEBEE 9 B 14 BAREENWVIRITE
FAIFRNEERE. REENRSBFANBENGDEFEE.

Meanwhile large banks in Germany, Switzerland and Britain have more cash than they can put to good use as
corporate customers shift their deposits from weaker countries or smaller banks. The beneficiaries are loth to
tie the cash up in long-term loans because they fear that the flows could reverse at any moment. “It' s hot
money,” says one bank chairman.

SitER , #E. HEIMRENABRITRARFESZ  IBFTESHNNESHEE. XEEERAEFIIEECHE
F=NNBSRATIIZ FORR B E R P ERBEIX L ARRT, FAXEABRITEOE-—RXLERNFARLSARER
H  FrEMIHA AR XLHIE R EAKBERR R ER. EPEFIRITHERR : "XEHETRL.

Thus the role of the Frankfurt-based European Central Bank (ECB) grows larger. The northern banks deposit
their excess cash there rather than lend in the interbank market. The banks on the periphery increasingly
depend on the ECB for liquidity. More than a fifth of Greek bank funding is now provided through Frankfurt;
Italian lenders have upped their ECB borrowing sharply over the summer.

Eit , SEMUTIE=rE@RIRUMHRITR RSk EA, TERER  JIEXERRRFIIRTTERXEME TR
NEEEHFEERMNRIT , BRRISMHIIRAZSRITEFMETZ. NSRRI FRUMRITHKBEETE |, BN
ISR EEIE—ERIRMNEER. WSKAOERD Z—HHBBIRITEIBONRTIHE ; BARIRITEEUMRIT
RERAUMEES FERBRAEETT.

Banks are finding it hard to issue longer-term debt, too. The market for unsecured bonds has been closed for
weeks, leaving banks with no option but to sell covered bonds at usurious interest rates that will challenge
their profitability.

BUMRI TR IR AN B b 15+ O M. IRLRBERNESFEERELLRZHE. SHIRTTEBEBNXRE
SRR MR B CRRFIKE.,

bl

One way of bolstering the banking system would be to inject more capital into it. Goldman Sachs, an
investment bank, reckons that Europe’ s 38 biggest banks might need between €30 billion and €92 billion
($41 billion-$126 billion) in extra capital to cope with haircuts to Greek, Irish and Portuguese government
bonds and losses on Italian and Spanish government debt. An analysis by the IMF suggests that banks would
see a hit of close to €200 billion if the default probabilities implicit in today’ s market prices were realised,
although European governments and banks dispute the fund’ s calculations.
—MSHERITRRIRENAREER. RERITHEIN  BUMERARH 38 RIRITALIFE 300 12EX5T-920 1ZERTT (49
5 410 1235T-1260 {235T ) RERRNNERE. BR=. 887, BAF. AFSFEEROEEREK. IMFR—
RARZKREA | WRSKAROHENRSZHLIZT AL | XLRITRAOFE 2000 ZELTHIREN. BR | IMF RUHARE
R RSB S EBATEIAT .

Raising capital in current markets will not be easy. Bank valuations are low; several banks might need to raise
several times more than their current market value. Those shareholders that do not participate will have their
holdings deeply diluted. That suggests governments might have to underwrite some of the rights issues.
MEIANTHIAAERE | BERIXEIFERE. RITESEEKFETHEEN , —ERITEEEMRNES =0
ROZBHSHHIBMERS/UE. BEFAEESSRITERBNRE  BAEAEEZEBRNHMABEHRRR. X
R | BN RES HFAIRTIBRE T HIRMER.
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Here the parallels with the credit crisis three years ago become ominously inexact. In 2008 governments did
what was needed to protect their banks: guarantees were issued, equity injected. In the euro-zone crisis the
threat of sovereign default renders some governments impotent, while those which could act have chosen not
to do so decisively.

MNTF=FRNLFRIMS  WENRTZEEININBRE  SAEM. 2008 F , BRFIRITUHITIER | iTBZRBR
. X, IFERTXBFAHEIRESENERE , MIERTRERBNENEEXETRE. SRR, BRELH

FHIBR B ABGR ERI— R HRI T REIE.

The government at the heart of concerns again this week is that of Greece. Panicked officials are racing to plug
a gaping hole in the budget and accelerate reforms in the face of speculation that international lenders will
withhold the next €8 billion tranche of the country’ s bail-out. If the funds are not released within two weeks,
the government risks being unable to pay wages and pensions. A hastily announced property tax should raise
about €2 billion, which may just keep the budget deficit below 9% of GDP this year.
MFRALRESANERERE. SREXENNFRIBE EESRRBAAS  FEETBFNE, Birtit
WREHITRINEREEE UERARBE—PRHREIR 80 ZEUTES K. MRXERSHERKMEAR
AEERMY , BUFREIGTEZ M AFRIBMAZESHING . FHSRIMFHUGET LR 20 ZETAGRIRS | IXKY
ALARIER BEBUT S ST ERIRS KLU GDPI%HRIMIE.

The troika monitoring the Greek plan (the European Commission, the ECB and the IMF) also wants to see a
realistic budget draft for 2012. That means making drastic spending cuts as revenues are being squeezed by
the deepening recession. The Greek economy is likely to contract by at least 5.3% this year. The government
has already decided to increase the number of public-sector workers parked on 60% of their salaries pending
dismissal or retirement. About 40,000 workers are now likely to be made redundant by year-end. Greece’ s
debt managers are also finalising a €135 billion package of debt swaps and rollovers for private-sector
investors which would allow the country to delay the repayment of about one-third of its bills for up to 30
years.

BM=55% (RBRERS. BNRITHNEREMESER ) “REEFRRFT. NEREERFME 2012
FHHEMRNLNTRERER, BPHEERENBRHIRAHEAX. StEN , ERKABSEECTIRUMER RIZUPE.
FENZFRSFALOSESE 5.3%. FRBNFELREERLMBFAER JIRT 60%ITH  EEMbIHAELS 5B\
IFBRARIRHE. K295 40000 TARERESFRIMKERE. FREBFRSEHIASZABRER 1350 {Z2ETHIES
HTITE. RIRTMER. BB —LAAREE  SEBNTLGEEREARA=9 22 —MERSHXTHIRKE 30 £.

The scrambling might be enough to allow Greece to escape immediate default; but it will also make a more
brutal restructuring in the future much harder. And such a future restructuring seems inevitable. On September
12th Philipp Rosler, the leader of Germany’ s Free Democratic Party, the junior partner to Angela Merkel’ s
Christian Democratic Union, said it was time to address the taboo subject of a possible Greek bankruptcy.
Some go further still: the prospect of a Greek departure from the euro is now widely discussed.

LB EMAIFRAIBETLMERBERIZENEY ; BR , HEBRERRNSFERLBENRFE, HEH , £k
SLFNEBUFEATERNMNE. £9 8 128 , BEBHRERESE Philipp Résler , FRTthE T2 /RHAELEE FHY
—R , K= WENZERT—INELEEET. —LAEEEH—T | FENERBENTKRIZIEASIE.

Stark choices

FEIRRIBRIZRIZY

Mrs Merkel is having none of it. On September 14th, after a conference call with George Papandreou, the
Greek prime minister, she and Nicolas Sarzoky, the French president, reaffirmed Greece’ s place in the euro
zone. For now euro-zone leaders seem determined to plough ahead, shepherding the second Greek bail-out
package through national parliaments along with measures to increase the scope and firepower of the
European Financial Stability Facility (EFSF), Europe’ s bail-out fund.
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The problem is that although a beefed-up EFSF will be able to cope with the smaller peripherals, it is unable to
support the refinancing needs of an economy as big as Italy. At an auction of Italian five-year bonds on
September 13th its borrowing costs jumped to 5.6%, up from 4.9% at a similar auction in July.

EEET : BiNEMHIREESEEBBITIXIFBXFNELFIASTIERE) , B2 , INREXFIXFIAEINZ5THR
TR , RERSHLENN. 98 13 B, BEAAATHAZNERBIGFIREZLTE 5.6%, SF7H |, Biaf=
EZE 4.9%.

The pressure on European banks will keep increasing unless something else is done. Rumours that China will
ride to the rescue of struggling countries are fanciful. Again, the real last resort is the ECB, which could relieve
the pressures on the system by being prepared to buy without limit the bonds of solvent euro-zone countries.
But the ECB is itself riven by disagreement.

PRAFBUTREE BEREL TN , BUBUMNRITE—EHEIRESD. XTFHESSS5EY "BELE" NESHAYRE.
EE Sk, RLREBRRIDMAERZRUMRIT, REGMRITHEIZN T AL TR T BAFHRSS. B2  WLEEX
IMZRATRIBBRS T HER R M RIE R —EL.

On September 9th Jirgen Stark, the central bank’ s chief economist and a former Bundesbanker, announced
his resignation “for personal reasons” . Mr Stark opposed the ECB’ s buying of Greek government bonds last
year. When the bank began supporting Italian and Spanish government bonds, too, it was apparently more
than he could take. Axel Weber, the head of the Bundesbank until May 1st, ruled himself out of the running to
replace Jean-Claude Trichet, the ECB president, earlier this year because of similar qualms.

9B 9 H , MNRITEEZFZRIMEREMHENAREFR, HrEreERFENENBERNRTITREBUTRS.
B2 LENRTER—F  FRWIEAFMATNERN , EAERERMNRITESHAGNT . BEEEFD
RITE# Axel Weber £S5 5 B 1 BEMR , BARHEUTXERIMLIY , HCASE BRERINRTEREEE
HA9HL.

The German government moved swiftly to fill the hole left by Mr Stark. J6rg Asmussen, chief secretary at the
finance ministry, will move to the ECB, assuming the formalities go without a hitch. Both Mr Asmussen and
Jens Weidmann, Mr Weber’ s successor at the Bundesbank, appear more flexible personalities than their
predecessors. But persuading them, and the German public, to sign up to what amounts to a policy of massive
quantitative easing (creating money to buy bonds) will be extremely difficult. In 2008 free-market Americans
swallowed their misgivings to rescue Wall Street. Inflation-phobic Germans now face a similar choice.
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The proper diagnosis

IEf#i2

Profligacy is not the problem
ST HIELSFRTE

Solving the euro-zone mess means understanding the nature of its ills. And by insisting it is just about

budget deficits, too many Europeans show they don’ t
MRRERTERELDEAFRZER T RNEHFRAT , BAYHTARASERNER—HEFHRRESIZRESRF , U
RIBfEIRELRARRFRR

‘Matt Murphy

MISDIAGNOSIS is not, in itself, malpractice. Everyone, be they doctors or central bankers or politicians, makes
mistakes. But when the misdiagnosis involves ignoring some symptoms and persisting in treatments that are
n" t working, it is not so easily excused. And that is what is going on with the euro, where a stress on deman
ding austerity has eclipsed the need to boost confidence.

RIZASEIFBITHAMICIER. BOARERILHE  MEBEEE. BE. PRIBITREROI , BRBRZERT
MBAFRLER. RATTXRAT75ER |, SURIBATZBEIRE Y. RUTEEMINL , WE , KELFRENE
NEZFBMT MBHRIRME ODAERE.

Germany, the European Central Bank (ECB) and many others diagnose today ‘s mess as stemming primarily f
rom profligacy on the periphery. “It is an indisputable fact” , Wolfgang Schauble, Germany’ s finance minist
er, recently wrote in the Financial Times, that “excessive state spending has led to unsustainable levels of de
bt and deficits that now threaten our economic welfare.”

REBUAT. BUMNFRRIT ( ECB ) ERSHEANFRY TELENEEMERMEIEH—PRIHIKIRE . BEVHKXREN-
¥ARTEN(Wolfgang Schauble)it B (ERIATIRY MXERFRR "X—FXLLTFN , BERNETEAZELSH TR
SMRFEREITAFEAREREE | RpEIEFERN.

If profligacy is the problem, the argument goes, austerity is the solution, with public thrift serving to rebuild i
nvestor confidence. The leaders of the euro’ s core countries have demanded draconian budget cuts as the p
rice of rescue loans to troubled economies. They have pressed the Italian and Spanish governments to tighte
n more and faster. And they plan more deficit reduction themselves. The ECB has cheered this on and pushed
it further. In August it demanded a toughening of Italy’ s austerity budget before it would step in to buy Ital

ian bonds.
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ABHFESHMERIR  BEEARZEER AR ERNEYS. SIEEAFFRIETBREE , EXUELE
BEREEETES , HEESHIHUEXIBEEBRAF. ECB XL XINET. £H#T. /\Bi , #385BXIEX
FfRHZAT , ECB FUIFFEAFRENEEEN RFETNEEBER.

This medicine is harsh. Output has plunged more than expected in “rescued” countries such as Greece and
Portugal, with growth prospects weakening, which drives the costs of debt up further. And it is not solving th
e problem. Confidence in the Italian and Spanish economies is evaporating even as their governments accele
rate the cuts. The rot is spreading. Fears have risen about Belgium, even France. The crisis is clearly getting w
orse rather than better.

X FZSRBANTE. "SHEXR" NF-HEMELLAMITHERNEEX  EFRENEET KR , AmERISFE KU
H—PHES T AR, XFRBRRAE, BMERAFAIFIT B IEEINREIRFSZ , MINEEFREE
BAMEERIBER. BARHELE , DACKAELLRE,. EEEE. B2  BIIMEERTYT ¥, RMAERRL

This is because the profligacy diagnosis is incomplete, and thus misleading. The symptoms of the crisis were f
irst seen in Greece, and Greece' s mess is indeed largely thanks to its spendthrift government and its citizens
refusal to pay their taxes. But Spain and Ireland had low government debt and in 2006 and 2007 were runn
ing small surpluses: their finances were flattered by the boom and wrecked by the banking and property bust.
Italy has long had a big public debt, but a reasonably stable one; its budget deficit is among the euro zone’
s smallest. These countries have weaker public finances than countries in the core, but not simply because th
eir governments spent more. Nor, particularly in the cases of Spain and Italy, is their weakness so great as to j
ustify the markets’ sudden reassessment of their risk.
XERNEEERBENSHEREFCLEMN. RESMHN. FXECTNAERDIATHE  BEER  FEELEFREX
BE ERFETFBA AR MERERNN | AIFMER=NBFRETRS , EE7E 2006 F= 2007 F /MlRE ,
BERESRMNREKLFERMIE | BIRITUMEBE9ETNE | EANNBFER—REFEX  BREMER
FEMTXERPR/N , EFR MioE. SmOERELL | XEERNAHEMEBERMESS | [REBRAZRE BFTHE
BX , BAREEBSE T AALEEMERTETHIZANGE —XITIIFFE KFCEIL.

An alternative diagnosis explains the continuing chaos by pointing out that an implicit assumption behind Eu
rope’ s financial integration—that sovereign debt was risk-free—has been overturned, and no one knows wh
at to assume instead.
HXFFELRELAIB ISR | IMESERINER— A IBEERIR—BERENE—EZ2XE , MEAFNEIXE
LA MRIRIEASTE.

The euro project was founded on a rule that there would be “no bail-outs” of governments’ debt. But, as
an analysis by Peter Boone and Simon Johnson of the Peterson Institute points out, its financial plumbing de
veloped in a way that suggested the opposite. Initially the ECB treated all sovereign bonds equally. Even whe
n it decided to take credit ratings into account, the ECB’ s practices discouraged banks from clear distinction
s between sovereign bonds.

BT RN E—MERZ L, BRERAER "iFE" . BERERIGKRERZSTHTAT (Peterson Institute)dy
%151/ ( Peter Boone ) fFES<-298H#(Simon Johnson) DT B | ERERFNARSRASX—ERmRERILE. &
#) ECB MATEER—NREIC , BERRESINGREITR , WS ERFhtASRIR T EREMmHX X,

Iatrogenesis to revelation

2RIt C R RmE TR

The fact that banks could turn government bonds from across the euro zone into cash at the ECB encourage
d governments to borrow, and banks to rely on short-term funding to an extent now proving parlous. The ce
ntral bankers cheered this process on. In 2005 Jean-Claude Trichet, the ECB’ s president, boasted that yields
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on euro-area sovereign bonds were driven overwhelmingly by “euro-area-wide shocks” . There was only a s

mall effect, he said approvingly, from “local risk factors” .

HEEANRTXA |, IRITAILME ECB SER7EANE | Xeh) 7B ERITH , RITIEHRSKIERE BRIEiXE]
fElaRvIEt, hOURITREMER TIX—HEARR, 2005 4 , ECB 17Kt -7oi& #4558 ( Jean-Claude Trichet ) IRIEE
BT BRI E R "EOTXERRIERES " SRS, fRMAERR "MAIERKKEER" 8, XERE—MR
/NBYSZE.

Over the past 18 months the possibility of national defaults has shattered the idea that all euro-area debt is e
qually risk-free in a particularly damaging way. Even as policymakers refused to accept that Greece was bust,
the "Deauville” deal between Angela Merkel and Nicolas Sarkozy in October 2010 set up ways to deal with
national defaults. But no one knew how far the landscape had changed: which euro-zone countries would be
allowed to go bust? Which debt remained risk-free?

AREMN 18 MBEE | BRESEAONTEMHRIRNGERE T BT X B ERESS AT AR . MEBSRSIEEIIERE
INGIBELEN |, EERERERESEERFFERISTT 2010 & 10 BES4/RESRARE 7 Hfh AT ERESELIN
ik, BERIRABHEINBRERESKIEE | IRAFERTR AR TERBERLINART | XEBNERMESEE

Europe’ s financial structure thus became suddenly and alarmingly fragile. The excessive “convergence” of
bond yields over the decade reversed as investors have factored in the risk of sovereign default. Europe’ s ba
nks, which need to raise some €1.7 trillion ($2.3 trillion) of funds in the next three years, are weighed down b
y their huge exposure to the region’ s governments. The result has been a classic panic.

DEPRIE) , BRMESRMARERAIE. RSEAE. SEXTFRFEEFNENEE "I BEREEZIERELINIRMATE
T, BUMERITREMEAR=FRNERIE 1.7 BIZIIT ( A5 2.3 B1Z2%ET ), BANBTTRBFIAZEMIETLEE.
LS AR,

The ECB has responded as a lender of last resort to the banking system, expanding and extending its liquidity
lines for banks. But there has been no similarly comprehensive fallback for sovereign debt. The programme t
hrough which the ECB buys sovereign bonds on the secondary markets has not been idle: total purchases of
Greek, Irish, Portuguese, Spanish and Italian debt now amount to around €150 billion. But the backstop has b
een grudging, intermittent, unpredictable and ineffective at stemming the surge in the bond yields of big eco
nomies like Italy and Spain that has pushed them back close to their August peak.

ECB {EARITRARBIFET | EEAMRHIRITREUNERS]. EASH. BRERFRAXFERRE. ECB AR
MIZWINERIBAHARESN MNRE. BR=. 887, AIFNEARNRSHISWEEMIESEIR 1500 {ZERTT.
AR NIRAAE |, ECB 7ERRIERBYR A an s BRI T LN RIE. TBAE. MLUTUNERRET |, SHEHR
HEE/\BRIRSIR | BARFFEIEF A9BSR 2.

The ECB’ s unwillingness to act with force has brought to the fore a fragility in the system previously overloo
ked: countries not only lose their monetary independence, they lose a central bank to back their sovereign b
onds. This, as Paul de Grauwe of the University of Leuven has pointed out, makes the euro zone’ s governme
nts uniquely vulnerable to self-fulfilling panic over default.

ECB AEEEAEHIFR | ERMRSBMERAX—RE D BEIIRRIIRARR « REANKET EMRIBENR , Bk
ETRBIFRHERNRT. RS NKZRFFHIRART 2185 R (Paul De Grauwe)igH , X—IILERTR ZE
BUFEEY B SRSELOAEGRE |, tREHESS.

The dynamic is similar to the “sudden stop” of foreign capital that lies behind many emerging-market finan
cial crises. When emerging economies issue bonds denominated in a foreign currency, an interruption to the
inflow of foreign capital can push a seemingly solvent country into default. To mitigate that risk, these countr
ies eschew short-term debt and keep debt ratios low; some build up huge war chests of foreign currency. The
IMF has in recent years set up “precautionary” credit lines which victims can tap in a crisis.
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HERRE AP ALERESEMNI/MDARM, fFEk  HREMESARNRY "THHE BRE" | HEEEEE.

The euro area’ s weaker sovereigns currently have none of these defences. The beefing up of the European F
inancial Stability Facility (EFSF), which will allow it to provide IMF-style precautionary credit lines, will help. Bu
t the EFSF has too little firepower to support Italy. One possibility is to allow it to borrow funds from the ECB.
A quicker, more powerful alternative would be for the ECB to stand behind solvent sovereigns with unconditi
onal and unlimited liquidity. If the commitment was credible and panic abated, the ECB might not have to bu
y many bonds and would make a profit on those that it did.

ERERENRTX ERWEANETXELRE. AFAKANEGNERITSENY ( EFSF ) BIRAESE1L IMF B9FRBA 1S FAER
B XSBFEE , (B2 EFSF BEXXFEAR , KNPERRE. —MAJ8ERIRERIDNERZ 70U EFSF M ECB &8558, B—1
EEWEBNNNER ECB TRULRMARHASKSHFEEENNER., WREHSESEH. RALLSER , ECB

B AMELFEFREWXRS , METLMERFERRSFTIRF].

The trouble is that the ECB and Germany, among others, are aghast at such a prospect. Purchasing governme
nt bonds, they argue, is tantamount to monetising government deficits. It would do nothing to stem profliga
cy; indeed it would encourage it, leading either to high inflation or to a big loss to the central bank when a s
pendthrift government eventually defaulted. To the extent that any euro-zone governments need support, ar
gue these hardliners, it should be a fiscal decision by finance ministers, and come with appropriate condition
s attached.

I ERRET ECB MEERAT , ISX—THAMME AR OR , FMWIERHAS THEBFARFEDN  XEAERY
BELFIORBELAL  RMSEZRME B APANBNRELHEELEHRE , 28HEFINEEKEMRITIE
KRR, XERED FiRb , BOTXETEERBEEAREERSG: , XNAZHEVK] MENMERE  FENEE
ERILIREM

This is where the two diagnoses collide. One emphasises conditions as the only way to confidence. The other
emphasises a confidence achievable only with unconditional support. The second diagnosis has the advantag
e of explaining why the first course of treatment has failed. It has the disadvantage of making that failure the
doctors’ fault.

XIERMMZETRINRATTETT | —MRRNREFGERE—RIREONGE | A— P BARERTRMHISHFTRERED.
EENABETRIIMES —RNREMRER , SBETEERASEEENS L.

BiFE CEHE  KUE M
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Reforming education

HEWNE
The great schools revolution

FRAER

Education remains the trickiest part of attempts to reform the public sector. But as ever more countries

embark on it, some vital lessons are beginning to be learned

HENARNRHSMNSHNPREEMNZE. SURUSHEREFTULN | MONFRFLTRSEZMNFE.

FROM Toronto to Wroclaw, London to Rome, pupils and teachers have been returning to the classroom after
their summer break. But this September schools themselves are caught up in a global battle of ideas. In many
countries education is at the forefront of political debate, and reformers desperate to improve their national
performance are drawing examples of good practice from all over the world.

NSELERBEREKR , NMEBEITS , EERMEMNNZBRE  FZENZBIHNHAREREIRE, EESFHNERIIFEEAN
THHRNEIEXRE. EREER , UERBAAHCTHRNIETT , XEREAMBNTEECHNIE , AEHFAE
i T SERRYRIF SR,

Why now? One answer is the sheer amount of data available on performance, not just within countries but
between them. In 2000 the Programme for International Student Assessment (PISA) at the OECD, a
rich-country club, began tracking academic attainment by the age of 15 in 32 countries. Many were shocked
by where they came in the rankings. (PISA" s latest figures appear in table 1.) Other outfits, too, have been
measuring how good or bad schools are. McKinsey, a consultancy, has monitored which education systems
have improved most in recent years.

A HARIAER ? EF— M EZFEEXTHERENEIHE  FRERNELER , MEEXRERILE. & 2000 &F
EIRFETEITL (PISA ) £ OECD ——ERRNARED , FHATE 32 MERY 15 FRFERTEARITME. LHES
HRE , REABIFT —BE. ( PISA NRIAHIENTHRS 1) EORNRFIRE BRI ZRFRNTE. SO RES
BIRFEER N ERRELFERRRT.

Technology has also made a difference. After a number of false starts, many people now believe that the
internet can make a real difference to educating children. Hence the success of institutions like America’ s
Kahn Academy (see article). Experimentation is also infectious; the more governments try things, the more
others examine, and copy, the results.

RSB RE—MPARE. EFRIBRIRZE  AMIRERENETLLIBEZFREEHMAR , BLtGEENRR
FhRXEERIRKT. ERBREEREIEN , MESHNERIXEIHERA  BESaa , BHINER.

Above all, though, there has been a change in the quality of the debate. In particular, what might be called
“the three great excuses” for bad schools have receded in importance. Teachers’ unions have long
maintained that failures in Western education could be blamed on skimpy government spending, social class
and cultures that did not value education. All these make a difference, but they do not determine outcomes by
themselves.
REENEAETICHRET LANZE. TER  HMFEERY "=XER" BHEET7THEEN. HEKBE—E5E
FHBENERMMNZARTEARARE , HRRENXUAENHE. XESFERFRITNE , BEME11EFRER
EFRREMIBECE L.

The idea that good schooling is about spending money is the one that has been beaten back hardest. Many of
the 20 leading economic performers in the OECD doubled or tripled their education spending in real terms
between 1970 and 1994, yet outcomes in many countries stagnated—or went backwards. Educational
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performance varies widely even among countries that spend similar amounts per pupil. Such spending is

highest in the United States—yet America lags behind other developed countries on overall outcomes in
secondary education. Andreas Schleicher, head of analysis at PISA, thinks that only about 10% of the variation
in pupil performance has anything to do with money.

PR E AV EZE L WANE MR T. RS OECD A 20 (AIEFFAETE 1970 2 1994 8 , BHERAIE
MAEEZE=E  BERERERSERMALBEL  EEREL. A ERTERNEES M ZES L HERRMD
RTERR. EERAEHE LRERSH , EREXEAPEHXE LARETHRMAAER. PISANEESHINR &
RAER-FESRB RN ZEHBERRRE 10%MEEX.

Many still insist, though, that social class makes a difference. Martin Johnson, an education trade unionist,
points to Britain’ s "inequality between classes, which is among the largest in the wealthiest nations” as the
main reason why its pupils underperform. A review of reforms over the past decade by researchers at Oxford
University supports him. “Despite rising attainment levels,” it concludes, “there has been little narrowing of
longstanding and sizeable attainment gaps. Those from disadvantaged backgrounds remain at higher risks of
poor outcomes.” American studies confirm the point; Dan Goldhaber of the University of Washington claims
that “non-school factors” , such as family income, account for as much as 60% of a child" s performance in
school.

REACARRR  HSRESTRIUE #H. — M EISKRR ST -BEHR  BHEREN "REZENAFEFERS
EEERFEAN"  XRENFERATFHOEERE. F2OARARKTE EHFEHEHNEORESHF 7 bX—
MR, RERE "RERSHHMIVKE  ERKNEIANEEEERE/NT —R. XERFERNERNDAERES
KNGS BEM" . EENATRIELTX—/R ; LEMAFAIF-Goldhaber I\ "IEERER" | HEAIRIRERA |,
TN T FEEFRAERY 60%.

Yet the link is much more variable than education egalitarians suggest. Australia, for instance, has wide
discrepancies of income, but came a creditable ninth in the most recent PISA study. China, rapidly developing
into one of the world’ s least equal societies, finished first.

AMEFRRNHEFEENEEMRNEENSE. HWINRRAFRII , WA Z2A% |, B2ERIERY PISA RRAE
ENfL, FE , EEREREALKREEESANER , 25—,

Culture is certainly a factor. Many Asian parents pay much more attention to their children’ s test results than
Western ones do, and push their schools to succeed. Singapore, Hong Kong and South Korea sit comfortably
at the top of McKinsey’ s rankings (see table 2). But not only do some Western countries do fairly well; there
are also huge differences within them. Even if you put to one side the unusual Asians, as this briefing will now
do, many Western systems could jump forward merely by bringing their worst schools up to the standard of
their best.

MUER B—1MEE. RETWMRBHAL RKBEEMIIR O FRINS | XIEEMMZIAIRT. FIEK  FEME
EAIT M BUHMTERI= (W3R 2). ERAUFSE REXGHBHERT  BRMMZBAMEABRAER. BIE
(REFLAEENITMARE—AE , IMERCAFE  REALAKHRATIREMNRENZR REMMIIRTH
:

So what are the secrets of success? Though there is no one template, four important themes emerge:
decentralisation (handing power back to schools); a focus on underachieving pupils; a choice of different sorts
of schools; and high standards for teachers. These themes can all be traced in three places that did well in
McKinsey’ s league: Ontario, Poland and Saxony.

AR ERREMT AR ? RERBRERAES | (BAMNAER IR ( ZRENAEML ) | W FEINEAREFE
AT | WTFARERANERE | BRRED., XE2EITLUEEZSHIREPHIRIFIOMS —Z K | K=,
RN ——3K B BRI,
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Reform without rancour
ERBER

“Ontario really is impressive,” enthuses Sir Michael Barber, former head of global education practice at

McKinsey (now at Pearson). The Canadian province has a high proportion of immigrants, many without English
as a first language, yet it now has one of the world’ s best-performing schools systems, after bringing in what
one of its architects calls "reform without rancour” .

"RARENRILABSIRZ)" | Z5/R-BASEFNR, SR M NEKEEIHRAET (MAMBRTFRRER .
XMIEXENESHIBRLA , REANBHEAAFARRE , E5IAKENETERATAA REBNHNE" Z/F .,
NECCAERHR IHFRERIFIFRZ—.

When Dalton McGuinty was elected Ontario’ s premier in 2003, he embraced “"whole-system reform” .
Instead of directing reforms from the centre, the government encouraged schools to set their own targets and
sent experienced teams to help them get there. Schools with large numbers of immigrant children could apply
for special help, and could choose whether to extend the school day to do this, or work longer with the slower
pupils.

SZMM-FRERET 2003 FHRIGNLZARBE KA |, thZRT "225F" . ASMFR REBCHBFTRIRE
LA RIABAFE BN fthf ISRk B , MARILFPRERRNE., BEREBRRFENFRILARIBRIARREE | ATLIGERE

RIERK DIRIANER WEEHITHINES KN BT,

The Ontario reformers made a special point of gaining full public support. Every school—even in the remotest
“fly-in” places—had to be improved by the reforms, and had to show in regular inspections that it was
making progress. These efforts were not cheap—since 2004, total funding for education has gone up by 30%.
And their success is debated. As Mr McGuinty faces a tight election next month, some critics claim that
inner-city schools in the capital, Toronto, are “coasting” , because improvements tend to come early and the
intractable problems show themselves later. But Ontario has become a byword for decentralised, popular
reform.

TARNNEEENIERESH R 3. AFER—EEERRIZN "BFEE" At —&HBINEEE
TERR  AEEEMNETRATENHS . XEERANMEE—BM 2004 £ , HERNLIREEINT 30%. mafh
MAIRLINIER SN, SZERERFBLERIG TR REEEN , BEMITFRIANBLEERHSC P OERIBRE T
B, FAAKBRHIARE  BERFNREDRELHN. EELXKRELENAT BBEEE AT A9EEE,

Lessons from Poland are equally impressive. The fourth-largest city, Wroclaw, cannot rival Warsaw for business
buzz or Krakow for beauty; but its secondary schools have moved it into the “significantly above average”
category in the PISA rankings, well above Britain and Sweden, as well as former eastern-block rivals.
MNIR=3RGRIZ I A B—#. HESBIAET , BRREX | A el s E M hiiRtRtb3Em ; B2/
hFBEL EFE PISAHR "BESTHYKE" NERY , MESTREMRSE , LIRZBIFRFRINFE.

Poland, like Ontario, illustrates the virtues of decentralisation. It used its new freedom to dismantle a
centralised system which had channelled roughly half its pupils into an academic education and the rest, as
factory-fodder, into less well-appointed vocational schools. Funding and administration are still controlled by
state bureaucrats, but heads have freedom to hire teachers and can choose which curriculum to use from a list
of private providers. National exams at 12-13, 15-16 and 18-19, and supplementary tests each year, allow local
authorities to monitor carefully how the schools are doing.

BRRIE—H | IK=IEAT A THIONR. EEBEFIBHKRIRT — M hREMNIER | ZFRAR T KO—F
NFEERFARLE M TREAEE | T AEAFHRIER., & STERDARINERE XS |, B2
KEILABHBRERZED , HFEITLUMRATIERE 8 EEFRE, BxREFRIRAE 12-13 , 15-16 LIK 18-19 St , #E
BEONREL , FJLULBAF AR ARE R MAVER.
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At secondary School Number 12 Danuta Daszkiewicz-Ordylowska, the head teacher, is celebrating another

bumper year. The school excels in sciences and languages—English is still popular, but Russian is making a
comeback. “Now they don’ t have to learn it like their parents, they find it'" s useful,” she says. She admits
that pupils feel pressure ( “Too much,” grumbles a former parent. “We' re ending up with a lot more
children having to see psychologists about stress.” ) But Jaroslaw Obremski, the deputy mayor, exults at how
well his town’ s pupils are doing.

£ 512 b, EEHIT Danuta Daszkiewicz-Ordylowska IETERIRBIM—PNEWE, XNMEIEKTFRZMNES
—XEHRRT  EEREDIMALEEHM—EE. "HE SIRBGENKE—EES  MIRNXBER" | ik,
HFRAFRBREEIESD ( "RX, " BEERKERR., "LEkESNRFRERENZEFVEEE ME%L, " )8
EmMKENE Jaroslaw Obremski X FthEIEEHIIFEMINE S FMRAEITE.

Mr Obremski illustrates the power of local civic pride to improve schools. “We can do better,” he says.
“I' m worried we don’ t encourage our elites enough. How will we get an Oxford or a Polish Harvard?
We' re still squeamish about really pushing the best.” He is sceptical of the role of national government: it
has, for instance, signed agreements with the teachers’ unions which, he thinks, give them too much power.
He is fiercely competitive. “Look just behind us in the league tables,” he says. “The regions doing best are
among the poorest in the east of the country. They’ re snapping at our heels.”
Obremski e 7 SithhiEl BETRBEFARAER , "HRAIEMAVELT , " ik, "HIBOHMNGFTRHAABESR
BEMR., BEIVEABIRBGRHERHIOIR=ALR ? BAMDAREKTE (IREHEITREF. " thIFREERBATRY
et EMEITEREEIT TR, FRANGESTHMNEBBRNF, KEOXET., "BEEVEKBEBKEERY
B A1, " Bk, "HEORFAIMKEBEEEREBRFSIK , MEERIRIENNSE.

German lessons

RBiERiE

The first PISA study, in 2000, placed German pupils well below the OECD average for reading and literacy. This
was “a real shock to the system” , says Ulrike Greiner, a teacher in Reutlingen, in south-west Germany. The
research showed a higher correlation between economic status and achievement than in any other OECD
country. For this, people blamed a system which allotted pupils to schools on the basis of perceived ability at
the age of ten. A race to reform among the states followed, and the victor—to widespread surprise—was
Saxony, from the old east, which reached fifth place in the McKinsey table.

2000 £ PISA REBHIHAR , BEEZEHE OECD HHESEHRNZT. X2 "WFRARN—EXTE" | #ER
FEERE RS MR T 2 /RETAR NI . IARRIBBERE ZFERMBFEARZ ANRKARZELEET— OECD F1
Ex. Bt , AMIRBEXIMEERR | CiLZEE S5 —BLEHREE R EFR. BT &, XTEREF
THERE  HFEHE  BERREGERBFRARN  CHEZEHFRETHE TS A0

Since unification Saxony has restored historic cities like Leipzig and Dresden, yet they remain blighted by the
uniform social housing of communist days. The old regime still influences education, too. Wolfgang Nowak, a
west German Social Democrat who led the school reforms, explains: “We wanted to lose the ideology, but
keep the best of the old eastern system—the selective gymnasium for the academically minded, but also a
bigger focus on the 'middle schools’ for other pupils.” Crucially, he cut out the third-tierHauptschulen
schools for weak academic performers. “It' s terrible for integration, it' s terrible for results.” (The best
Chinese schools, adds Sir Michael Barber, have also modified their obsession with high-fliers to ensure that
they address the “long tail” of underachievement—something that hampers Britain’ s performance, too.)
BEMEXGREFeRRINER T [ B ESRLBLUR. R |, i MASET EX RS — I 2EERSE. B2
HREAEMINERS. BRRAKRERR , — P MISFREENFEASHEREAL  BRE .  "HOIBELEXMER
A BRRELZEFRARANBE—ABREFRMRIFNSY  AERNARMFEMEXRTTEHRE. " =X
EENRE  HRRT ABLEFATENAESNZRFR. —RURER  SROEEBE. " (BR/R-BAakEs
B , RIFNPEFRRTE high-fliers JFEMIN XEHE , FRREREMNBIKEIAE —X B ERSRELRREN
FSE)
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Many parents still look back on communist East Germany as a provider of first-rate secondary education in its
many good grammar schools, though few regret the ideological brainwashing that went with it. Saxony kept
the selective element, but sent pupils to secondary school at 13 rather than 11. That has made a big difference
to the performance of boys, in particular. “Eleven is just too early to assess what they are capable of," says Mr
Nowak.

RERKDBNARFTELFREPEE  AERSABEEERT | #HTRIFNDFIHE  RELHAREZRE
StEEEmAl. SHERBEBENESR , REMINILFAEE 135X EHF , AR 115, THEXIEEZAIK
B THRAWXE, "11 ZHitfitilE Rt NNSEWARRT |, " BEERTER.

Exams in Saxony, previously organised by the schools themselves or with loose oversight, were opened up to
external regulators. At the Gottlieb Bienert middle school in Plauen, a suburb of Dresden, head teacher Gert
Gorski explains that the higher up the school pupils proceed, the more they follow different paths, though they
mingle for non-academic subjects. The lower performers leave school at 15 with a basic qualification, usually in
practical skills. “We don’ t mind being a middle school with some pupils from lower academic groups,” says
Mr Gorski, "as long as this middle is a standard we can be proud of” This year Berlin and Hamburg have
followed Saxony in abolishing the low-performing Hauptschulen.

B RAHAMAEL , ZRIEHEFRECESNAERTERE  XI/IEEEEFN. EERMMAK , 5B
Gottlieb Bienert 1% , HF{S Gert Gorski FFRRFRFZETHIES | MIEENTEEEMES , REMIIBA
TIFARE., RUAMEEE 15 SERE , BEELEKRID AR TERN 2K, "B ERA—FBERERE
BRFERIZFR " Gorski e, "REXNMFEFE—MRITUBRIRE, " SERMMIXEFRIEEFERHRM |
RIMEERFERRERIRE.

In Britain, which has slipped down the PISA rankings in the past few years, examples like these are being
studied closely. Michael Gove, the Conservative education secretary, pinpoints the lessons of PISA 2009 as
“greater autonomy for schools; sharper accountability; raising the prestige of the profession and having
greater control over discipline.” In pursuit of a more diverse supply of schools, the government is expanding
the number of independent academies (Tony Blair' s innovation) to replace local authority-run
comprehensives, and has allowed Free Schools, which are run by parents, charities and local groups.
£ IEXAFS PISA fER TBEE , AMIEFAARXENGF. RTFENHEIIKETEXS 2009 F49 PISA 1Y
RE "BERAFRESHNEEN. ER BENRE. RERTHNEENNZEREEANEHN" . ATERFRSH
t, BINEREZRIEY 26 (B RIES ) KBS BREENSGEE & ARFFEERRK. ZETELIR
I HEREIDREFR.

Introducing new types of schools, however, is no guarantee of better outcomes. Sweden, admired by Mr Gove
for its independent, non-selective, state-funded Free Schools, has had a sticky period in international rankings.
Its drive to open new kinds of schools is not yet matched by rigorous inspections to help weaker schools target
their failings. Sceptics of America’ s fairly new experiment of this kind, privately funded charter schools, think
that politicians are "too invested” in them to close them if they fail. Authorisation and renewal processes for
innovative schools need to be robust, so that bad experiments are not prolonged and failures are not ignored.

PAM , SINFTERERAR —ERETREFAINR . LUBEEEMTMY, IEREURAHMIIBHRS RiZEIERS
FRRIREAEEREEE LR T —RIRERRE, HElDFR A RaE Brtt B B EL B K FRIEES

REIED EEAMEEZ R W, SHEEXMLEMHIEFRESERNAGRREFTAUER | MIAABRFEXLS

BIRANTAZ | FRLARMERMBASKAXLEF R, AMIMIZERBI B ARINEISZAERT , LUEBRLRMAYE

BASFFEREE BB,

On the whole, though, the rise of charter schools in American cities has brought dynamism to one of the
tougher areas of reform. These are schools aimed at the poorest parts of society, where aspirations are often
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low. Letting new providers in also attracts people who are interested in education and have a talent for

organisation, but no taste for bureaucracy.
M, BERREE SRR TF A F R EERMMERIN ST TED. XEEREHNREMXAY , ApLi
FREFREFELRR. ILESAHMEIMAERBERS | ESHHEWRE. BRRAFREANFEREFEENAIA.

A mass of data shows that both profit and not-for-profit innovations can work. Diversity of supply in schools
concentrates minds on what kind of teaching is best, particularly in challenging places. It also offers the
freedom to set working conditions outside the restraints of local authorities and the teachers’ unions, giving
heads more capacity to tailor schools to the needs of their particular pupils. In America’ s Aspire charter
schools, which have done best in the rankings, teachers follow strict guidelines to chart each pupil’ s progress.
Aspire’ s motto is "College for Certain” ; higher education is made the ambition of teachers and pupils alike.
RERNHIERE  TICHNEEEUBRFAEN BB, R SHEEAMNENEMBREFAFNREL 2
RIEEBR , AEHEE—LESRMNNTS, RN ShEFREEHENSBTIZT TSR SE MR T HFR 4,

BREKEANEIESE , EMiEH. EHRRERNSEE Aspire 32K , MM R EIESHEAE — N EET
EFEITL. Aspire BRIl BB "BMARNKE" | EZEEHECHARIIFEILRNBR.

The key to success

FXUIROKHE

Of the four chief elements of schools reform, diversity of supply is by far the most striking. From New York to
Shanghai to Denmark, schools free of government control and run by non-state providers are adding quality
to the mix. To date, they seem most successful where the state has been unwilling or unable to make a
difference. It is still not clear whether creating archipelagoes of Free Schools and charter schools will
consistently drive improvement in other institutions, or whether that is wishful thinking.
EFRHENNAERT  FROSHMREAXEN. NAAZEIEE  BEIRE , REBFAR. FAERNBHRFRE
T XSS, ESAE  XMPFREBERRERE REENNENERENMMRABE. AMZRRZSHNEH
FRANAT AUFREBSHEHCHE MREHFEAER, XMBEEERETELMN=RIEETEL.

What is clear, however, is that the shiniest new academy will struggle without decent teachers. An emphasis on
better teacher quality is a common feature of all reforms. Countries like Finland and South Korea make life
easier for themselves by recruiting only elite graduates, and paying them accordingly. Mr Gove has said that he
wants to raise the degree threshold for teachers and offer “golden hellos” in areas of shortage, like science
and language teaching. America has experimented at state level with merit pay and payment by results, but
often in the teeth of opposition from the teachers’ unions.

KMALBENRE , NREBRIFFARISER BIEREITIBR TENHIL. FrESENEEe ARSI FRE.
GIS=. BEFEREBYRBRIEREE | FEMEIENNEFSNSNEECHFELE. (ERTERMITRESER S
MBS FRRMFVLITRSIHE M | FLMBNERERE. XECERFRLITI S T BFHZA RIS
L, BEERET ZTISEARHE.

In schools reform, structural progress—new sorts of schools, reorganised old ones, new exams—can happen
very fast. Better teachers take much longer to form. They should be made the priority.

EHENEF , ARG ENHELIFERR , SEFIFEREEE,. ZRNEFIFNESAFAE. EFNENES
ZEKAME , MEX—RNEEFRZE,
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Bank reform

BITIE
To rip asunder

e » 3

The industry that has come to define Britain faces a radical overhaul

RER{TILIEEIRAI—MERIEIE

THE paths crossing the hills and valleys of Derbyshire were worn deep by the passage of millions of feet, as v
illagers tramped to and from the mills that once dotted the countryside. The equivalent route today is from t
he cavernous platforms of Canary Wharf Tube station —
where, during rush hour, crowded trains disgorge throngs of bankers every few minutes —
to the trading rooms above.

fCHERXitHkitESIERER/ Lo HRBE —ERRZAIRITR. MGEREESICEL LB —F |
BREEXHHNERTERL , FRTBEMHENTI ZE. RNSCHEMKIXENERDEXERSR.

London ' s financial sector may contribute only a few percentage points of Britain

s total economic output, but it defines the country, and its sense of prosperity, in much the same way that co
tton mills and trading ships once did. The financial crisis, when Britain experienced its first bank run in more t
han a century, and two of its four biggest banks had to be partly nationalised, was humbling. Both the public
and politicians demanded radical change.

VS IR BIRENZF ~HRRRDNE SR, BREMZANSRNUNRRZEBEFEN TENE
FNER, REF—BSFENRITEFER , EHNXRITERMEESTERAEAES. XEN—7EReLERiL
HEE., RABEEHERARESEZINA,

This week the shape of that change became clearer with the release of a report by the Independent Commiss
ion on Banking (ICB), which urged the government to impose a “ring-fence”: a strict separation between the
retail and investment-banking operations of Britain

s banks. The commission, chaired by Sir John Vickers, an independent-minded economist, also called for a bi
g increase in the amount of capital held within these ring-fenced banks as a buffer against losses.

FRE  RITRIRRSEBOXTRREBFETIRGIZSARIRER | SRR EMNRENR | FEISIEEEER
BARERITNTELSREUS OB, REREEFLIH-
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The commission was set up by the coalition government last year. Pleasing both of its constituent parties looked a tough task: bef
ore the general election, some Liberal Democrats had called for a complete break-up of Britain’s biggest banks; the Conservatives,
the dominant party in the coalition, were less confrontational. Sir John has cleverly pulled it off. George Osborne, the Tory chanc
ellor of the exchequer, this week pledged to implement the ICB’s recommendations in full. Vince Cable, the Lib Dem business se
cretary—and hitherto the government’s principal banker-basher—welcomed them too, as did the opposition Labour Party, which
was in government when the crisis struck.

RITBMUZRSRHKSBHEFRIN. SABBNERERREEERRIIXMRERNES  EEMNXEZAT, —
LHRRER AT RENARITHTARNSE. AMAFatART EHiREXFRE. BB TRIEE
WIERIESS . R RNV AR SR ARIEEXESEAHTIRITEZZRSAEN . BREBHSKEXHEHMR (&
SHIHEFABRNERRITER ) UREZFFRTIRENNTS TRAM{ERT AERERIX MR,

The case for firm measures is difficult to dispute. The bail-out of Royal Bank of Scotland alone required a cap
ital injection of £46 billion ($85 billion) from the public purse in 2008. The assets of Britain '
s biggest banks are about 4.5 times bigger than its GDP; in the depths of the crisis, the country found itself in
a similar position to Switzerland (the assets of whose two biggest banks were six times as large as the nation
al economy), and Ireland (3.5 times). All faced not only the collapse of banks that were too big to be allowed
to fail, but also the frightening prospect of trying to prop up banks that might have proved (and in Ireland’
s case were) too big to save.

SCHERRAICIEMELAS IS Hs. BR2008 Fi& =2 RIRITRILMAER R ERRIIBkIT AM B ENEEIEN 460125
# (8501237t ) AR, REZXIRITHAFYIAERESERS.HE , £TELFBIURNIERR , RIMImLELL
RER=EERFILER  mINEARTHETRETNERERESH6E AR R=MNARTHE- BEE REFHY
3.5(&, I EIGRIMEREXLEIRITRBARAIAARITTEER | AFESABNNER/R=0ETELIERRIT AR
THHTNTF,

Yet the commission’s ring-fence proposal remains controversial, not least because it puts Britain at odds with much of the rest of
the world. In Europe, universal banking, which combines retail and commercial banking with racier wholesale and investment sor
ts, is commonplace and likely to persist. In America, which banned universal banking after the Great Depression under the Glass-
Steagall act, the division between the two kinds was incrementally weakened for decades, before it was finally scrapped in 1999.
During the crisis the Federal Reserve and Treasury forced most of America’s big independent investment banks into arranged mar
riages with commercial firms. Britain’s exceptionalism in trying to reinvent Glass-Steagall reflects its twin desires to tame bankin
g and allow British banks to compete in global markets.

AMIRITIRZZERSXTRFZEAENRVEAFTERN. EENRCERENBRSEHEERNBERBIIFR, &
B, ERRISGESRITERSEE WS SESHAMRAWSHBIRTEES  XMIRRESES. £XE  BH
FETFRRERETRLGAMRT , AMTESKRABWSEZENTFEFRLESE , EE 1999F®KEF. ERHHAE
SEEREFNI BEREFEERIA S HABIR AN B IRITAIR L WENR, EEFISNE M ISE EEXEERE S E RS
IBRER | XRIAHEERRER IR T R X A2 RERITeH NS kmip EH TR FIINERE.
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Public-sector strikes

2SHEPIXZET

War of attrition

N [4 a3
= 2307
A lengthy campaign of industrial action could be imminent

RN A~EBEEkE

e

:-L . II
m--ﬁ ._ Simonds

"THE fight of our lives” is how Dave Prentis describes the wave of industrial action that public-sector trade

unions—of which Unison, the outfit he leads, is the largest—are threatening to launch this winter. Brian Strutt
on, a senior figure in the GMB, another union, promises a “long and hard and dirty” campaign. Along with
Unite, Britain’ s biggest union overall, they announced on September 14th that they would ballot their mem
bers on co-ordinated strikes to be held on November 30th. More may well follow.

R ECHIMEORTWEHRTREFEE A "ARIINEEM" . METSHY Unison  (EARHRI I ITRPH—1NE
KAR , BLEZERED. FAB— 127 GMB EXEBRIERAFA | Brian Strutton FRXKEERE—17 "EKIRESA
TRmRY" G, BEERENEY , RESANIRENE 9B 14 HEH , MIBSEEKERRS 55 11 B 30 H%
THBREETIH , RBEEEE—RIINEFZH.

The casus belli is the government’ s bid to reform public-sector pensions, which will see workers pay more in
contributions and retire later. The plan is based on a report published in March by Lord Hutton, a cabinet mi
nister in the previous, Labour government. Talks between ministers and unions over the precise contours of t
he final policy are ongoing but, at a time of austerity and lengthening lifespans, change is both necessary an
d likely.

casus belli EBFRHAI—INELLTIAFESHENSE | SAEFETANEEESHEFMEFERRIN. Zit
YET—0E 3 BAMHIBFRS | IREHTRBFRERIEK Hutton BIRE. XTBERRIRZIFMFEG , &K
MIEZBRIRFIKIBEHTH. BTHEER  EESKNRAERES  ERBEVEFRETERREN.

The angry unions could nevertheless inflict enormous disruption at a vulnerable time for the economy, rangi
ng from mass walkouts to “smart” strikes aimed at specific services at particular times. Next summer’ s Ol
ympic games could be targeted. Besides those who have already signalled their intent to make trouble, other
unions could join in. The Fire Brigades Union has said it will ballot, too.

M, BRI —RES , NIRRT RBEEERSENE. TUNEHHIMET |, RUBNEAFRRSKHEF
ERER, BFERNRIEZRMATRERAEF. RTILELPHRTSSITINKELY , HttT2thET8sS
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Ministers are confident that the public will side with them in any showdown. Most voters work in the private
sector, where employer-sponsored, defined-benefit pensions are becoming a luxury. Retiring at 60, as many s
tate workers currently do, is also unusual outside the state sector (the government wants to raise the age to
66). Perhaps sensing the public mood, Ed Miliband, the Labour Party’ s leader, told the annual Trades Union
Congress on September 13th that he disagreed with the strikes held against the pension reforms over the su
mmer. He was heckled for his remarks—hardly a catastrophe for someone striving to display independence fr
om the union movement that largely funds his party.

BIAIBIE | TieWT , RARESUATEMM XA, AZHEREMERPITF  HETRENSIHENFES TR
/b, BRITFSEREWIRTE 60 F1B(K , (EREEBERIILAINEHIRNL ( FFEEIBEMESE 66 £ ), BiTE
EREIARBLE , TRASA Ed Miliband #£ 9 A 13 BHETHNRZHRARTASFLLRR , IHFERESFER
EAROAFESHEHRMEBTHELE., HERERARSR XN T PMATSENAERMBERR | FA
N

The likes of Mr Prentis must count on public opinion being dynamic: if their lives are disrupted enough, voter
s may want the government to sue for peace. The unions might also sense weakness in David Cameron, who

has developed a reputation for policy U-turns. But the prime minister tends to back down only when the issu
e is not important enough to spend political capital on (such as the planned privatisation of forests) or where
there is a high risk of offending public opinion (such as changes to the NHS). Neither condition applies to pu
blic-sector pension reform.

BOTEHTE ZRBITUKEAREICAISHT | MRMNINEFRERRIANE | BROBLSEXRBFEE. TRRE

ATHEIRE T RBMEMNE R , HIEREASUENBMATERSEEMMmMESE SR, B EENTFRENSEFH
i, BIFREAFATERRFERABIARA (LLINBFMAAENITY ) EEEREICHTEES (tLIXEREERE

TREEHNNE ) e EREASIRAHERINFESFIENNEDS K.

BNE 2R R R R

T:E T T (EFEAN) BUER 201159 A 17 5 EITFMBAL © http://s8.hk/Svgm - 45 -
o i e ATEEREFITHRZA | BT /G 24 /S mis | B IS RESLER !




'The FRMIEEXE http://weibo.com/tett  RMHRNEAZFFZAERRMRE

: N PDF HAAR (EFZA) BIRARMEME. B1E
E conomli St /INBRBIE http://xiaozu.renren.com/xiaozu/228064
Electricity pylons

SERE

The art of power

BAONEAR

The hard task of reconciling green energy with green pastures

FeRRESRSYIHNERFESRE

You'll barely notice it
NEEEFIE,

THE skeletal, lattice design of Britain' s electricity pylons has changed little since the first one was raised in
1928. Many countries have copied these "striding steel sentries”, as the poet Stephen Spender called them;
more than 88,000 now march across the country's intermittently green and pleasant land.
M1928FHE—FERIEIER AN EREZMLIK | RENSEBEERT LTS NE). FEERBRGEXD
®Rit  FEIFA Stephen Spender —# |, Rz A "ALTERNNHKIEE", AREE—RRAEZEBANBE L, £688,000
ZREEBIEETH(A),

Now six new models are vying to replace these familiar steel towers. The finalists in a government-sponsored
competition to design a new pylon include a single shard spiking into the sky and an arced, open bow
(pictured above). After a winner is picked in October, National Grid, which runs the electricity-transmission
network, will decide whether to construct it.

A PR EBER B F A S FHEOX L WAYNERERLS. XE—7HAB BRI BRI AE | HNRERIL
FRERITNBEER—RERXTHEIN—EA O SE6 (W LB ). TEORKRENZE | BAERMNE
HNEEEERENERERBFX—RIHIELRE.

The contest has been held in anticipation of a new era of pylon building. By 2020, a quarter of the country’ s
current generating capacity will need replacing; the government hopes the new supply will come from
renewable sources such as onshore and offshore wind farms. Today's offshore capacity is just 7% of ministers'
targets for the end of the decade—and all of the new generation out to sea will need to land transmission
cables ashore. The existing electricity grid is in the wrong place for many of these new sources of power. That
creates a paradox: trying to save the world by cutting carbon emissions means scarring particular bits of it by
dragging new power lines through scenic countryside.
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MBI FX AL R TR R BB 28T, TATEI20205%F , RESFSEFREEHUSZ—NARE. BUFHEEMAYEE
EHEREBMNETELRRPIRE | FINMEFTE AKX, EB ERIZRNRBERUAR T 2020FKE R JHRILE
KBENT% FEMEHABNABRESTEESRBEREREM L. NENENHRNRXLFEDREENEASR.
TFRFCHIT | RO BHER IR INE M SRS B 455 2 A EFRIAER E—/NRSEFIKE,

This is an old problem. The launch of Britain's national electricity grid in 1933 was decried for desecrating the
landscape. More recently, the location of wind farms has prompted similar debates. The difficulty with pylons is
that they go everywhere. Scotland has had nearly five years of disputes over the planned 600-pylon upgrade of
a transmission line running from Beauly in the Highlands to the central belt where more electricity is used.
XNETRREME T . 1933FREERBMHE "SR TEREZESR. BA—R  KNIBREIHES IR THREFE.
EIRFBIGAIE RET B IRAATE. HE=B—FNEFRIEXAILL TR Z B B B AR ERib AV LEHIE T 600
EEEBUEAMETHRATTTH ] |, THZINH RIS [RBAIFHEIKIERFZ A,

The same clashes will now play out in England and Wales. A new planning commission was set up in 2009 to
speed up the glacial pace of infrastructure decision-making. But weighing economic demands against beauty
remains a thorny and potentially time-consuming job.

IAERFFA RSB HIE T RS =MEIR L, 2009FRE ML 7 HATHIZER S LANEEMIRIEE R R E EAIRR R
. AMEZFERSBERNCZEMESRAR—IURRFME BFRFARITIE.

Opponents of towering pylons say the answer is to bury power lines: at present only 950km of Britain's
13,000km of high-voltage cable runs underground, most of it in urban areas. But sinking wires, which means
clearing a corridor 17m to 40m wide and cannot be done in all terrains, carries an environmental toll too. "You
are effectively sterilising land use in the area," says Richard Smith of National Grid; no planting, digging or
building is allowed. That makes installing subsurface cables 12 to 17 times as pricey as overhead lines,
according to National Grid (they also need replacing sooner). Since consumers pay for this through their
electricity bills, everyone would have to fork out to protect the views and house prices of a few people.

R UL RIS E A D RIZIE BRI T « BIEZEL3,000km B EBHHREI50km Mitb @D |, IXEFHIAEE
DEBERX . (ERBHBRMSBAENNRERN  BREFEH—&K17m Fl40m BHEE , MIXHIFEREHREET
EReEl, "REFREERIZKIFHTFIA, " EXREME Richard Smith i, #it , ISERERREBARATLL. EE
FEER (I TRERIRERN ), XEEREM THEANNARLESTHARI128/17(F, MHEREBISITEEKSR
FEEX—E%#A , TESMABITEMIBEERIF—ED ARTHIEMEMN.

But the price of despoiling pretty scenery is hard to calculate. The risk is that the cost of damaging the
landscape is ignored because it is not ascribed a monetary value, says Steve Albon, co-author of a
government-commissioned report on how much the natural environment contributes to Britain's economy. As
yet, though, no one has found an easy or accepted measure of this worth to help make decisions.
EREAESORNRERSHER. HMNENNKLE AT RERSISKEEENINE  WARBHRNIIKZET |
Steve Albon X, 25HRE T —MEAZENAEXGEBARRNRELFARRBKRS. KMIABENIER
BAKE—MERMAARZIGUEECINE  NTHEEAIBRE.

So finding a new shape for pylons may be only one aspect of the coming power rows. But it will be a tricky one.
Typically the best designs combine elegance with utility. Yet rather than being a feature in itself, the optimal
pylon blends in with nature. That's a tough task for 20 tonnes of steel, however impressively shaped.

FTLASEB ISR BE R BARRE X BBNFIEN— 1 70HE. EREHHRILY | FRRERITEBEENESTA
BES. RIEENRENZBABR  MARER—K. FEENPRESER | M— M 20EAINERRE MRENE
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Anglo-Russian relations

Cold comforts

ZRANEE

A tricky diplomatic assignment for the prime minister

BHERFRIINZMESS

REUTERS

Grin and bear it

195K Il 2

TO UNDERSTAND David Cameron’s approach to foreign policy, suggests a close ally, bear in mind his belief in o
penness. Since becoming prime minister last year, he has sketched out a consistent worldview. He thinks the future
belongs to countries that are opento trade and ideas, but also politically, with rulers who are responsive to their peo
ple. His diplomatic method blends that optimism with pragmatism. A keen salesman, he takes plane-loads of busine
ss bosses with him to emerging economies (an idea he copied from the French and Germans). On arrival, he likes to
give speeches (politely) explaining why a little more openness would be in his hosts” interests. But only a little: he

is not an evangelist for imposing Western democracy from afar.

—NERBEXRBYINERR ZEEBRIBLHOMNRER  MEHZFEEIMMIHARNEN. BENEFEHIE
B EMHTRAN—HAEN. Al RERBRTXEERNSELSE ——FNFREZMEBE , #8H
ERia L MNAEAR. ARG ERERMENRIAENL. —PMOHEEAR  thEXETFERSH
WERE-EHFEHLFEX (X2MNZEMBSERGMENER )  XBME , MEREHITLERLE
BERAMAZ—RARRIEIMAGFRN. ERERIALEFRREX , hARTEMRNASTRENHTES.

This week his optimistic pragmatism was tested in a chilly, autumnal Moscow. Much of his short visit was dominat
ed by disputes old and new, ranging from espionage to the woes of British investors and disagreements about intern

ational flashpoints from Georgia to Syria.
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AE, MMERARMLIAENEKERIBNERRHIZEZRG ., S EENHIEKETIBFICHEH . XEHIENE
RENEREREENRE  BEIMNCETNENFTRREERERA R .

Mr Cameron tried to pitch his case that Russia would benefit from becoming a less confrontational and more reliabl
e partner. He told students at Moscow State University that companies can choose where they invest and tend to fav
our places with a “predictable” rule of law. He raised concerns over human rights and Russia’s failure to keep to th
e terms of its ceasefire with Georgia, albeit (pragmatically) only in private. Though careful to say that Britain has it
s problems, too, he advised Russia about how it might thrive, rather than simply sticking to the side of the relations
hip that he controls, such as the basis on which Britain is open for business for Russian firms.
*EECHEEEENTRE—RSIENPHRT , RAXNREEN , IREESHNEEKE. SFRETRE
YRENFE , 28 LUSEMMNRE [ UR B ANUREPHES TEHSEES LHEXIHNERK ,
REXLEHNRFAT. REEENH  REESOHRAFFEEIE  FECENEPHEFERKEMAZRER
HRECHMEENBLXAR. INKENEE LTRSS,

That was a risk, since the visit’s main purpose was to begin to repair this relationship, which has been especially ra
ncorous since 2006, when Alexander Litvinenko, a former Russian security officer, was murdered by radioactive po
isoning in London. Russia refused to extradite the main suspect, another former spook. Until a “businesslike” meeti
ng with Mr Cameron on September 12th, the Russian prime minister, Vladimir Putin, had not spoken to any member
of the British government since 2007. According to William Hague, Britain’s foreign secretary, Mr Putin “set out t
o be and was reassuring” about his country’s attitude to British companies, including BP, the oil giant which has en
dured a torrid few years in Russia. “Time will tell” what that actually means, Mr Hague said.

XER—MEKR  £THHANEZEENETARIENLXER. THZEH 2006, iEZHxE AR, THWX.
MEFEFRECHMMPUTHRRE , SIEAEINNG. KT ERSIEEEREA—FR —MDEKAE
I. BEFLBLAMREBERUBLRANNSN  HEHLSE , BREXR EESBH2007TFFHNARTNEE
BERNEA—SERHPITIE. RE\ERENZHK  BE BEFAEL  EE8EAEEEREMNERNEE
REIZEANKRER , BEREABLTE. XTMAHELAX/LFELERFPHERZRK. “HESHF HNXE
FRABY , BRTER.

Beyond the fact that it happened, and some smallish business deals, there was little concrete to show for the summit.
With the two governments deadlocked over the Litvinenko case, British officials say there is no prospect of reversi
ng a ban on co-operation between their security services, or of easing visa restrictions for Russian officials (a big s
ource of annoyance in Moscow). Reporting back on foreign-policy talks, Mr Hague conceded that there was “no me
eting of minds” on Syria; Russia opposes calls for UN sanctions against the Assad regime.

PBRTYLNER  XREWATHALRLENER. BERSBFEANFEBRREHLBANER  ZEERXMR
REFPEXTRERZSEBLEEERIFBRRFEY ENSFEES  AISPE. BEMRBERGR BI85k
FERNENF L ER EEN—HNEATERN ; BERXNEKSEEN WEERINHTH .

Even Dmitry Medvedev, Russia’s president and usually a friendlier host than Mr Putin, grew tetchy at a joint Kreml
in press conference with Mr Cameron. He told reporters to “respect” Russia’s constitution, which forbids the extrad
ition of Russian citizens. Corruption is a problem in Britain too, he argued, but Russians were still happy to invest t
here. Mr Cameron was reduced to talking up Russia’s willingness to review a ban on British beef dating back to the
1990s; Mr Medvedev hailed the unveiling of a statue of the cosmonaut Yuri Gagarin in London. (By contrast, unde
r the Obama administration America’s relations with Russia have been much more focused on tangible results.)
EERAXEEBRESAX  BESESHAURFRZNEPHLSE  ERERMEBMENFTELRG2LTR
BERAMIR. EFCEXZEERPHTE  HPNEFARZLIIERZHAR., AFEXREERE—XKAEE ,
fRBERDHMAERERERE., FEBLCEERFXERPHEREFIVOFENREFANES., 1BE
FARRBESCHIAEMMMRBERBEMNARRRE, (EBkiR  ERESHEHE , EERED X
REZHNXITERERSE. )
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Yet relief, rather than gloom, suffused Mr Cameron’s advisers as his flying visit ended. This was a more important t
rip for them than it was for their counterparts: it barely featured on the Russian television news. At least Mr Putin h
ad deigned to see the prime minister, and British officials think Mr Putin will resume his old post of president next
year. Even Mr Cameron must find it hard to be optimistic about that prospect: Mr Putin is not famed for his openne
ss. Still, Mr Cameron’s sunny worldview has always been offset by that dose of pragmatism. Judging by his visit to
Moscow, quite a big dose.
RMBARBEER , WEXRENMIFTMRZEZRFEREBCHNMAE. MEENREEL  XREEXS i
MNMEAEE  RERAHFE LMLKW FREXZE. L, EeBEENTFELCEH. MEAREERIAS
BEREEPRFERRBMELURNRL —LR. iETEBCEEELANNRAETRN EeFERTMES.
BREBEHENRRERM—ERLAEXFRAREE. BEREARZITHR , NHEXKNIRE.

HiRE NG RXEXFESteven
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The Metropolitan Police

EENEEZREA
Hogan, how?

£iR, 157

Tough job, but someone’ s going to do it
Bi—iR FEMmEix

LIKE being the leader of a regicidal tribe or a fractious Caucasian fief, to be chosen as commissioner of London’s
Metropolitan Police has become an ominous accolade. The two previous incumbents, Sir lan (now Lord) Blair and
Sir Paul Stephenson, were in effect forced out by Boris Johnson, the mayor of London, before their five-year terms
were up. This week Mr Johnson and Theresa May, the home secretary, picked Sir Paul’s replacement: Bernard
Hogan-Howe, a former Merseyside chief constable (right, with Mr Johnson).

HRMENLL  SMEANBRREEFRTFIZ , CHERINKERFERATFE, IRUKEFRE RAKEBA
D) MERREENRS FHESHRECEBELFEPRB ZHRCHADKEGEL HPAHET LS.
XE  mRABDBIABRAERFRFE - BIEET Paul NERA  DHEFBNNEREEKMANE ER-R(L
B AANHBHK).

Crime fell by a third during Mr Hogan-Howe’s stewardship of Merseyside police from 2004 to 2009, more than the
overall 17% decline in England and Wales. He is credited with invigorating the force’s approach to both guns and
gangs, notably in the case of the fatal shooting of 11-year-old Rhys Jones in 2007. Mr Hogan-Howe subsequently
served as one of Her Majesty’s chief inspectors of constabulary, an elite group of overseers. He is widely respected,
if not universally loved, combining brains with a plain-speaking style and, say his fans, an openness to reform.
Those qualities are about to be severely tested.
2004 £ 2009 F , FER - ZNENBE  SERFHOLEXRTRT=92— B TRE=MARLT 17%
EI’J,U\{ZWKSF ARSI 28N FERMER , EF 07 FR4ERN 11 SR HEFEREMES T,
FEXBATZEERLSE-ERBRKE-PHN—R. EFRRELHER  BHARART HEH , 1t
EEEEﬁ'ﬁiE$  AERMANERRE  MZEE—R7T  EXHE, MXERRERIW™ERER.

As well as the operational challenges of his new role, Mr Hogan-Howe takes it on knowing that he was by no means

everyone’s first choice. David Cameron mooted the idea of appointing Bill Bratton, a former police chief in New
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York and Los Angeles, but dropped it because of opposition from the Home Office. Official advisers reportedly

preferred Sir Hgh Orde, president of the Association of Chief Police Officers, to Mr Hogan-Howe. Mrs May and Mr
Johnson disagreed.

FAEXRNUABHNEFEEE  ER REVEEARBENAFTYF. KB ~BEXREREIRALMIZIZIAIR
ERBBKW/R-AAMELEE  MEARNEBHIREMERE. 5ERER  ETMIESKTERER KN
LKA REMIEER -5 , BAREIEEF SNOPDHRKAIAT.

The job itself is immense. Next year’s Olympic games will be an unprecedented security challenge for the Met.
Ordinary crime may rise in the economic doldrums. The force is assimilating the lessons of the recent riots, disorder
sparked by officers shooting dead an armed man and encouraged, say some, by the laxity of the Met’s initial
response. (Some suspect that Sir Hugh’s part in a spat between police and the government about who deserved credit
for the riots’ suppression—only the latest time he has publicly contradicted ministers—helps to explain why he lost
out to Mr Hogan-Howe. Insiders strongly deny this.)

XMTFEEMEERE. BFHNRESNTRHNTERERZER XTI, ELF AR SELE
BEFELHA. EFHEENRIERNXREELRRNE)I, ZRXBREERATESRR—BEFREE  MEGL
AR, CHENNEEFAAZTNSELEREE., (EANERN REEZESSBAFXTETZRFELRZEE
ZUENSEHFAnENAS--UBNRAFRRIBRAE-BETHBLER ROERERR. AMAMBAL
MBEREBE T X—iE. )

As Peter Neyroud, a former senior police officer now at the University of Cambridge, points out, the big, underlying
issue is the Met’s split accountability and responsibilities. In the home secretary and the mayor, the commissioner
serves two masters, who don’t always agree. That is the corollary of the force’s double workload: its eponymous
main function is to police the capital, but it is also the default provider for national tasks such as combating
terrorism and investigating political corruption—though some of these may eventually be transferred to the new
National Crime Agency.

RERFUHKE , IREERS NEREL  BRCRESDBENDRAETREFINS R, BEEBEKE
HEANBREMMKAARE MEZENEINEERE. WENIEELARSEX—RKFEIA a0
HMESMR , CHESUEFEHATATERR , ERANEKERT—LLEUNES  NIREBRE--REH
PR FREYRRSXATNERILERS RS,

This week Mr Hogan-Howe vowed to make criminals “fear the police”. But, in the wake of the phone-hacking
debacle, his immediate challenge is to make the public respect them. That scandal led to Sir Paul’s resignation in
July, amid allegations of unhealthy closeness between senior officers and News International executives (Sir Paul
himself has been cleared of wrongdoing by the Independent Police Complaints Commission). Some junior officers
are said to have taken bribes from reporters. In a daunting brief, Mr Hogan-Howe’s simple first rule might be: take
care about talking to journalists.

ER-FRETAFLREZIULFLERER". BETHRZMENNHEXKEERNGHAE , BRIEEERR
THRMAEARPEZRGE. ZEHBEEHSRAEESHANMBDRSECHAEENETNXR HASHTRS-
HESHFNEFR (RPERRFEIMUIEREZERRUELSHEHETX ). BR—LEREBEWZTICENE
&, RENSIHFER 5, REEN—FKRUHAE : McERE—EENMNAR.

BiEE T X A=
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Scottish politics
E=BIAR

Bluffer’ s guidance

IRARIIES

Opinion is shifting. But no one wants an independence referendum just yet

MAIEENRZE , (BEREMRBEAEEMIIHILR.

SMALL wonder that Alex Salmond, Scotland’s nationalist first minister, looks even more pleased with himself than
usual. His Scottish National Party’s (SNP’s) devolved government currently enjoys record opinion-poll ratings. Jus

t as gratifyingly, support for Scottish independence, which usually lags behind that for the SNP, seems to be going

his way too.

HE , BIR=RIEEXNNE —EEBKAlex SalmondBEKILFEENBE. MHNBHIE=KER (SNP) BAFH
MEEZERLUXRRENESESAY. BFILARENE  WHS=RUNZHEUFERERE (BEX

PR = IR T RFESS FXISNPAISIHF ) ©

I Independent thinking

The Scottish government should negotiote a
settlement with the United Kingdom government
so Scotland becomes independent, %

50
Disagree
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el japapaynpipdpangpinjanialagdapnpapnvjlingiing "i"
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Source: TH5-BMRB System Three

For the first time in several years, a recent poll put backing for independence among Scots narrowly ahead of oppos
ition to it (see chart). That might be because Mr Salmond’s administration looks competent and purposeful, while th
e Westminster government is implementing big spending cuts and presiding over a struggling economy. Some in We
stminster—such as Lord Forsyth, a former Conservative Scottish secretary—have suggested that David Cameron sh
ould call Mr Salmond’s bluff and hold an independence referendum now, on the assumption that the nationalists wo
uld lose it. That no longer looks such a clever ploy.
RANRRRAEERESB=APIIFRINBEZ TR , XMBEREE/VERERHR (WEMR) .

B EE R E A Salmond B AN B ERRREENE BRIAH , R R SUETR BUT A F BB H 25T ik
E., —EERIT AT XAIA |, S0— 0 Lord Forsythf B & =RIR T 52 | 1ExE§B“3EM%A$aJ$$ \}x
iEa) , B2 David Cameron % [B] N Salmond e E AN R B £ N RF . MUIS ZRR—
BBENBRT .

Another reason for unionists to shy away from an independence showdown is that the SNP’s main opponents, Labou
r and the Tories, are in no fit state to campaign on anything. Elections to find new Scottish leaders to replace those
humiliated by Mr Salmond’s victory at the Scottish elections in May have exposed deep divisions in both parties.
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ROEEES— I EERZEENEEESNPHNEENFRETIRNRTREIRBRNMEANRE. LK

AR =MHAR B ER B AR %E P Salmond e A MR I EENAMBITHNEREECEER RS
EBRHRRN D K.

Jim Murphy, a Scottish Labour MP and the shadow defence secretary, wants the central party to devolve more powe
r to the Scottish party, just as executive power was transferred when Tony Blair’s government set up the Scottish Pa
rliament in 1999. Ed Miliband, Labour’s overall leader, is said to be relaxed about that, but backbench Labour MPs
from Scotland, who regard their Edinburgh colleagues as clueless, are not. One of them, Tom Harris, a Glasgow MP
and a former junior minister, is standing against two MSPs in Labour’s Scottish leadership election, due in Decemb
er. The contest is likely to be brutal.

EABR=TRWNRMAEERERK , Jim Murphy BERHRRBRXESNNDEHIB=BR , IEW Tony Blairft
1999F E I AR = NSRBI ER, THAMMED MilibandiBiR I HAERE , BEXKEFR=ZNEERET
ERFEFRENFEIENIAANL, ER—PERAUEFINRFMEIEIEBKTom HarrisfE11B R TRGIE=
MEREFENTIMSP, ZHFEHERZEM !

The Tory leadership race is even more fractious. Murdo Fraser, one of the three candidates and currently the party’s
deputy leader in Scotland, thinks the Conservative brand is so toxic north of the border that the Scottish party shou
Id abolish itself and come back in another guise, only loosely allied to Mr Cameron’s outfit. His two rivals are appa
lled (refreshingly for the Tories, one of them, Ruth Davidson, is a leshian kick-boxer); various big donors are threat
ening to cut their contributions if Mr Fraser gets his way.

RTIZMWESEERFE AR, Murdo Fraser, = MRIZEAZ—RRNBEZEEDE=NRERSA , IA/EL
RUAHNRTFIREL AKX BE=RIRMNIZFAER MMHIFES Cameron—kHIEBEXR . BHEMEF(H
F—NRAERTFEAIRuth Davidson, — M ZEM R BB TIEZHNR ) KARIR. WRFrasercEBIZNE , &0
KEBHESRMEASBHES.

From Mr Salmond’s point of view, this chaos is ideal. But he, too, is cautious about putting the independence questi
on to the public soon. He knows the apparently favourable polls may be misleading: those that include the menacing
word “separation” are less encouraging, suggesting some public confusion about what independence would mean. S
till, with his opponents in disarray and their leadership candidates uninspiring, Mr Salmond can build his case at lei
sure.

MSalmondEAENAESE  XHEAREF. ERMBENERIZEAZFARARRRIEER. tHAEHENET
NARKRETREHRIRS  BELBRBEAMMEREDE ZENRERALERIN , XRP-LARTIRZIEREMH
LR RRBENKTE., REML , AAMHNFELTRAZFMEXN SHNAESEEATEHZEAL , Salmonds
SR LU H b BRI X .

EFEEBMEE  RXIEXiFESteven
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Redrawing parliamentary seats

XEREH S

Trouble at the borders
XD R AR EE

MPs are anxious about changes to their constituencies
E 2RI EEXENEEIERE

In a country where politicians are loathed and public spending must fall, it is hard to imagine a more appropriate policy than
cutting the number of MPs. Yet the coalition government’s bid to reduce the number of seats in the House of Commons—one of
the largest legislatures in the democratic world—from 650 to 600 members is proving tricky.

A BEERARENERE | BiBAHEASZ—ERHE , BB HPERNRRDAFZEBRENIIBER, AT
MFREHFERNILENZ —RE FNBR | REBKSBUAFE 650 MEAIFRE 600 MIZE , 2NBEAIAE
2. FLIEPXENMAE.

Integral to any shrinking of the Commons is a redrawing of constituency borders. After all, everyone everywhere must still have
an MP. On September 13th the independent Boundary Commission for England published a new parliamentary map; the
equivalent body for Northern Ireland produced one for that province, with two fewer seats (Scotland and Wales will be redrawn
later, with 17 fewer between them). If the draft plan is approved when it comes before Parliament in 2013, it will take effect in
time for the next general election, due in 2015.

TXBRI B ARG KA RRTERENLS . BRER AN EHFE—NESIWRRAFRMIIAFI .
9 B BEXX, RE="MUURERS N TRE=MWHIRXR S FETE. B R=BEREDRNEXTE T —5
WRIER o RE., (BE=FRRIAABEERDT 17 MEMMISMIT SRR 5 FREENAISGE ), IRXEBEITHRE
2013 FRWSBY | IZEEMRTE 2015 FREFIRKZBIERL.

As well as reducing England's 533 seats to 502, the redesign narrows the wild differentials in population between them, a
discrepancy that Conservatives have long cursed. Their seats tend to be more populous; as a result, the Tories can win as many
votes as Labour across the country and still end up with fewer MPs. At the 2005 general election, for example, 35% of the popular
vote gave Labour 355 seats; five years later, 36% gave the Tories just 306 seats. The commission now wants almost all
constituencies to contain between 72,810 and 80,473 registered voters.

EIE=MXAVEREFER 533 NP 502 4, R TR EFRN T EXBASEINERE, RTRXIILRRBHMER
BEEA , BFZRE M GEEUANERES , BElit , RFEERT IREAEEEEENAERERFSHEREREER | B
FRFREASAIRIGERRD, a0, 2005 GRS , 35%HIRAREZRLE T L5 355 NEfL M5 FZ/E , 36%HENR
RS TIRFH 306 MNEAL, NAEREREZRSAICRIAXEICANIEREARIFE 72, 8107180, 473 Z[A,

Some regions will lose more seats than others (see map), but the vast majority of MPs will be affected one way or another. Some
now face a tougher fight to retain their constituencies, as wards that tend to back their party are set to be lopped off and more
hostile neighbourhoods taken in. Others will have their seats abolished altogether. The most senior of the MPs facing that
outcome (such as George Osborne, the chancellor of the exchequer) will probably be eased by their parties into nearby
constituencies instead. Where two front-rank MPs neighbour each other, such as Labour’s Ed Balls and Hilary Benn, a fierce
face-off could ensue for a precious seat.

BUTHXERECHTBERAEZESHEMN (LE ). BXSHNESNRATICUAHEZERN, —LINRENYE
INFEIRAYE IR AR BR(E (M IR0IER | —S D EKIAFRSWELY] , A —ERPUZAEREH , BE—LEREMUS
WEGH, EXIXEFRIER , TifE—LERINAE (FIa0 , ME KE George Osborne ) {REJBESHATB RIKIZRIRIEBIL
BX. s, FERNMRNR/WHANE—IEXER , EEiNT5AY Ed Balls #1 Hilary Benn 1S ERBR T BE" , X
75 REEH TR R SR BefRE B 2RIk,

The mess does not end there. Less prominent MPs might have to be offered sops by their parties—such as a place in the House of
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Lords—to make way for bigger names. Some who doubt their chances of surviving beyond 2015 under the new arrangements

may quit early, provoking a spate of by-elections. Others, sensing that they have little to lose and even keener than usual to
ingratiate themselves with their electorates, could defy their party whip more often in parliamentary votes. David Cameron, the
prime minister, is alert to that risk; Downing Street, which is usually bad at cultivating relations with backbenchers, is considering
how to contain the problem. Even some MPs who do not stand to suffer complain that the new map does not respect the natural
borders of local communities.

BELAYBRITALL T, BERBERERM—TFERNARNR | Bt fi—MuE AL R EET R L3XE
BEFIAR, 1£2015 F2fmBZE  REEVRIE=FAENNR/RIRKSIREREBE , XENBRESSIRESR
W RAMRIZZATEIE, WEAMTIINRIERINEAE  FERDERGER | A —RESBERENFAERIRILS
&, HESHHE , David Cameron, E&TER7TX—A@NM™EY. M—EASNNRBFXENETHETE RS KiH—
TREBBNGEE. ENRFH—LEEHFABTRBARER | IEKETEFLEETEASENRUE Attt KXo
B,

Then there is the impact on the various political parties. The Liberal Democrats look likely to lose the most seats, followed by
Labour and then the Tories, who are accused of “gerrymandering” by Ed Miliband, Labour’s leader. Some Tories wonder whether
the disruption is worth it, for a boost to their party’s relative position that is actually smaller than they had hoped for. In any case,
some analysts argue, the electoral system’s apparent bias against the Tories is as much due to differences in turnout as in
constituency size. Turnout is higher in safe Tory seats than in safe Labour ones, so the Conservatives rack up huge majorities in,
say, Mr Cameron’s redoubt of Witney, while far fewer votes clinch Doncaster North for Mr Miliband. It is hard for any map to do
much about this.

e BFERERIRKSZE TENAPE . BREEREREIEREBD R ARTFTEMLRENFRSF T Ed Miliband
BERWERNEFUDHALE , M—LRFERINEEEE AN THFLRFZRERANNE | BARTROBE
URLSR THEMNRA , BELEHRAERAREE , BRStMIIZrNSERERR, —LEOWREL | BBAEENR
FRPEARF , XMERTINFERNERUNRERSE - SFEXLFSEARZ BNENIEX KN, ERST
R LREEMB Z2FIEKY , RFZEHREXILFSIRRARHMPBEES |, FIg0 , RT3 Cameron 554 LA
HEZHENRRIARE [ 1] RET Witney IBXANRFA  ( Witney BXRIBEERKEATRE] , ZEXEEm A
Cameron FNSZAIRAHEIRES: ), BAT T3 Miliband SeAEALMENIR VST BINERIEE [T#7 2] , BT T Doncaster
North IEXANY RFENL.

(EfE 1] - IBXA 33,973 1 , 58.8%tLE , BRTE
(iEfE 2] @ 3EXA 19,637 15, 47.3%LEF

Critics of the reform hope that the anxiety it is provoking in all three parties will be enough to delay or scupper it. The Lib Dems
may revolt, even though the coalition’s original agreement includes the policy. (The party argued for cutting the Commons to 500
MPs in its own election manifesto.) Mr Cameron has backed the commission’s plan but Nick Clegg, the Lib Dem deputy prime
minister, who may struggle to retain his redrawn Sheffield constituency, has been circumspect.
WREMHIRIT RIS ST =R HEBATRRAMNE |, OTERNFEXFESRAIM SRS EIFETE | XEA RS TCIRER
HIRRRETRME ., RERERSBUTSEERREU AR T X , EEHRERRIRERRE. ( SVSRERIE
AT EBHIR TN EREANAS  HESXEEHIMEIRE 500 NEUMEHTT —&HAHE ) Cameron FTEBELRR
T IREZRR RIS  (BEERRER M , B/E1E Nick Clegg SIA—EFREIRSE , REULL , Nick Cleg
RETBERRNER MR MR E T D /ERY Sheffield 1%EX,

Still, the change is likelier to go through than not. One MP plausibly gives the new map a 60% chance of being in place by the
next election. Failure to deliver it would look unseemly at a time when politicians are asking voters to scrimp. The sum of money
that the cull would save (just £ 12m a year, according to the government) is less important than the gesture. Having seen the
prospect of voting reform crushed in May's referendum—to the delight of the Tories, and the heartbreak of the Lib Dems—the
government also needs something to show for all its promises to shake up politics. However twisted the path, a leaner Commons
is probably on the way.

HRIET | BB RRASBETREASFIE., —RERWNRANINERNYSSE FRKIERIE 60%HICHT
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EW , ARBEIX

IFIX

MHENLF LIRS, EREMEIRMSRITEME | BRAREEZNERISETT SN IER LT |,
BASFEERNNGEE. ASFEIHRBAUMTERIEEEROI—TRELRE , MERITmREERF—f&E
TS RAERY. B2 TEFNEELRNERRELAIRAY , RFREXRKR , RERZKWER. BX

BRFAZANF FTRAERREBMESE] , EEENE LRQXHE. RERZEBTMAFY , —MaR/E NIRRT
BEE LHSESEA.

BiFE A RYEFAE

-57 -

Y EEREEITRZA BT FHE 24 NI | BAIERIESEIERR !



T h e FRMIEEXE http://weibo.com/tett  RMHRNEAZFFZAERRMRE

E : A PDF HAARK (Z5F2A) EhRARMERE. B#1E
conomi St /INBBE http://xiaozu.renren.com/xiaozu/228064
Bagehot

B

English for Schadenfreude
HEABIER 5%

Conservative glee at the crisis in the euro zone is dangerously naive

FEFRMRTEEFRNNER FRE—HIEEXENTA.

AMONG millions of Europeans, the euro-zone crisis inspires stomach-turning fear. Among some British Conservati
ves, it provokes glee. On September 12th more than 100 Tory MPs squeezed into the Thatcher Room of the Palace o
f Westminster and agreed that the crisis is a “golden opportunity”: a chance to renegotiate Britain’s relationship wit
h the European Union.

X F EBRGMAKY  BTKEFBIHERHEERNER. MYKRERTFEAMS  BELL—LARE
RE. LA+ZH 1028 RTFRESURAFERMHIEERRE  —HEABRXREBIEBENE"—
XZ2RESMRBEHKRF —EXROEFE.

Some were the usual Eurosceptic suspects, meaning the 30 or so hardliners who (in the words of one MP) yearn to “
fuck Europe while it’s in trouble”. But the turnout was broader than that, in part thanks to the foreign secretary, Wi
Iliam Hague, who announced that attendance would not be “career suicide”. Though David Cameron’s government i
s wary of revisiting old rows over Europe, ministers know that the “golden opportunity” thesis is mainstream Tory t
hinking.

(XHEP ) - ARRKTHREILE  BA—NESNRNIERR , fENBEA—ENEWREEH TG M
BEREE. BRHESNHNARZZEL TXNEE , —HBoREERNMIHBRKEE -BELAFEFREERR
SWBEARZBRANE". REXRE-*EEXBEBN—BEIVOREFHXEAMNER B RE EHFY , &K
MEBAE“EBFINS HNREBELERARTFEHERUA.

Now, the search is on for wheezes that might transform dislike of Europe into concrete victories. The Thatcher Roo
m gathering heard calls to replace “ever closer union” in EU treaties with “localism”, ie a commitment to decentrali
se powers. George Eustice, the young MP who chaired the meeting, says national parliaments across Europe are que
stioning the hoarding of powers in Brussels, and claims: “Now is the moment for British leadership.”

WE , AMNEBDEENRBIRBARALRENKRR, B RENES EEARERWRAEKERES
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Yh BT | AIABERBRPREN, THSNHNFRINRAGeorge Eusticelr , UMV ER NS EER
RHERRNONESE , MER  “NEATHERLNET ., 7

Wheeze: (Briticism) a clever or amusing scheme or trick
a clever wheeze probably succeeded in neutralizing the German espionage threat

Brussels: i & E/REIL KA F QLB R EGMNEL BRI S EBATEME.

The large 2010 intake of Tory MPs is especially hostile to Europe. Five ambitious newhies this week published a bo
ok, “After the Coalition”, urging the government to repatriate powers covering criminal law, social policy, financial
regulation, farming and fisheries. “The Future of Conservatism”, a rival book by 26 right-wingers led by David Da
vis, a former leadership contender, demands a referendum on Britain’s relations with Europe. On the right, the assu
mption is that the British public would prefer a loose trading association with the EU, such as Switzerland or Norw
ay enjoy.

010FHMAE SN —AMERTEREBITRMFERERNHE. AREOHPOMARTBEHRT —FH , &8A
(KERZE) . 2P EERFRESERZFILTEE. H2BR. 2FWe. ELMAaLESENSINRI.

528NN, HEEERENFAR -BERTHRN6BGRRAEEET —AEH (BFEXHREK) 9
B ERHHERESHMEBENXARE-—RE2RAR. ARRKANRERREFESHMNELRMNEZ XA |
MR ENMEL ( FZBER ) —#.

For boldness, the palm goes to John Redwood, a former cabinet minister. He proposes a grand bargain: swap Britain
’s veto over European integration for the right to opt out of any EU policy area. Other governments would agree, pr
edicts Mr Redwood, because Britain is the only large country likely to use its veto when euro-zone rescue efforts re
quire sanctifying by EU treaty changes (which must be ratified by all 27 members).

ATHREZ XBITHINASNEETIABBRKASE ERMES L. HRH —EARZ AREXYRUMN—K
HHBERNER G B BABRNXFENNF., SREEMS  HEtBEFtEEER BAXEERE—— 18
ERTXARBATHNP AT ERRBRZALRENZMNAEERNNAE (RRLMER27TRREHE).

The cacophony of ideas can seem overwhelming. In fact, all fit into two broad schools of thought. The first amounts
to a hunch that—by holding the euro zone to ransom—Britain can be a free rider on Europe’s single market. This is
variously dressed up with talk of the “Swiss model” or of repatriating powers. But the basic idea is to access EU m
arkets without paying EU regulatory costs.

MARZBHAFNE T 2ELDHEIRY, SXE MENABTUNS ARABRERK. F—NMRIKNEBES
FRE—MBER--- AN TXER EEETIUAERMNNE—ma L E—BEE., XREELIRRNEIHEN"
WERE'HEERNNDENREZ. AEENERABBRAXCRBEERAMENRED.

The second school of thought thinks even low-cost membership of the single market is a bad deal. Britain should le
ave the club, such ultrasceptics growl: world trade rules would guarantee tariff-free access to EU economies. And if
trade rules fail, well, Britain buys more from the rest of the EU than vice versa, so it is in Europe’s interests not to
raise barriers to trade. Anyway, Europe is in sclerotic decline, they scoff: the future lies in emerging markets.
BIANZFIRAN BEZEEFIHMAXMB—H7NIER—EEENRZ. RENIZBFXNER iR
BHE BERBZEZMEREZTRHENRBEZEF. IRBZANRERRBAKEESHDEMGIREER
RUBERNBILH , RZTFAFUBELIRELFBNNANEMARRSRZELZ, FEEAR BUNEFE
EEENRE MINBEE REETHNTZ.

The two camps have common features. They share a single, unifying suspicion: that their coalition partners, the pro

-EU Liberal Democrats, may yet block moves to bind the wounded Euro-Leviathan. And both sets of plans are base

d on wishful thinking.

XENRIEKNEEELRSE. BMNsZE— 1 MR —BR—NREMMNEKRBEKkE  FRENEBEBERER.NE

BJREPE LE M ZARIRUN RS K, REK  BORIKOITY BEETF—RBERENEBIE.
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There is no golden opportunity

RBESFHNS

Europe is not crying out for British leadership. Britain, perched on the sidelines as the euro-zone house blazes, has
made itself mostly irrelevant. If Britain overbids on its demands, it would move from irrelevance to isolation (and f
ace calls to start paying towards euro-zone bail-outs). Bid as high as Mr Redwood suggests, and the 17 euro-zone ¢
ountries would simply draw up a non-EU treaty excluding Britain.

MMESHAREBYTERENTS. RE REETBERITRRENKABEET , SEONKFEHERR |
FHERKEELRBETR. IRXEMEESHRMNNERMHEISMHIT  SREENRZERXRNILFE
BRI (X A AT TR, ). NREFHBEOBAEZNRELSDNRITNE , BBA LTERT
KERBERZEE—DHREENIFRBRA.

Tories misunderstand the Swiss-EU deal: Switzerland gets to be a free rider because it is small. And because it is s
mall, Switzerland’s absence does not affect the nature of the single market. Britain would never be allowed the sam
e deal—and British withdrawal from Europe’s core would by itself skew the project away from liberalism towards p
rotectionism.

RTIZRBTIT-BRENN  mEIEEER BN, BRAEN, HTHREAAEZWRE—HZNER. RE
KIZASARFHEBEN N -RERHERE R ORI 2METHRB B B E NI RFPBERT L,

Europe’s single-market project was, from the outset, a trade-off between liberal and statist forces. The statists (led
by countries such as France) would reject the single market if it allowed members to embark on what they would co
nsider a race to the bottom on green or labour-market standards. Euro-zone integration is already straining the statu
s quo. On September 14th it emerged that Britain is to launch an unprecedented legal battle with the European Cent
ral Bank over new rules that may force a giant derivatives clearing house to move from London to the euro zone.
BUM B —h 7T N —FF R R B B E XA ENE XN E ., MRXAN 5K RO THEMNRBRNELE
ZERESFTHNHTRRENANE BAENEYNER( BKRZEXHFNERNS ) BREREZR—TH7.
UM XA B EELKALTEKNNRS., HIRUSEHBEEMREBERE—ZHTAREARM , FHEHRUM R
176 ERI AT BRIB 5 i KR NT 4 B B /O MME BUEE 72 2 UM it R A9 FT AL .

Even Britain’s trade deficit with Europe is a red herring. Relative scale matters: Rhode Island runs a trade deficit w
ith the other 49 American states but does not dictate terms to them. As for emerging markets replacing the EU soo
n: Britain exports more to Ireland than to Brazil, Russia, India and China together.

ERESMNNRZHRFRE—FRAHE. BXNTHENS  PESHBERMIMNENERNRZHRFEHIR
BAEMININER. EFHXTHRRABM - ZENEBREZ=HOZTHERA. HTH. DEMHELRF,

Finally, grumbling about the Lib Dems is overblown. It is other EU countries that will stop Britain free riding, not t
he Lib Dems. And if the euro zone turns into a superstate, most Lib Dems would not want Britain to follow.

Ba  XRTRERZNEBEHRETATH. REMMMERMIFRERELRERZESF. NREUMNEXBEZ
— MBI, KEHRERARARBERERASEST—D.

Still, Eurosceptics are right about one big thing. Europe’s tectonic plates are moving, and Britain’s vital interests ar
e in play. The government should plan defensively in case a moment for horse-trading arises. But it should seek a n
arrow, valuable and—if timed right—achievable concession. Try a protocol giving a veto over EU financial regulati
on to Britain (where the lion’s share of European financial business is transacted, after all). Forget blanket opt-outs
that will not be granted. Europe is on fire. The moment is not golden; this is no time for glee.

REWILE , MRS ERELER T —HASE. MMERRREERNMEENTSAEEZIRE . BUFK
ZIT BB MR FEXMUBEREHR  EEERTERN. EMNERN  AENESERNRMR S E B RRAILE.
FREHET—MBRZEZZNNHMNRESHEERR (R , KEERNISR W SHIMEERHHG ).
BSICEFRRHASWAITR | BUMIEERKE D, FaEARKEI , RENEEH !
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Bribery abroad

BIMTIE
A tale of two laws

RGNS ---EE 54118

America’ s anti-corruption law deters foreign investment. Britain’ s is smarter

XEIRBIEATHERILSIMNEE, KEREWENREEH.

BRIBING foreign officials is wrong, but not everything governments do to prevent it is wise or proportional. Firms
are increasingly fed up with the wayAmerica’s Foreign Corrupt Practices Act (FCPA) is written (confusingly) and
applied (vigorously). The law was passed in 1977, but recent years have seen a spike in enforcement, from five
actions in 2004 to74 in2010. Five of the ten biggest settlements ever were last year, including a $400mfine against
BAE Systems, a British defence contractor, and a $365mfine against ENI, an Italian oil firm.
HEIERTHEAREN ERFELEMITAFAIZTEBEESE. 2 DBRERB(RBINBEEIENFCPA) ,
XIERNMERMEES S ARE , LENDEMIFFE K, FCPA FL7T7FRBEL , BI/LTF—EHBE |
BEIRLEFERMATEHPEZDE | N2004FH5EIEEIGINE2010F 742151, 100ETEMES ZHF RIS
EIRIARERERSE  He  REBHSAREAFMRRALT ( BAE) HiT4ZETT , EXFAHLTRBERAR
$3.65123 7T,

On August 31st the Wall Street Journal reported that the Department of Justice has been investigating Oracle, a
database-software company, for a year. Unusually, Oracle has said nothing about the investigation. Ethisphere, a
promoter of corporate responsibility, rated Oracle one of the world’s most ethical companies in 2009. Mike Koehler,
a law professor atButlerUniversityinindiana, writes that General Electric, HP, AstraZeneca and others have all been
among Ethisphere’s “World’s Most Ethical” while settling FCPA prosecutions or under investigation.

8A31H (#&REAR) RE , DEBNRBNLTNBIMIERECEFHIT T —F. BRNE  BF8XR
B RAERRF LIRS, ethisphere thx , —MNEAOTHDBF U ERBWEZNERE EFENHE , 2000F KRB
AR EeREABLEREL "2 —. IBELNLMEEHAFZEZFZHELER HYPRED BHABS. BE.
PETFRIUAR BT A 2R EEBFLEREV NS HEIEE FPCA NEEHBE.

An FCPA action is an ordeal. Few firms dare risk going to court—only two cases against corporations have ever
resulted in completed trials. The vast majority of cases are settled, which can take years. Listed companies must
satisfy not only the Department of Justice, but also the Securities and Exchange Commission, which enforces the
FCPA provisions requiring accurate records of all business dealings (to deter or detect illicit payments). Before the
department and the commission will sign off on a settlement, the company must satisfy them that the rest of its
operations are squeaky clean. Narrow investigations can mutate into broad ones that cost tens of millions of dollars.
FCPAREEEZRATHEN., REATDHNERLHE --RERARMRUREERE. BASHEHTRERHEN
AR, H , EHARNANBRNNANFCSIDEZNHER  ELABIESFSREZERIRNEE  ZER
2RRHIT AREBINERZE) INEEHEBUERCRER (UBLESRENIEESMT ). ABIERETE
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EHMHNERZE  SRKMBHNQATELMRIEZATEMCNRESEEBEXREEIEN. NEEREETREDR
NFERYPTHHNAREFE.

And bosses can be sent to prison for up to 20 years if their companies fall foul of the FCPA. In theory, they could be
jailed because a staff member at a foreign subsidiary bribed an official without their knowledge. In some cases, the
law insists that directors ought to know about dodgy goings-on, even if they do not.

FEH, — B (RBIMEWZE), ARERETEFHESXA0FMME, Big L, ERMNTEERNBHN
BRT  BFEIDAERMRINMEERAERNTHITAMERKRE., REME  ZRRELTESENS
MEFTRRIEFTMHA , BDEMINBIARE.

This is a hefty deterrent to doing business in poor countries, some studies have found. Andy Spalding, a law
professor at the Chicago-Kent College of Law, likens the way the FCPA is enforced to “de facto sanctions” on
countries where corruption is rife. A study by KPMG, a consultancy, found that a third of British and a quarter of
American companies would simply steer clear of corruption-prone countries to avoid the risk of being prosecuted.
Firms from less fussy places, such as China, will happily fill the gap.

—ERRRA , (BHIRBEBE) STFXEERARERARUVSHNADRE—NMEXRNER, ZMIFERKFEE
ZRHEFLEATIASL  EBRELBHIERNUER FCPARPFLE—“SXL LHNFIF". EDIHSITESFRIH
RER , BEPZ—HNEREQXINNSZ—HNEERNBSMFBEWRITHNERUERESZEENNKG . ML
REREATERNILNE , IhEEL , WEREEAITXHOZA,

The US Chamber of Commerce, a business lobby, says the FCPA also deters foreign mergers and acquisitions. A firm
inherits the sins of a company it buys, even if it has done reasonable due diligence, the chamber says. To avoid this
risk, it must conduct the equivalent of a “vast internal investigation”, says the chamber. Many firms find it simpler to
stay at home.

XEHS  ZENBYRZHPL0 AN FCPAREBTHEHE, ABZE  BFEEXNTHMEEEERZE |
FAUABNFHERKEWADNMEEERE (BETH ). BekR , AERXMXKE , ATMABAEITK
MENEERE". TS LaREMBFHE.

A new British anti-bribery law, passed in 2010, appears to have been better crafted. The Bribery Act is broad and
tough. It covers bribery within Britain as well as abroad. In contrast to the FCPA, it makes no exception for small
“facilitation payments” to speed up routine business such as customs checks or visas.

010FREHBI—IRBEWER , EARENBRTIERPR. “RBBEZ"EREE , NEX. HEE
PEREFRERKEUIMNER. FETF FCPANZE , BERLEBEE“FLETREAGTAE , MBXNENE
EDE,

But it is fair, too. Unlike the FCPA, it has a “compliance defence” that allows a company to avoid the harshest
penalties if the wrongdoer is a junior employee and the firm otherwise has a strict anti-bribery policy which is clear
to all employees and effectively administered. One rogue employee can’t easily cause a crippling probe into an
otherwise blameless company.

BRBBEEBAFE, FM& FCPA, “RBWIE"RET —M B -NE  EEELATEREARRRIT
NEETHAMERZRTHEREST  SAMERZATIEHE—EFFNRBEBER. BARBEERELIE—
RIABEBRHRTTIZER. Bt , —MEFHFRERTIREES N TIEINATEZTFREE.

America’s Department of Justice sees no need for such safeguards. And since few cases go to trial, judges have given
little guidance as to what the FCPA’s bewildering text actually means. So, for now, it means whatever an aggressive
prosecutor says it does.
EEREBUWANARELEXMRENFTE., BARDERMGSHAFTHRER  MEEEHRBEY FCPAK
MM EFHIREANER. AL, SIERR  @REEARZEZERZEFANEMN.
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HERFIZS/R Microsoft and Intel

Wintel swings
Wintel iX33)L “SSHE"

The marriage that dominated personal computing becomes more open

ESLEXAR TN ABE—AFHL

TOGETHER Microsoft, the maker of the Windows operating system, and Intel, the world’s biggest maker of
semiconductors, used to rule the world of personal computing. Now that new computers are as likely to sit in
people’s hands as on their desks or laps, life for the Wintel couple is less comfy. On September 13th, at their annual
conferences for software developers, both claimed to have found new zest—not least from dallying with other
partners.

47" Windows BITRANMRK , IHAZANFSHRTBRER , E—HRKFRBTHIABRRMULF. HS,

AMIRTATLUBBRMAR L, fFERLE , FEEEF L. Wintel X—XLROHFAFE Tk, HIB13H
NRUEARFERESL  BRADHBEGBRTHIR—MARBRFRMBIABREET.

Gartner, a research and consulting firm, expects that this year only 3.8% more laptop and desktop PCs will be
shipped than in 2010. That is partly because people have tightened their belts, but also because they are snapping up
tablets and smartphones. Both Microsoft and Intel have struggled to adjust. The phone version of Windows has had
good reviews but was installed in only 1.6% of smartphones sold in the second quarter; Google’s mobile operating
system, Android, scooped 43%. Windows’ share of tablets is minuscule. And in markets where battery life is prized,
economical chips designed by ARM, a British company, have made the running. Intel has made virtually no
impression in tablets and none at all in smartphones.

BEN , —RARSERAE , MitK20105F , SFELCAMEXNTABMKEEREEKI 8%, —HHZ
EAAMNEFENARX  BE—F5HE  FIREMMSBEFIAATE. MRNEFRBPEEZENX—TH., F
HLARAY Windows REEMIFARIMEE , —ZEEHENFINFRBELNRETZRR. MEKNTERZNIELT
43%M9TH1H. Windows WERBMAISBEXRMFERM. EXIWEEEGSERENK , E ARM 28R
HTHNEFEEHEZER, MABREFRERUE/VFELEW , BEFAREEEF.

Both firms boasted this week of liaisons with others. Intel and Google said that future versions of Android would be
tuned for Atom, Intel’s family of low-power processors. Phones with Intel inside should be on sale in the first half of
next year. Microsoft showed off the next version of its operating system, code-named Windows 8, using ARM chips.
It wants to reassure the army of developers who write programs to run in Windows that these will be just as reliable
as Intel’s.

AE ARRDSEMEFKRFEHRITTEE. BRI RBERENRTEERARE RRIEPAEFELER R
MENZERE. TRERLCERNBERETHELFFRE., MERYTRRFREEELIXERAE  KSEX
Windows 8 , FTR9 ARM 5 /. MEIEBAEREE LD , BFK Windows RENAMNERRESNERHRA
SRR ET .

Microsoft also told developers how easy it would be to create applications for Windows 8 and to put them in a
“Windows Store”. Happy developers are essential, because the more apps they create, the more users will want to use
Windows 8. Better still for both users and developers, the system will run on everything from PCs to smartphones.
MR BIRAIRRIT R A RIS Windows 8 2T , MARBENMAGFHRGS AT ZNER. EENRILL
FEARFC  BAMOIEFC  RITHBEZNA , iRKR5#Z A Windows 8FBF . WM ABKEIREEFH
XNRFEEEIEIT BB MARABRRE .

Steven Sinofsky, the head of Microsoft’s Windows division, says Windows has been “re-imagined”. A user sees
chunky “tiles”, as on a Windows smartphone today, rather than small icons; and he can view two apps at once, which
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he cannot do on an iPad. The system is designed for touch-screens, common on mobile devices but not yet on

PCs—though you can use a keyboard or mouse if you like.

%R windows FB{JAISLJL Steven Sinofsky iiE , Windows 2#“EHHEE "M, BFPALAE Windows EHEEF
NEBBREIN“EE " MIENNER , BEE—RNEHENEAE , M iPad ERABELI. XMNERZEH—
RERDRE EOMFRERITAY , ERARENRREEUEN ABRK LI,

Writing off either of these giants, even after their slow start, would be daft. Intel is probably closing the
power-consumption gap with ARM. Microsoft claims to have 450m users of Windows 7, the operating system’s latest
incarnation on PCs. Many of these, and people with older versions, may upgrade, especially if they can use the same
system on all their devices, at home or at work.

REXBRABDELHE EAEFATRBEMWINAMIVEEEN . A RITEEL /NS ARM BHIEEFEEE,
MRERRITHNABRIZITRS Windows 7 NEFIXEIT45 A XEAFHNZHAMEREERSIHIA
i1, MR EMBELERFAMARELEARMRSR , BBARTLUARRS.

Even so, the clock is ticking, especially for tablets, where the competition will get fiercer. Apple’s iPad2 is selling
like, well, an iPad. By the time Windows 8 tablets appear, a third version may well have won Apple even more
customers. Amazon, buoyed by the success of its Kindle e-reader, is expected to launch an Android tablet within
weeks. Its vast online shop, selling much more than books, may be a draw. Other Android tablets are arriving all the
time.

BRI EENESFHEARNERENTE AEGERE. FRA iPad2 A0 iPad EE—FEF. Windows
8 FiREmzZH , FROB=ZIRATERELILLESHF T, B Kindle BFJIEFRMRMKXENT S 1 ,

BMitEELEARAMEZEFE R, HEENS LEHALES WaEXKSI N, EfttREFiRib s 4.

Some contenders, such as Research In Motion, the maker of the BlackBerry smartphone, have already stumbled; HP
has all but given up. “The longer they [Microsoft] leave it,” says Carolina Milanesi of Gartner, “the more consumers
will have found an alternative, and not just for tablets but for PCs too.”

HibZeE  UEBERFNNFBS DHSHR", CEFLHR., B LMERENRF. BEEM Carolina
Milanesi I8 : “MPIEBBA , HEB(NHNBEESKE , FREFR , EENABRK, 7
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The revival of independent film

MITERRISE N
Scripts, not effects

Bl , A2 A=

Independent films are at last recovering from the slump
My BEZREEHRS

i d

i - —2 i ; Allstar/Momentum Pictures
I’m bored with the radio. Let’s go to the cinema.
BUEWEN T I EBHRE.

THE Torontofilm festival, which ends this week, marks the start of the serious-film season. Out—at least until
Thanksgiving, in late November—go the superhero spectaculars. In come the foreign films and the dining-room
dramas. The autumn crop is far more prone to failure than the summer one. But highbrow films now come with
higher hopes.

ZRZEETHEARETES XEFRESEFNBREANE., BREREXNAFE—RE  ELRETZAEZ
ALEHRT. ENMBEEURETHRRERMAZ  ELRE. SEFHEET LNRERRMRALL  EBR TN
KiFL. EESENEZNRASTTEE.

For the past few years the independent film business has resembled a low-budget horror movie. Outside financing
was brutally killed in 2008, as banks stopped lending. Three of the six major studios axed subsidiaries that had
specialised in buying independent films. Consumers struck another blow by switching from buying DVDs to renting
them.

BENEER  BMUBEEUFEQEARNDMER. 08F , ATRITEBUALIEMEN , IMBRZRERTE
HE., "RRKEFAFAPEEAXRATENIHRBRZBEN TR, MEBREMNUEBRIBEECREMBARS &
BRUBRIERE LINE.

Yet sales at film festivals this year have been brisk. New buyers such as CBS Films and Open Road Films have
emerged to replace the departed studios. The larger independent outfits have steadied. The Weinstein Company,
which almost collapsed two years ago, is basking in the success of “The King’s Speech” (pictured). Lionsgate has
shaken off an activist investor, Carl Icahn, who had argued it should get out of film production. Summit
Entertainment, maker of the popular “Twilight” films, closed a large financing deal in March.
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A ESENBETLE MUBHEEEN —EER. EUSCHIT BRAIRABEMXLEHEF UL TR

KTZAMNIR. REFINERTERFEEATMNIGEED  m—B (BENEH) (WNE ) NiLEBRERE.

IR WIRR 7 BFRIREE RRFER B NELBDRMEHBRETES. (BXZ2H) NFFEQ2SEMIERSE |
E=AMET —XREREXS.

It helps that films have become cheaper to make. Actors’ salaries remain depressed, and indies have become expert at
exploiting competition between states and countries, which lavish subsidies on them. Most important, says Morris
Ruskin, the head of Shoreline Entertainment, a glut of films commissioned in the era of loose credit has at last
worked its way through the pipeline. “We’ve gone from a market that was saturated with films to a market that is
hungry for them,” he says.

FEERIR A MR , XNFL. BRNVAMKIBAS &N, SEBERBANRERIZEBE , X
LCRTBEADVWEDERBFAALRINRES., REEN , BREEZRERALDELEEBHPDHSRE , BNED
NERSHEZHEI TR, BRMNELELTXERRER. “HMNELNBRIBMAEAEBD—PXFELDMLL
BHFLT. 7

The post-financial-crisis independent film business is both more independent and more focused on film than before.
The three major studios that got out of indie films—Disney,Paramountand Warner Bros—have not returned and are
concentrating on a few expensive blockbusters. And the collapse of DVD sales means it is more important to drive
people to cinemas. Richard Abramowitz, who is distributing the racing film “Senna” inAmerica, says the spread of
Blu-ray cinema projectors has cut costs dramatically.

SRBHIEE BMUYBFEERVERZAEIEEFZAGRE. LASFRUYBFEIVN=XFRALT —
BHE , IRNRRENRBLAB—RREOER", NECTFRE/LBRAE. FREHEHAEKRERSIN
REBERTEEMEETY. FEXEEF LURRBE (FHER) NEEEMARNEERNR , BXEEN
RATHR KRR TR A,

The business is more international, too. Roman Polanski’s latest film, “Carnage”, was financed by Europeans, with
American distribution added almost as an after-thought. Total sales of cinema tickets fell slightly inAmericalast year.
But they were up in Europe, and soared inRussia. Talky dramas are harder to export than cartoons or action flicks,
which is partly why the major studios now concentrate on such things. But independent horror films sometimes
travel well.

MUt AEERMY., PREK=MMEZE—HELR (RB) RHMMAKRE  EEXEEHREEAZLE. B

R OBEEEBRABHEANEZEANERS. EEFZANZERMENR  KEEL. ERBMER , JRBRAMN

MR FHORE  —EREL  XEER/LABEATNARMEARARNRE. EEREWHERAIRTZE A

BRI X NAEIR .

It is still a harsh business. No fewer than 3,812 full-length movies were submitted to the 2011 Sundance film festival.
Yet only 550 films open in American cinemas each year, and most lose money. The business runs on hope. But there
is, finally, enough money to keep the projectors running.

AT, BRATWKIERMF. 01FNEFREBEET L, BSXBLREBEFESRE. MEBFENE50MEHEEXE

Fhr bR, KEOMATH. AIREXHER , BE  RESERENRSILBRSEAAMAMRMK. .

BF BTR X B
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Pet care in Latin America

R T EMBOEMBRSS
Man’ s best amigo

ARRIFRIRIR

Profits from pooches are more than petty cash

INIERT RRYR

BLISS spreads across Lalo’s face as his glossy black locks are blown dry by cooing stylists. Dogs big and small are
beautified for 100 pesos ($7.70) in the back of a The sharpest dogs sport green, white and red jerseys to mark
Independence Day on September 16™. Next month pet boutiques will sell Halloween pumpkin outfits and dainty
witches’ hats.

EETUVRITTRTECHERNSNIE RPN EHEXE. Fluffy Shower REEXRBAINEBI DL |
EEIEATFHN-—LEHEX  BERMLTZLBE ERESNEY. EHBENRKEBENEERE L
100 tbER (7.70 £2 ) MR AKX/NINNEBYBAH—IRES. EHNENNIMNSENS 16 BIBXRZF LEBAL
SENELELRCTMIA. TNMA  BYBREBEFREELETm/MEMBRANL RIE.

Pet care is booming in emerging markets, as the growing middle class stops buying dogs for security (or dinner) and
starts doting on them. Nowhere has the fashion taken off as quickly as in Latin America. In the past five years
spending on pet food and knick-knacks has risen by 44%, to $11 billion, according to Euromonitor, a
market-research firm, which estimates that Chile has more pet dogs per person than any other country. Latin pets
may be the world’s most fashionable. As Mexico’s rainy season tails off, dogs are stepping out of designer shoes to
show off painted claws.

BEFFNRABRATRE (REFRR ) MEFRBHAABREEEN] , BYRSHMEXOTZ P+ KK,

REAAMSHA T EMNERNR BEXIAE, KEERMEBEHREARARENRE AEIELFEERY
BEMEBYIHRLEEET S 110 25T |, t(ERAFRI EKT 44%, ZABMIT , EFNTEHEARBHOEBYHE
BEANEHASSN. NTENNEBYNUTRECIIMEHRLARESEANEN ., BEEATNINERHGER |
BREMNERYRBEEXEMERBERTENEM.
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Rising incomes allow Latinos to treat mutts as members of the family. More young people are living alone and
putting off marriage, choosing pets for company instead. These “pet parents” indulge their animals as if they were
children, says Emily Woon, Euromonitor’s pet-care ood outsells cat food by nearly six to one.

AR LKL EA G FERA—ERNEEDH., E2NFREARSHIEEENSNERNS | IBEEEFEEY
ERMEAMIEFRHEE. BONEIBEHZRBARARDBYRSERAIRA Emily Woon in , XE“BYRKEBECSHNE
EMABCSHZFRST. BIRE T EMEFREATHETH. HNEALEEREDE , SiIttEY
HHENMBERR—L BARERT—NSTEHBEZEEMTASR. 2AEEMN BREROEEERLVFER |
BREAIE , ARNEERMRNBIERE.

There is room for growth. Many Latinos still feed their pets table scraps: three-quarters of Mexican hounds make do
with leftover bits of burrito. Billboards around Mexico City’s parks urge owners to switch to Pedigree and other
brands of delicious packaged pet food.

EEXIHHNMEELEANEN., WEHNEANABRERKREY N Z=NEAFTRRREREEAL
FAERRAFEBEF., EAFHRAERLN SR EBEETNEXREBEYEALCMNEDNNE'Y RN
Pedigree R H B FRIEKRNEREEBY R R,

Glitzy pet superstores, which account for more than a fifth of pet-product sales in America and Canada, barely exist
south of the Rio Grande. The most popular outlets are still small, independent pet shops, which retain customers by
offering credit. But the superstores will come. And when Latin animal-lovers can buy a full range of food, toys and
veterinary services in one place, life could become even more luxurious for Mexico’s privileged pets.
SETEEMMEXBEASZ—RBYARTHM Glizy BYMEHET , REEZETNEBRELEE. &
ARITHHESXERBMBEIEERSIMEN/NENRZINEYEE, B2  EHETERSESHH. 5
RTEMNNEDEFENEBER— NS REFREAERMNEY . EMEYET RS  EAFHHN
BB R=EZIEMELNEE.

NE AN R R
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Frankfurt Motor Show

E=REFER
Autoficial intelligence

SLUIA=TEERS

Where does the car end and the phone begin?

REMBIERNRRAMEMM ?

In the future, cars will not need drivers. Pity

RKSEBABRESIZBREADND. ERER.

SHARON can park herself. At a signal from a smartphone, a system of tiny computers activates her engine, gearbox
and steering—and she reverses smoothly into a parking space. Sensors stop her from bumping into other cars or
people. Pilotless cars, such as the Volkswagen Sharan (nicknamed Sharon), are no distant dream. Many people at this
week’s Frankfurt Motor Show were asking not only how the cars of the future will be powered, but who or what will
drive them.

SHARON HJLASLMEABHNEE : FEERFINR H—NMES  NEERERRBEAFBE RN , THEFRTT
M, REMEFRENAM. FENRNFEFERAEINHEEERRITA, EMAREH (\F Sharon )

KNEANESRECLKABREZNZE. ARNZEZ="EBER L TEARNRERRESEGUAMIERER
mEHEXRSI,

“Where does the car end and the phone begin?” asked Chris Anderson, the editor of Wired magazine, at a
brain-storming session organised by Audi, a carmaker. A future car will be more like a computer on wheels,
networked with the surrounding infrastructure and other vehicles. Even if it comes with a steering wheel, the
“driver” will have the Knight-Rider-esque option of being piloted while he video-conferences, answers e-mails or
looks on a screen at an annotated view of the world whizzing by.

“ERSEBSEDLLET SRFTNITEWREFR ? 7 ((FLk) ZEELR Chris Anderson , S FEFIEFHFRER
BEDHOLMNBLSW LNEER., RESEEGETERNER , JUSRAEEMIREBUREBREFEERKMN.

BEEEAR &, “ON"tETUERGEEFEESREERFENEN UMY  BENEXNEEBH
BHNEERAEHAERARENENETAASH,

The threat to the taxi drivers parked outside the show is obvious. But Frankfurt’s cabbies are a sceptical bunch.
Driverless taxis? Not in my lifetime, says one. “It’s science fiction,” scoffs another.
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FERESS/MHAFENHEFEINAMERNEMEMS L. E="ENNTNNEAETRESE. —88F
W, TAZBBHEEE ? BXEFEASHAN. “BREBEEMLORFENE” , 5—BL2XEHR.

In tough times, many carmakers are innovating like fury. Some are recasting themselves as “mobility service
providers”. This means hawking car-related software and other add-ons. For example, for those who prefer to hire or
share cars—as young city-slickers increasingly do—there is software to make them feel at home in any vehicle, by
instantly switching the radio and other settings to their tastes. Some carmakers are also tempting buyers with more
mundane services, such as priority parking or cheap deals on fuel (whether petrol, hydrogen or electricity). Or, to
help them let off steam, they might offer an annual spin with that gas-guzzling sports-utility vehicle of their dreams.
E BFARS|ET  BESAEHERKRILH. GLBECEMEMNAN BHRFZEHE". BHER  BRE
ERARHUREENR™ R, fit, RESNERNTHR NEREERHE 5 —ARETLIRENSARK
REEBAMEFEERE  FHNAEEMERUORAERKRTE. —NISEHEFBBEIREF RS
kR SIME , MAEEENHZENEE (RERSH , SEERRE ), THESFKEREEANZTRLUUKD
AHESHERE , UKL SR A M 410 a9 EHD,

Even in changing times, there is still plenty of passion for a flash motor. Hence the covetous sighs that greeted the
new Ferrari 458 Spider (pictured), which was unveiled on September 13th. Alongside it was Ferrari’s first
four-wheel drive four-seater. “Different Ferraris for different Ferraristi!” exclaimed Luca di Montezemolo, Ferrari’s
boss. Even Volkswagen’s new single-seater electric commuter, with its narrow body and wide wheelbase, looks
rather like a 1950s racing-car.

IERT SR , AN RIS ERNRBKRIBARR. T 98 13 HERNHMAMERF) 458 MEBRRBEILITFZ A
O HARBERUNG, EEUR2EFNFERUENKEE, “R—H#NERR |, AR —HFRR | MEFE
# Luca di Montezemol XEithiiiE. HAEREESMEBMEA AR REENBEEE , FEXRE 20 HT
50 FRRIEZE.

WEE TEAE BRYE  FHE
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Schumpeter

RRBHSEE=
Green growth

FEiRK

Some emerging-world companies are combining growth with greenery

IEREIIESFEERSHERUESS

THE enrichment of previously poor countries is the most inspiringdevelopment of our time. It is also worrying. The
environment is already under strain. What will happen when the global population rises from 7 billion today to 9.3
billion in 2050, as demographers expect, and a growing proportion of these people can afford goods that were once
reserved for the elite? Can the planet support so much economic activity?
REAERNZHERRRNXNMHEASRHEACHRET ., EEHESAER. REELFTEERT. LKA
A AOSit FRAAITAIBBHETE 2050 FHIMAER 70 2T E 93 28 HHEERBRIBPLRAZ N THEEMN
BEENERNANKAZRGFAS  BRREFA? RIMNPRKRBEEEIEEXAZHNEFITHG?

Many policymakers adopt a top-down and Western-centric approach to such planetary problems. They discuss
ambitious regulations in global forums, or look to giant multinationals and well-heeled NGOs to set an example. But
since most people live in the emerging world, it makes sense to look at what successful companies there are doing to
make growth more sustainable.

REBREEEHNIX—XKERIERRTELM T, UAZTAFONGR. ESKSR ETIEEROH
PNEEITY  HESEETREANBEELARANEERTFIIFBAFEREBRENIERE., A EEXSH
ANEFERXER , At , kEEBENRIIEVEEFLNUFEERKEESSREVE.

A new study by the World Economic Forum (WEF) and the Boston Consulting Group (BCG) identifies 16
emerging-market firms that they say are turning eco-consciousness into a source of competitive advantage. These
highly profitable companies (which the study dubs “the new sustainability champions™) are using greenery to reduce
costs, motivate workers and forge relationships. Their home-grown ideas will probably be easier for their peers to
copy than anything cooked up in the West.

HRZFICIE (WEF) FIIRTWMEBAE (BCG ) RHIAM—MARIIHT 16 RFKMHPAIEL , IR
XEFWFEHRMRBRETHEFANEN—NRERE. XEBRFEDERNOEW ( XBARBEEMNTRA T
SURFAEE") ARSZEFREEBERES , BRI , $FEXR. BIIXMEELIRKNOESTRRIZI
St FRAEAERNGEZERGEIINRITEIRS.

The most salient quality of these companies is that they turn limitations (of resources, labour and infrastructure) into
opportunities. Thus, India’s Shree Cement, which has long suffered from water shortages, developed the world’s
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most water-efficient method for making cement, in part by using air-cooling rather than water-cooling. Manila Water,

a utility in the Philippines, reduced the amount of water it was losing, through wastage and illegal tapping, from 63%
in 1997 to 12% in 2010 by making water affordable for the poor. Broad Group, a Chinese maker of air conditioners,
taps the waste heat from buildings to power its machines. Zhangzidao Fishery Group, a Chinese aquaculture
company, recycles uneaten fish feed to fertilise crops.

REPWVRBENFLEETEINEREER. SaINMEMREBNRHELATIE. FN , EKEEIGKIER
IRERAEMERIEDE Shree KiEQE , RPTHA LRAKEEESHKEHEZ  HPLERBAESISAMIFK
RiE. NTIHERENQHFWAT Manila Water AFBIEEFS ABRRKNENTEHRTFRBNLEIFELL
MHRKAIZK M 1997 FERY 63%EET 2010 FHI 12%. FENTHHEREAEANF AR EZRYNERR KD
Mgg. FEKFERIIEF A S F N B R & 3R RS ERER.

Setting green goals is a common practice. Sekem, an Egyptian food producer, set itself the task of reclaiming desert
land through organic farming. Florida Ice & Farm, a Costa Rican food and drink company, has adopted exacting
standards for the amount of water it can consume in producing drinks.

FERREMBIFEZEN. BRRERETH Sekem HNECRETEIENMMERE D EMTNES. S
ERIMIRBAE Florida Ice & Farm NAELEFIXRIATEE ( F ) HEAKEHET ™EAITRE,

These firms measure themselves by their greenery, too. Florida Ice & Farm, for example, links 60% of its boss’s pay
to the triple bottom line of “people, planet and profit”. The sustainability champions also encourage their workers to
come up with green ideas. Natura, a Brazilian cosmetics company, gives bonuses to staff who find ways to reduce the
firm’s impact on the environment. Masisa, a Chilean forestry company, invites employees to “imagine unimaginable
businesses” aimed at poorer consumers. Woolworths, a South African retailer, claims that many of its best green
ideas have come from staff, not bosses.

XEMWBEUBENREEEREGEBS. A, Florida lce & Farm A B EEETER 60%5“AZE. K
B, AETN=E&KAER, XETFECHNABECY BNEEMEMNNRTREFRENSF. BANK
mAE Natura EARBIRHBEDABDNKIEZMNLZNRITREEVERE . E O AT Masisa T
SEMRATHMNEMBROBEE BHEEATNWS", EIFNZTER Woolworths & , BEMRFHRRE
SHHNRZHLRBTRIMIIFEERE.

In emerging markets it is hard for companies to stick to one specialism, because they have to worry about so many
wider problems, from lousy infrastructure to unreliable supply chains. So the sustainability champions seek to shape
the business environment in which they operate. They lobby regulators: Grupo Balbo, a Brazilian organic-sugar
producer, is working with the Brazilian government to establish a certification system for organic products. They
form partnerships with governments and NGOs. Kenya’s Equity Bank has formed an alliance with groups such as
The International Fund for Agricultural Development to reduce its risks when lending to smallholders. Natura has
worked with its suppliers to produce sustainable packaging, including a new “green” plastic derived from sugar cane.
X EWRERBHITE-—MENES  BACNEFTEELEZNEIR  NERNEMIRERAR
REMNMNE. Fit, XETHECNTIECIVENENE—MBENRFNBLRERE, BlFREESE .
EANEYELEE Grupo Balbo ESBABMEF , EXEH~mANERSK. BINISBAMIERAFER
(NGO ) B E1EXR. B5RIA Equity Bank NSERRILAERESFHALZRIURKRNLWAEER
MAIXEE, Natura MSENHNBESEEFTHENGETR  XOENEERENNERE 2R,

The firms also work hard to reach and educate poor consumers, often sacrificing short-term profits to create future
markets. Masisa organises local carpenters into networks and connects them to low-income furniture buyers. Broad
Group has developed a miniature device for measuring air pollution that can fit into mobile phones. Jain Irrigation,
an Indian maker of irrigation systems, uses dance and song to explain the benefits of drip irrigation to farmers who
can’t read. Suntech, a Chinese solar-power company, has established a low-carbon museum to celebrate ways of

reducing carbon-dioxide emissions.
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XEPWEBESHEMMAERANHEE XEENEEMTEBEAERARRRKDTH . Masisa 28K
LA EHRRER  HFEMNEERAREVZEKRER., EXEHAKBT —MEBEAFN LNNEIR
ZERTNE=SSHR, MDEEBRRFEFIER Jain Irrigation B HEMBREAFMRFZNREEREENGTL.
FEHBAEEARDRY T —REKEWEUSERE-ZSUKRHEEBNTG X,

Rich because green, or green because rich?

EHRSHKE  ERFFSHER?

One could quibble with BCG’s analysis. Phil Rosenzweig of Switzerland’s IMD business school has argued that
management writers are prone to “the halo effect”: they treat the temporary success of a company as proof that it has
discovered some eternal principle of good management. The fact that some successful companies have embraced
greenery does not prove that greenery makes a firm successful. Some firms, having prospered, find they can afford to
splurge on greenery. Some successful firms pursue greenery for public-relations purposes. And for every sustainable
emerging champion, there are surely 100 firms that have prospered by belching fumes into the air or pumping toxins
into rivers, as a visit to China or India will show only too vividly.

AMBARTURFKETMERAT BCO NoH. Rt BRREMRAREEFFE (IMD) RIZ R4 (Phil Rosenzweig)
HIRERY  EEFHENERMEF AR  IE—REVERNRRIRMBINELRATRHEEE
RKEENAGER. FXtE, —ERINEVERRREBVHATERTIERRBWIEXERWRETHRID. R
BRLEBLRERIINELARRERERRRARBUMEFEE NERAH., —ERDNEVREEFAHX
ANERAEXRKR. S—RUFEUCABEW"EEHELREDNE 100 REBERAZSSPHRESKE T
RPAMSEARBREN , XEPEHNEEERBFTET.

Nonetheless, the central message of the WEF-BCG study—that some of the best emerging-world companies are
combining profits with greenery—is thought-provoking. Many critics of environmentalism argue that it is a
rich-world luxury: that the poor need adequate food before they need super-clean air. Some even see greenery as a
rich-world conspiracy: the West grew rich by industrialising (and polluting), but now wants to stop the rest of the
world from following suit. The WEF-BCG report demonstrates that such fears are overblown. Emerging-world
companies can be just as green as their Western rivals. Many have found that, when natural resources are scarce and
consumers are cash-strapped, greenery can be a lucrative business strategy.

BIEWLE  XTARZOBRE —FXERPEAFTH—LEEWESFEERKSHKEFURES —BET+
THREFEAOH. FERREXNHWITFCRRXEZEAHFANESZH ( LEREFZENES  SAETERENR
., —EAEEERRFUEFESHHANPBIE AFTERBI I (ISHRIKE ) SHEXR , BUELDE
PRIFEMEREXFZE. XMARBREMXMNEBERIDERT , IXEHRANEWEBESASNEIEE—HF
BERMMR, REABERN  HAEABTRERHL . BEEFLERNOER , SMMREBR I —IN+5 W
AV BB .

BiEE ME KYERE
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Energy in Japan

B RI6ETR

Out with the old
fRERIBFR

The new government should break up Japan’ s electricity monopolies

JAPAN can change. When its people recognise a challenge and agree on a solution, they often act quickly and in
unison. After the earthquake and tsunami of March 11th, doubts about the safety of Japan’s nuclear industry were
rife. Most reactors were shut down and have not been restarted. Since the country depends on nuclear power for 29%
of its electricity, the nuclear freeze threatened to cast Japan into darkness.

AXREFRE. BEFNARER —MERFANR T —MBRAXE , KIIRKS b  S88AKR—EH
RERK, =8 11 SHMEMBMRZE  WHARIWVNEZE2E REREFE—H. KSHRM[IRMEX
#, HMERLKBERS. ATHERE 29%NHEEFTREKEZEHRE  MEENEREHAERALTRIE

kv
Ho

The nation responded as one, dimming lights and cranking down the air-conditioning despite the humidity.
Salarymen shed their jackets and ties; some even worked from home to save fuel. Factories moved shifts to nights
and weekends, when demand for power is slacker. News broadcasts gave warning when the grid was nearing
overload and urged people to turn off their gizmos. Peak electricity usage fell by nearly a fifth in the Tokyo region,
compared with last year. Amazingly, Japan made it through the summer without blackouts.
XMERERMETBASE—HEN , IBEETTX , AMESHNBEXRETTZSRR . THNMEALERT
fMRINEMST  BLEEREREBET/ELUDERER. HE SEENBLBATHRHER  #BRARX
BENEBFER, RRERES BERABESEFHELERTEEASZ—. BESARTHSE , XENBRE
ZTBANEXR, BRFRBHAEARBEESEE.

Alas, when a crisis is not imminent, Japan is still slow to change. Yoshihiko Noda, the new prime minister, faces
several vast but slow-burning problems, from an ageing population to massive public debts. Solving them will
require a creative shake-up of the old way of doing things. One of the most glaring examples is energy policy (see
article).

SAEBEHE  ERVXIGZA , BAEERAERENHEARNIVK., BAFEETFHEERRELANEX
BEEXIET  AAOZRCEBENEREE . BRXLRBFTENBFEENEITARHT—IRONEERN
HH. REEN—NMFFHREEREBRNNE.
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Japanese people have shown they can conserve energy when they have to, but they cannot be expected to work night
shifts for ever. Japan needs a smarter grid, with electricity prices that vary according to demand. Power should cost
more when demand is high and less when it is low, giving people an incentive to run the washing machine in the
middle of the night. It should also be simple for new producers of electricity—from clever start-ups to big industrial
firms—to sell power back to the grid. Unfortunately, power generation and transmission in Japan is carved up into
ten regional quasi-monopolies, which stifle such innovations.

BARARFRERMARBAINEBERSEZNRTFRR  BRMKIZEIEE LM LRI, FRUBEARE-NEMN
BHRNBINE , —MREFIETHBEENBHNRSE. BRNENRETHERER  XSIEAR AR
FREBFERNERR. WFEEHURES —FERREBEZTNHXEW  FRBRITUEL — XY
hEEEMEEEERERADERSGEN . AF=NE BANKEREMBAERRERK/N S A+ EHEXRE
BN EBHREENERTES.

Monopoly’s dead hand

ZHEIE M

These monopolies also prevent Japan from seriously pursuing alternative sources of electricity. Despite the nation’s
technical prowess, wind power is underdeveloped and little effort has been made to exploit Japan’s vast geothermal
potential. The monopolies’ habit of hushing up safety problems erodes public trust in nuclear power, which for all its
troubles must surely be part of the future energy mix.

XEZWERIABLETH AETEEESHEAMRRELNXRDARE. REREREKLENBEKE , BEANKX
RREKAFHAREL , NTEXNEGEEXRBEHNMEREELREEARRNE. £ WEABRSZST2EBAIN
EIRE—LLERERANTFRERNGEE MAEBEHAHENEIR , B ARKERESH—B
pa

Japan should end the regional monopolies, separate the generation and transmission of electricity and establish a
tough regulator to oversee the terms under which incumbents allow newcomers to connect to the grid. Such reforms
have reduced prices and stimulated fresh thinking elsewhere. Opponents of deregulation in Japan make two
arguments. First, that giant monopolies guarantee a stable supply of power. Second, that TEPCO, the power supplier
for Tokyo and the north-east, needs a steady stream of profits to compensate those whose lives were affected by the
nuclear accident at Fukushima.

AANSERXIFZHOEE BREMBESRAX  ABRY NI ENFEERRREE LB AMIIERER
B RIENEE W B RER . XERNKERE T BN S HRIE T Bbib 5 HBENREEIH . MIRERNEREE
FHRMEZIHTRMER. F— , BAROEWSBIRMTRENBAMRN., FZ , FARRMBARFRILH
XEBREHENENHARRENLNDRERENFZRFERIMEBLERSZEMHPZIZWAIBEAR,

Neither argument is persuading. Multiple suppliers should create a more reliable supply. And there are plenty of
ways to compensate the afflicted without blocking competition. In truth, the survival of dinosaurs like TEPCO owes
more to their political clout than the quality of service they deliver. Mr Noda should end the privileges of the power
monopolies. It would be just the jolt that Japan needs, and a sign that its new leader is not content merely to preside
over slow decline.

X BNMEREBAEERANRKRD. ESHHNENZE53XNMEAGEHNBENHAT PR, B, &
FEBEERFNRRET  ERBREZDZRBMEXRX BERMN. AMEENEILIR  GRERBALTXH
AR ZFLABEEETXR , EZNEKREMINNBIAR NS  MAZMIMNARENRSHORE. FHE
EREN ZREFTHXLEREAZTF LN/, XANIRARMBTENEZUENNE  XEBESGEEN
FERASHETNNXER—EEEBTRANER.

HEE RN BRE B
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Corporate governance
rEER
The doofus factor
EEAO
RENSESES
How can you tell a good board of directors from a bad one?
MR H—NESSRINS ?

THE directors of Yahoo! were “so spooked by being cast as the worst board in the country” that they fired Carol B

artz as chief executive “to show that they’re not the doofuses that they are.” That was Ms Bartz’s typically blunt ve
rdict, offered to Fortune after she was dismissed with a phone call by the internet firm’s chairman, Roy Bostock, on
September 6th.

El , HENEFRHTHRIFAFHLERZENERTRMEZIRIT , IIBEERT B R BROEERTE
RASKIEABESHIEXAER. REPR EBEREIRHEBEZEEST (UE) REMNXRIF iR E2R
BEEMBHOEETFREBIERERN , MXEST 4 AR EE AR T EL A HE.

She would say that. Yet Ms Bartz’s criticisms of the board have been sympathetically received. Firing a chief execu
tive by phone smacks of hasty, panicky decision-making. And Yahoo!’s board already had a poor reputation, having
turned down an offer from Microsoft that valued the firm at several times what it is worth today.
MUASRRIBENSTIE. EESVUHNERRTRESIEIABENENNUEZO . BERRENNLCREE
BERERESERIZR—IMEASARRRNREK., FXLE  BERNBFHAISLATT  NNSHEMNE
2 B4R E E WS IR BH R B T 8 LS.

It is not just Yahoo!’s board that is feeling the heat. The directors of HP, another stumbling Silicon Valley giant, ha
ve been accused of serial ineptitude spanning the appointment and dismissal of Carly Fiorina as chief executive, th
e firing of her successor, Mark Hurd, and the selection of his replacement, Léo Apotheker. As the phone-hacking sc
andal escalates at News Corporation, shareholders accuse its board of dozing on the job. BP’s board has been slam
med for its oversight of the firm’s handling of last year’s Gulf of Mexico oil spill, as well as this year’s failed deal
with a Russian oil firm. And so on.

MERARE——TAR LNBEY., EEF - TLEREITCHELBREENRRA , KiEE SRAEHR0E
RFENEESHEBRETRIETEIE Carly Fiorina, fBfiIJgt 23 Carly FF X AI4{EE Mark Hurd , LA fB A9
#{E#E Léo Apotheker, FEEBIFNHBHMBEAARIRE A REMNODEREFSNBIMAT. BPHEER
EEFNERFERBERFEHRITELAIRTER  BEFENEEREN—RFHEE L. FEEE,

All this is a consequence of a series of corporate-governance reforms during the past 20 years intended to empower
non-executive directors in their oversight of executives. Before these changes, the only criticism of boards that was
taken seriously was that they were hand-picked yes-men (plus a few yes-women), chosen largely for their docility a
nd willingness to pay the boss a fortune. Today boards are often chided by shareholder activists—as Yahoo!’s board
was by Dan Loeb, an outspoken hedge-fund manager—creating a temptation to do something decisive.
FIENERBEFET—RIT 20 FRIHRANESEFLEHE  EZEHET , AREMET —SFEEEENDN
ABE  FTRMSHTEMRA", AXYLETHZE  H—LEFREFRRIN , BEXFERNRENBAL
ANEFNES2EEEERENMA,. MORNEELLERREKIIEE —5& Dan Loeb , — M EESKE
NENEFESWRREFERNHTESETM.

During the past decade the average tenure of chief executives has fallen to 6.6 years from 8.1 years, according to a
recent study by Booz & Co, a consultancy. The average tenure is even shorter for chief executives recruited, like M
s Bartz, from outside the firm. Departing bosses can play a big role in recruiting internal successors. But blame for
poor outside appointments falls squarely on independent directors, perhaps encouraging them to change their minds
at the first sign of failure.
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tR#E Booz & Co BHABRIEMMM—IARKE , TEN+FHR , —1MEREHTENTHEHEEN 815
TERIET 6.6 F. ZFHUEHERERENTENRERIPER  HWNBRXFNBHEMATRERNRITE.
EMERNERMNIFRERBREREENRRPETEEZNFR. BRYTRUSENROJTINMEESHNFR
BRIZMELTENEENNSR , ResE IR ZESMNEVIRATMABEME  HTMINIRENEE.

It is hard to tell from the outside whether a board is any good. New guidelines requiring directors to be independent
of the chief executive and to have at least some relevant qualifications have largely ended absurdities such as the o
ctogenarian actress (as seen in “Caddyshack 2”) who sat on the board of Lehman Brothers. Today only a handful of
big firms have the sort of board that seems hand-picked to be loyal to the boss, chief among them being News Corp
oration, says Paul Hodgson of GMI, a corporate governance ratings firm. Mr Hodgson describes recent changes to
News Corporation’s board as “cosmetic” and points to an unusually large number of directors who are corporate ins
iders and thus likely to be loyal to the chief executive, Rupert Murdoch.

U= BHENSHEIRERE N ESRFEREARE. FEBTEXREEREZEFEFTRITELMFMEES |
FEHESHEXBARNEDLERRERIESRR 2FEMREERNHE — DN/ \NTFHNERLEEESREN
EERL, MISRE—/NBORADEREERMUEFRRERKRERBNTERNRENESESR  HPHNTA
FZEANYHBHEER  GMI 28 (—1MENNEEERKFEFENLT ) BY Paul Hodgson ¥, Hodgson SeEFE
MSHBEANESTSRENERABBHBRR—BORREBLSMHNMERRARENRIARSZREES
ETLBENAIMEKRER.

News Corporation is one of ten firms in the S&P 500 that particularly worry GMI. Other media firms with well-paid
chief executives also make the list, including Viacom, CBS and Discovery Communications. So do Coca-Cola and
Nike.

HEEFAR+REILGMI LENEHATZ—. EtEREEASBFENRITRKENRAFEE LER  SF%H
TEREBAT. et BAE. REME. JOFTKNHRBEFERFERE,

[GEf# 1] : S&P 500 : IREERIEH
The board of Yahoo!, by contrast, raises “no red flags”, says Mr Hodgson. Indeed, it seems something of a model b
oard, with an independent chairman and a good mix of long-serving and new directors. It made most of Ms Bartz’s s
hare options subject to tough performance triggers and negotiated a relatively stingy termination agreement. That re
flects well on the Yahoo! board: it made sure that Ms Bartz stood to make a ton of money only if she made a ton of
money for shareholders.
MEENESSREER  TE2FEME , Hodgson i, BLE , BELEMBR—INEFTSHEE , — ML
NEREHITE 6 MIFHEOKPBHIANHTES., ESBRZIMAENABS AaRERNEHTIERINE
HY  AENEFEESIT T - MESTINRERONN., BERNESRETNRMRT —MBE A5k
BT % Bartz 7 B k.

There is growing demand for boards to undergo a formal evaluation process, to assess both the performance of each
individual board member and how they work together as a group. The European Union is considering new regulatio
ns that would require an independent evaluation of the board every three years. Kevin Kelly, the boss of Heidrick a
nd Struggles, a firm of headhunters, says that a surprisingly large number of American directors tell him privately t
hat they would welcome something similar. So, no doubt, would many shareholders.
EXRBEREZH M EXANFLEIENTFEENS. ZIRERMIFNEBINEESRRNNMARILA 4
MNAER—"TBEANMNENINERE. MBEEEESEHAHAE  EXB=ZFEWQAEFTSHT —RTM.
Kevin Kelly , Heidrick&Struggles S5k X BINE R  EA TR IEAEESACHRIBDEENRRENE
ZERA, XERBERE , EXEE , WFIRKREXRR , ZIAENHERREMRE.
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Corporate political donations

RARIEGE TR
Lighten our darkness

~PPISRYH R

There are big differences in what firms reveal about their political donations

SMEIXTFEEREHRENEEXIRRE

I 0Oil and drugs firms are more open

Corporate transparency about political donations
By industry
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Source: Baruch Index of Corporate Political Disclosure

IT IS not just the incestuous make-up of News Corporation’s board that annoys its shareholders. Activist investors
such as the Nathan Cummings Foundation also complain about the firm’s lack of transparency about its political
donations. Although News Corp opened up a bit this year, it is still more opaque than its peers in the S&P 100, as a
new index of corporate political disclosure shows.

ES¥id ﬁB“betFﬂ]EI’JT&&xEE%ﬂH?El%%AE’JEHELJJﬁ f& Nathan Cummings Foundation X# IR B E B
MABRERZERENBIAEEEETREEE. R‘é‘%‘ﬁl@’ézmi%im*ﬁ SBFRAF  BHERMREE
AV, H S&P 1003581 ( —FETNEWBLAMAFEER ) MABE+TSF

The index, launched by the Robert Zicklin Centre for Corporate Integrity at Baruch College on September 15th, does
not argue that corporate political donations are good or bad. But its compilers believe that the public and
shareholders have a right to know what firms are up to. It looks at 57 measures of transparency, including how many
clicks it takes to get from the firm’s website to information about political donations and how detailed that
information is.

ZiEtrE B &R FAY Robert Zicklin fOF IR 155 E R WERBMIRER |, ZEiRAARITFN EWBLAY
BENGEFAR EREFERBANABARREMAFNEERREGMNEN . X—EREINMEENEERE |
HPAFEELSDNRIEEEISPRAREFRREXTEVBAMBENER  URXEEENIFEMAREEN
.,

News Corp is one of 28 companies rated “opaque”, along with popular bogeymen such as Halliburton and
Walmart—and fashionable firms such as Amazon, Berkshire Hathaway, Google, Nike and Walt Disney. Only a
handful of firms were deemed “transparent”, including Colgate-Palmolive, IBM, Pfizer and Goldman Sachs (an
investment bank once nicknamed “Government Sachs” because of its political connections). Finance is, surprisingly,
the third-most-transparent industry, behind drugs and oil. Mining, manufacturing and utilities are the most opaque.
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MEEARBIANEA FAER " N28REWVZ— , HPFEMBEAW., RRBZENBULEL —FBFH TR
AMTHLSH, ARFBR-IGHEF. Google, Nike RIEBTRAE. REEEE. IBM, BERRHIARSHIRE
28 (—REBLEBTHBIAXERMRIE BANS R NRERT ) SOHNRIRAENEE—CEEBHE. H
ABRNE  SRMECUVEARKBAREAMEZENE=AEHERSOTWL., MRy L, HEvS5 T
B NHIN AR RAEHNITIL.

As firms donate more to politicians, they tend to disclose more. Yet the very biggest donors are not the most
transparent, says Donald Schepers, one of the creators of the index, which they aim to expand next year to cover the
entire S&P 500. That said, several firms have “made big improvements in their disclosure since we wrote to tell them
that we were doing the index,” says Mr Schepers. That alone suggests that measuring transparency is worthwhile.
HTRABSNBERWERXE  MNEMIZLFF. AT, {F/9 S&P 10055 2RI EIE & Z —HhY Donald Schepers
WER , BARAELREFEREAAAFRAN  XREERABEEWREZEZWHT RE_FHMBZEEN
S&P 50045#{. IEYN Schepers SEERTE , “BEESMEMNEENSZTHNXTEITFNNIERE  —LELIESEH
N ERAFEEMERANMH ", XIERBPNFZERENENNGEERIEG —ENE.

BiE . fEE X XA
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Emerging-market debt

Fh¢mhinlRs
Non-stick securities

ASHERILES

Emerging-market bonds are suffering, but not as badly as other assets

X THIBRFIEPEN G , (BILESE~EIFEE

LAST year record amounts flowed into emerging-market equities from rich-world investors, pushing the index
prepared by MSCI up by 19%. As recently as August 1st, it was still holding on to those gains, despite
disappointment and disaster elsewhere. Analysts began asking whether emerging markets were now “Teflon”, as
Jonathan Anderson of UBS put it.

ZFEERBERAFTATHULIESNEME TLER , B MSCIHIEHEST19%. 8B1H , REREHMTH
RKBE , BREANDENFT XTGBT, oFI0(] , BFERRA Jonathan Anderson FFIARER |, XM 1HM
ERAREMTASKREAAERNRBERL".

Alas, the muck has since stuck firmly to emerging-market shares, dragging them down by over 15%. But it has yet to
make quite such a mess of their bonds, even those priced in their own currencies. JPMorgan’s index of
local-currency government bonds, the GBI-EM Global Diversified, was still up by 3% for the year on September
13th.

Ik BELSMHFIHIAE—RALQETERXTIREARK , BRNITET 15% L E. BXAREHRKDZESN
& L& EFRRE RGEFRUAEMENR . BEIF13A  ERXE LM EMEBAKFIEL GBI- EM
SRS TUIBEKRA LK T 3%,

Scarred by the crises of the past, many emerging economies have accumulated foreign-exchange reserves, quelled
asset bubbles as best they can and kept a lid on their debts, both public and private. Their credit ratings have
improved, even as America and several euro members have suffered rating cuts.

BENBHIERT REGRE  FESHXEFARREBINCIHES  BRIFEFERTER  BHLIHRAARS L
R, HEEMN— LR TXAREEZIFRTREN , fiXhaERTREEGRRES.

Their bonds also benefit from a captive market, points out Joyce Chang of JPMorgan. Local pension funds and
insurance companies do not quit the country at the first hint of trouble, either because they prefer to invest at home
or because they are obliged to do so. The assets held by Mexico’s pension funds increased by almost 14% in the year
to July, according to Amafore, an association of pension-fund managers. They invest almost 60% of these assets in
government securities. Malaysia’s social-security funds and insurers held a third of the government’s bonds at the
end of March. Foreigners held 22%.

EERAY Joyce SKIBH , FXMIBRBFENITET G (or ZHiH , EXAEBIMERE. BRAHZAMAE ,
MiZR2IEZBARBREXIHE  AEAFARBVER  ERMANEMEZEFEN ) Fn. AEFEEEM
RIEAFRBERHAETHELEEREBE THRM , EARAAMMNEERERERR  BEARB MBS
XM, RIESETA Amafore AZEEEEEMSNYE  EAFTFEESFERTEMTIEL% , Ef
H60% LA EIRBRRBAIES. SAK , SXRALTRESNRREAIFE=92Z2—BUFRS  MEAFESH22
% .

Just as domestic investors cannot exit some emerging economies, foreigners cannot always enter. Both China and
India impose strict limits on foreign bond purchases. As a result, neither of these giants appears in JPMorgan’s
global index. Other notable absences include Korea and Taiwan, which count as emerging economies by MSCI’s

definition.
FNMERKREERZRY  IERBEECHACSRRATEANTNKTGH . FEMNEHIIERTEWLHES
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BEFEERE., Ei , XEELEFREHNEERKEBENSEKIEE . RIE MSCIHNENX , EMBENERESIE
HEMNEE.

I The Teflon effect

Emerging-market total return indices
January 2003=100, § tarms

Reweighted equities

2003 04 05 06 O7F 08 09 10 11

Sources: Thomson *MSCIEM index  TJPMorgan
Reuters; JPMorgan GBI-EM Global Diversified index

These exclusions leave JPMorgan’s bond index with 14 members, compared with the 21 countries in the MSCI equity
index. To make a fairer comparison between the two,The Economist has calculated an alternative equity index,
covering the same 14 countries, with the same weights, as JPMorgan’s bond index. Like the more familiar MSCI
index, this reweighted gauge has performed miserably this year. It has also underperformed bonds over the three
years since Lehman Brothers went bust. But it has done better since the start of 2010. And over the long haul, it has
outperformed bonds by an even bigger margin than has the MSCI index (see chart).

5 MSCI REFHHN2IMELR , BUEAEERABRFEHRRITZY. ATREBNAFLR  (&FF
N i+%tlj—/\§ﬁﬁ’9ﬁ#$‘§§& RESERXBESEHRAFNANEBSHUIER., SRAKEREZLN MSCI
B XITMEFNMNENEHSERIAEK. BESRBRTE , ENESFSNEEBI=FZEFRKR. B
EZOlofEL,GE BRFRFE. NKIZE , EFMERNESFEREZEL MSCI BHEES (LEX )

Neither of these asset classes is immune to the turmoil in global financial markets. But what is? “I don’t think there
are any safe havens, quite honestly,” says Ms Chang. Nothing is Teflon. But some markets look a lot stickier than
others.

REMAARFRIEESKEMMBNZH AR, KEER " BRAANERALTLNERE , BRbR. &
BEXL—HLEASEIRBENTRERAFEN., A8, BEHHERRILEMNEERES S,
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Economics focus

ZRER
Prices or jobs?
= AN B gE ek
EeMr=EmIl ?
Could the Federal Reserve lower unemployment by revamping its goals?

KEAEREAREMEM AR BRI RIFMAELE ?

THE Federal Reserve has scored highly for creativity over the course of the economic crisis. It has already, in effec
t, lowered short-term interest rates to zero, and carried out two rounds of quantitative easing (QE), the purchase of
government bonds with newly printed money. On August 9th it surprised the market by saying it expected to hold it
s short-term interest rate where it is until mid-2013. By removing any expectations of monetary tightening before th
en, the announcement delivered a powerful downward jolt to bond yields. The Fed also disclosed it had discussed ot
her policy options and was “prepared to employ these tools as appropriate”. That has fuelled speculation that the Fe
d will play yet another card when its policy-setting committee gathers for an extended meeting on September 20th-2
1st.

EREEAELSFCIBRNRBNNMEZRE, FL L, cELEEHINXFINET A MECLBIF B
RITHNETULIRMARS  HEHTRREXENEMER (QE). 8 898 , EEKEALIRAES  EKEH
MREFERENRES 203 FFP, XHESHHTEMEAFBBERITEY , SLRFBERTREN—1E
DR, ERERNEZEEEZSEESMMERN—LHMBEER, AMIBREBEX—SSHENEKESSEBRIIESR
R 9 A 20 % 21 AT KW FITHS —KE.

Many have focused on whether the Fed will embark on another round of quantitative easing, or QE3. That looks unl
ikely. QE2 was followed by surging commodity prices and vociferous condemnation at home and abroad, extinguish
ing much of the Fed's enthusiasm for an encore. The Fed could accomplish something similar by reshuffling the co
mposition of the $2.6 trillion in Treasury and mortgage bonds it already owns. By selling short-term bonds, whose y
ields would stay close to zero thanks to the Fed's rate commitment, it could boost holdings of longer-term issues, pu
shing their yields down further. This has been dubbed “sterilised” QE or “Operation Twist”, after a 1960s programm
e in which the Treasury and the Fed tried to “twist” the yield curve by altering the pattern of Treasury-bond issuanc
e. Anticipation of something along those lines helps explain why ten-year Treasury bonds now yield around 2%, the
lowest in 50 years.

TEABEXIERKERZSREFFI —ENEMENBER ( QE3 ), FIERAAXTE. FEMNMAETRIT
B BASIBTUN CKIMkBERNENKRERR  RANITETERKEBT-RIORE. ERETLIEBEZTE
BHELPHEEM 2.6 BZNRSMMPESEMEIIBLNORR. HERHRS  HABR—FXKEN
NEREEMB—RERETER  AESENRKBESFNEE | #IEFBRNOH - TR, X—35%
FRATEM R E HEMEE" , 2L 1960 ZEEV EMAEHKFEXE BT NTRITMEESOELRBEF
HRMENITARGEN. XNX—RIITHTNET LA B ER AT AZER+F UV BES B RRFBERE
x50 FR&IMEAY 2%,

There are other options, too. The Fed could lower the interest rate it pays banks for excess reserves left on deposit
with the central bank, from 0.25% currently. It could also announce targets for longer-term rates, such as those on t
wo- or three-year bonds. But if the Fed wants to surprise the markets again, a more radical idea would be to fiddle
with its own mandate.

LA REHMEE, EERMETUMNBRIRY 0.25%# — L ERTERRBITOBIESSORE , ekl
ERAKBPARKRER , Ll 28 3 FEF. BRNREZRKEEEBREMH —1IEN , — 1M ERHNE
ERRRSIMKXER,
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Mission half-accomplished
ESELxkEE

By law the Fed is supposed to pursue both low inflation and low unemployment. You would not know it from the re

cent record. Since the start of America’s recession in late 2007 both overall and core inflation (a measure which exc
ludes energy and food costs) have fluctuated wildly but averaged around or below 2%, the Fed’s preferred range (se
e left-hand chart). Unemployment, on the other hand, has been stuck at around 9% since the start of the year. Fed p
olicymakers reckon America’s “natural” unemployment rate—that is, the lowest compatible with stable inflation—i
s at or below 6% (see right-hand chart). If inflation were running three percentage points above target “any central
banker worth their salt would be...acting as if their hair was on fire,” observed Charles Evans, president of the Fede
ral Reserve Bank of Chicago, in a speech on September 7th. “We should be similarly energised”about unemploymen
t.

#ix  EERMEMIZFER S HTMEBKIMEERLR, ERFENCRERXNERAZBEIEE. BMN 2007 F
REEZFZEFR  BABKNZOBEK (—MARTREN|RBEZENNERSR ) BKHEX , BRFY
EHAEZILERK T KM 2%IMm KA, B, KWENSFEFRHMRE 9%MiL, EHKEBEREIEZEINA
ZENERARVE-EEREBRKENRMH/E-BNTETF 6%, ZINFHEFRITLE Charles Evans EI B 7
SHEHPIR , MREKEBREHLLE 3% , FARANFRBITHREEENRECLEEERTENYT ., X
KA “FANMNiZ4EFREFERHRIE”

Although the Fed is bound to pursue stable prices and full employment, it has wide latitude in how it defines those
goals. It could, for example, announce it is targeting inflation, perhaps just temporarily, of 4% instead of 2%. If peo
ple’s expectations of inflation rose (which is by no means assured), then real interest rates would fall, boosting dem
and. Ben Bernanke, the Fed chairman, has flatly rejected this option, however. It would, he says, ruin the credibility
the Fed has invested in low inflation, and undermine the ability of firms and people to plan.
REZBEBELMEXRYNBEMSHLER  EENNAENXEEFERANEHR. #FMS  ETLENE
MIREARZ AR D 4% AR 2%. MRAMNWFAMEKEKX ( XEZXZHER ), BALRFERSTR , FXRE
K. AMEEKEERE Ben Bernanke Wi AT E T X—IEMR. INA , REMBHKSR T EHKE—H REFHME
BKRIEE  FENERERELQITOAN ABEITLAIEE

An alternative would be to switch to targeting the growth of nominal gross domestic product. If the target were 5%,
say, inflation of 3% would not interfere with monetary stimulus so long as real GDP was growing by less than 2%.
The Fed toyed with nominal GDP in the past when it was searching for something more stable to target than the mo
ney supply. But a regime of this sort has several drawbacks: since the trend in real GDP varies, inflation would, too,
presenting similar problems to a higher inflation target. It would also be harder to explain to the public.
B—NEREREAFESZ N GDP BiRitH. MRBEIRA 5% , BBARELER GDP BB K/NTF 2% , 3%HIEAK
AR MEMERR. EREESEEER—LHWETHEETRENBEIRNSER N GDP XE., EHE /X
ENHES—LHRA AL GOP NEBTURKA  BREERH  IRREESHEKBERSRILEE
PREE, mEXBREERARRZN,

The Fed may be able to justify a more forceful attack on unemployment by tweaking, rather than replacing, its curre
nt framework. Although a 2% rate may be the Fed's de facto inflation target, the central bank operates (and markets
react) as if 2% were a ceiling rather than the midpoint of an acceptable range. Mr Evans noted the problem with th
is in his speech: “To average 2%, inflation could be above 2% in some periods and below 2% in others. If a 2% goal
was meant to be a cap on inflation, then policy would result in inflation averaging below 2% over time.” A related
problem is that the consequences of overshooting or undershooting the 2% target are not symmetrical. The Fed shou
Id arguably accept a higher risk of overshooting than undershooting inflation since it has far more experience with,
and more tested tools for, curing inflationary pressures than deflationary ones.
EERMECTBSEEEBNER  MAREEEN  kEERHEFIKWER, RE 2%2XEKMEIILIRE
KB, BLPRBITIRIET (TIHEX ) kE  2%2TUEZNESREMARFE. Evans TEEM
REHPRIXNEENRELFHIERN 2% , BABKLSBEET 2% , B XETF 2%, WNRIB 2%B R
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ENBEKH LR , BBABRKRLENERBAMAZFIE/T 2%” — MEXBME , BEKST 2%5E /T 2%

ERNENERAEN. ERENZESIENERSILTEBKTRESKKNETL  BAENNESEKES
S hiL.

One way around this problem would be for the Fed explicitly to state its tolerance of inflation above 2%. Mr Evans
proposes, for example, committing to easy monetary policy until unemployment is 7.5% or lower, so long as inflati
on is not above 3%. This still presents problems. The Fed may insist it has not changed its commitment to low infla
tion but the public may not believe it. And it would require the Fed to have a lot of confidence in its estimate of the
natural unemployment rate, a notoriously slippery thing to measure. Laurence Meyer, a former Fed governor now w
ith Macroeconomic Advisers, a consultancy, suggests a different approach: the Fed would explicitly set a 2% mediu
m-term inflation target and a 1.5% to 2.5% short-term range for core inflation. The advantage of both proposals wo
uld be to dissuade markets from pricing in higher interest rates even if inflation topped 2%.
—PMRRXNBENGER  EREPARNEEYEKNESZRES T 2%, Evans FSERN , flw, RERE
IRKET 3% , FLAN AR EMBERBMEZERWRNTFETF 7.5%. BXNPE5EAM. EARESEKERESE
MREYNZRBEKRENEE , ARBA—ERBE. MEXEREZBEXTETUN KW R ( —DRETEED%ELL
TN AR ) HIBEDBMAREL. EHEEES , WERWME T Laurence Meyer , BB —MFIE , =
ERETT LABB IR E— D 2% BiRBAKE , AR ZOBKIRE— 1.5%-2.5%XE. XMW AR
MERE BIENHEBKEAIRES 2% EFEENTS.

Such changes would represent a big shift in how the Fed operates. Less clear is how helpful they would be. The Fed
's mandate already provides the justification it needs for steps like QE3. That it has not taken them reflects sceptici
sm that driving long-term interest rates even lower would be worth the criticism.
DEXEHHSHERERBZELHENERNKE, BRLSERINFERR, ERENRITSERREMT
HYWEMUE=ZRZEAXAEMHNENSENNIESER, BRBEXIX—EE , R T ERENERBRIRANE
REmRUEREEEBNER.

BiF BRI B0 KB
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Auditing in China

HithEAH

Chinese stall
RESITHEMBE

A dreadful choice: whether to annoy America or China

FRLLKE : EBEXERFEPH

SatoshiKambayashi

THE Shanghai affiliate of Deloitte, one of the Big Four global accounting firms, used to be the auditor of Longtop, a
Chinese financial-software company. After signing off Longtop’s financial statements for several years, the firm
smelled trouble during its audit for the financial year that ended in March. Its subsequent questions did not go down
well at Longtop, which seized some of Deloitte’s papers and threatened to keep Deloitte staff from leaving company
premises. Deloitte quit as auditor, and Longtop’s shares ended up being delisted from the New York Stock Exchange
in August.

SAEKORRAITNESHZ—  BHELSNS NG EEISHRECWRERIBAIFEITIT. HEkX , B8
HERBHRENVSRELEFRIEEEXAE  BEEFHEESFTF=BN2011VFEMIRE , )4 L FIR
HTYRRNEE, ERABHRENEBENLELE T K ERR , MONETHBOEITXH , FHSBERLE
HNRTIEEAT -, BEIAMMTERRNME  BESTF/\B  FEMBHIRESDEBSIAERNARZMR
BENTZ.

Longtop is one of several Chinese firms to have suffered this fate. But Deloitte is now in a bind all of its own.
America’s Securities and Exchange Commission (SEC) subpoenaed Deloitte’s working papers for the Longtop audit
in May. Deloitte says it cannot deliver them without breaking China’s secrecy laws. American law can give way to
foreign regulations if they are clear and justifiable. But the SEC says Deloitte has made only hazy assertions of
Chinese secrecy law, the basis for which is in any case “impossibly vague”.
BEFEARBEANNFIRTELATHREE T HENGE. AMSNEHNESETEFZRGD. ZEBIERS
(SEC) FEHFSBERBEHRXABMEBNHIT M. BHNERR  KEHFHERRETERTPE LAY
HiItXHEREZENZEZE. IRIECERRSENNE  EEZERTUREEXN., BIERSIAABEXIEX
EENRRIEBERERT , £EkR , PENRBEZEEETABRTH FAIESHMAE".

So on September 8th the SEC asked a court to enforce the subpoena. This the court could do with heavy fines. If
Deloitte still refuses to respond, America’s accounting regulator, the Public Company Accounting Oversight Board
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(PCAOB), could even decertify Deloitte’s Chinese affiliate from signing financial statements for firms listed in

America.

HALIERSTFIRHZIRIARXNEE B RLITEGER , B ARENTEEGLAET . MREHEZERE
X, EENSITKEEVEPCAOB (XEE LMARSHHEZRS ) EETUNEEHFPES AR AEELT
NEEBIREREE.

The Big Four are not single firms but networks of national firms. Observers say their Chinese member-firms are
rather good. But they have grown rapidly, by hiring young new accountants and acquiring local firms. Beyond the
big cities like Beijing and Shanghai, quality can be “patchy”, says Mark Webster of Business Development Asia, an
advisory firm. (Longtop is based in Xiamen.) And even the best accountants can find China hard. “Deloitte is just the
unfortunate one that got hit first,” says Paul Gillis, a visiting professor of accounting at Peking University.
BRI“OX"EFPERINARRMNFLE  MEBEEMEZEMNS G, FIERIANNKNPERR QTS K
SEEFREN. FIBEREXREFENSITT , M EKBAHMHRTTESF , MY KAOERERRT . LM
A& & MIEI 2 5 ( Business Development Asia ) HIS 5% -HAHFEL  HT LR EBXFNRET |
MAMRSKERBREART"T (FEMBEREER] ). AEHNEREMANSITINETHE , AREITIIE
BAER., MRSUFEEHLRRT SHHRE  “EHAIRE—PTHEMERNBSEE., ~

Deloitte’s best hope for getting out of its bind lies in a rapprochement between policymakers. American and foreign
regulators have worked out disagreements before—PCAOB this week announced a new accord with Norway, for
example, after being blocked from inspections there since 2008. PCAOB officials visited China in July, trying
(unsuccessfully, so far) to get access to inspect China-based firms auditing US-listed companies.
NEZHKEME NEAFTERSIEEREBRSENGEEEARNE., EENECERNEENGRES
BEUARE—2008F8 , HEMELEZENABXZFHEE , HiXF , PCAOBERSHEIEKR—H. 7TBH
PCAOBERIIAFE , MRFE (HKMI ) KEFENEE LHRIFITHFERITES.

The posturing over the Deloitte-Longtop affair may make a resolution more difficult. China is always prickly about
sovereignty. It may also fear a dam-bursting effect if the SEC finds nasties in the Longtop accounts that prompt it to
demand other companies’ audit papers. But both sides also have a clear incentive to reach an agreement. America
does not want its investors hoodwinked; China has an interest in unblocking financing for Chinese firms that want to
list abroad. Any compromise on how to handle cross-listing companies and their audits would by necessity be messy.
But without an agreement, investors will continue to wonder whether they can trust the financial statements that
come out of China.

FEENFEEHSEERMBE—SF LA RS XESNEXEEARF. PE—EXNESNENERIFEHX.
fMETREO—AMETER  MRIEXSERAEHENKE LIZHESHASE  IRTREH—SEKREE
AERXEFITER., FEINAEE—BNNNER+DBHN. EAFAFLEECHREELLZR , FHtEE
ERBEFEQSASII LHHMEZRE. ENEALEER EHASMMMNNEITAE  BENGILLBARH
RS IL. AERE-—XRAHME , KFENAEBOPEHRE"NUSHERLARRE.

}iE : REM KXY iKES
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Vegetable oil

L=k K
What’ s cooking?
S KRR, H~

Edible oils are filling fuel tanks as well as bellies

RAM , FRAXFE

OIL markets are full of uncertainty. Asian demand is booming and doubts abound over the ahility of supply to match
the world’s appetite. What goes for crude oil also applies to the stuff squeezed out of vegetable matter.
MHERRFLLH. MSTMERTESHK  HRENEESHERTRKRLESHAEN. MEHEBNEIZER
HIET EWHERE.

The price of stir-frying and dressing a salad has rarely been higher. Over the past decade the price of vegetable oils
has all but quadrupled. Like other commodities, prices hit records in 2008. The subsequent slump is now forgotten:
prices are back close to the peaks. Glencore, the world’s biggest commodity trader, may be about to confirm the
industry’s allure: rumours are flying that it is mulling an investment in KS Oils, an Indian edible-oil firm.

SCRR BN A ASRAME O AN BEEXABNMEBERR LN, SE+EX , BYRNMEERER T UE,
MEMEE—  BEYHNEE008FXIEEHE. BEEETRNTRELZEHAANAKS , MANXIE
MXNRXESTERERRLIEE. HAGAERRZBRETLET  BIFETERIMRTMNELZITIWES
FEA, ESEEERZEWHNERRBEQTKS. Oils,

Kona Haque of Macquarie, an Australian bank, points to two structural factors behind oil’s sizzle: China and
biodiesels. A planet with more mouths to feed and deeper pockets has led to rapid growth in consumption of
vegetable oils as well as grains and meat. And although the rapid surge in demand for oils in China and the rest of
Asia is slowing there is still plenty of scope for more growth.

ZREBRITHOMIMEREL  EWHEN CKNEEERAEMERER  PEMNEYEH, BIBKREESHA
AFEARE  RNEEKENRS  BESEYRNSY. RE—F  BHEREEN,. NERKEPEMNILM
Hib XXSHA B RNBIEELKE | ENEAEEKEE.

In the past few years a new source of demand has emerged for vegetable oils. Biodiesel production has rapidly
accelerated and now consumes over a tenth of the global vegetable-oil crop. Depending on the crude-oil price and
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governments’ enthusiasm for mandating biofuels it could account for as much as a fifth by 2020, according to Peter

Thoenes of the UN Food and Agriculture Organisation.

EBENESG , BT —MIEYHFER. LS EPERHFERENK , BETEIEK+oZ2—HNEAN
BFEFEYRNREYD. REERREAANKSE REMER , £THANFRBENEBURSEEBNYRKEE
WIARRIRE | ERCERBE2020FXF R Z2—.

I Into the frying pan...
World vegetable-oil production, 2010-11, tonnes, m

Palm* Soyabean
53.3 £1.6
Coconut Rapeseed
3.7 — 231
Cottonseed

5.0

Peanut Sunflower seed
52 11.4
Source: USDA *Includes palm kernel

The effect of growing demand for the two main types of vegetable oil, palm and soya (see chart), is amplified by
supply problems. In the case of soya, competition for land is the main concern. Farmers in America, the world’s top
exporter, and Brazil, in second place, are switching to maize as sky-high prices make it more attractive.
IFEMAEXWEAETEBEYROTRERAN , HFHEREENT X, EXEXKR , EERHTERSNLib
EXE, RKERAHAEZEURE_UBANKE , B CKHONME  BHHERMEEXK,

Palm oil, also used to make soaps and cosmetics, comes almost exclusively from Indonesia and Malaysia. It suffers
from even more acute supply problems. Already intensively cultivated and mechanised, there are few opportunities
for farmers to increase output by improving yields on existing acreage. Developing and rolling out new
higher-yielding strains is much easier and quicker for annual crops like wheat than for perennials such as palm trees
that take time to mature and will bear fruit for many years.

mAMEIEEEMCmENER  LFxe~BNERATMSRAT , EERNHNEREANTE. BT
EREAUMENSENWHL KREZEESXHANBHE~ENSTXARSTHRERK. LRI A BEME |
MERSFERNIZANZENSFEEY  ARNMEREST R  IXZZRN—FEEY  EF5E
EHZ.

Finding more land has unpalatable costs. Environmentalists point out that the spread of palm-oil plantations is the
greatest threat to forests in Indonesia and Malaysia. In May Indonesia introduced a two-year moratorium on forest
clearance in return for $1 billion, as part of a bilateral climate deal with Norway. But loopholes and exemptions
mean that it may not slow down deforestation much. Like its crude counterpart, the march of the vegetable-oil
business is not easily resisted.

FR#IFELHEHANEZRSATR, MREXEEL  §FE2FEANMER  RMNEBHNDRABLRMREXAIRL .
hAMNKEER , DXALSHEEE T —RINMEHZETHRESEDN  DGHRRELERFEREE. BEEH
FERFRRMBREH  WEFMNEEBATZL., ENRB—F , BUHETULNRERBRAZERREZIK
HH.

® switch to:¥&mm , tJiRE

® fuel tanks:;HfH

BNE kK R sk
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Buttonwood

BT (EERT )
Bargain-hunting

i =]

Some European stocks are offering very attractive yields

EBIERAZMRERIBA

EUROPEAN stocks have taken a battering in recent months. The DAX index of German shares has fallen by around a
third since May, significantly underperforming the S&P 500.
MR TIE LB EBES ., EE DAXIEHERLARETHAE=SZ— , RUAEHERRIEE /R 500 15

It only takes a glance through the rest of this newspaper to figure out why. Investors are mesmerised by the inability
of European politicians to deal with the sovereign-debt crisis and are worried about the health of the region’s banks.
Bank shares have fallen back towards their lows during the 2008-09 crisis, a decline that has not been halted by
short-selling bans in some parts of Europe.

AEAA—RATNEAENERNERET  BABRELEENRS BN RAENTEILREERT  F8 |
1R R O K EIRITHMESEE. RITREKE 2008-09 £RBHINNER—BoERNESZESHIRAEL
1FEX.

A sign of this risk aversion is that investors are happy to lend money to both the American and German governments
for less than 2% over ten years, yields which suggest that investors are concerned about a deflationary recession.
That might turn out to be the right bet. But it leaves a big gap between bond yields and the dividend yields on offer
from leading European equities. If you combine the FTSE 100 and Eurostoxx 50 index, some 46 stocks (almost a
third of the total) were yielding more than 5% on September 13th and were thus offering an annual income three
percentage points higher than that available from safer government bonds.

KRR ERN— K inEREREZENERRUE T 2% XEULXEMEBEBRMANTFHRS. XTMERE
FRPRABAEWBEFEUEZENEC, XN FEIREENHOEE  EXILRSRESRNEEREZENKEFEZBE
BTEXBE., IRIBERS 100 5B IRETEUM stoxx50 ISR , HB 46 IREB( ELSELHBRE
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/"o

Eliminate the banks on the ground of riskiness and that still leaves 40 high-yielding stocks. Take an even stricter line
and exclude all financials (the insurers and the fund managers) and there nevertheless remain 30 to choose from. Of
course, dividend yields are normally high for a reason, the likeliest being that investors expect future dividends to be
cut. If Europe suffers from the kind of deflationary slump that bond markets seem to be presaging, then profits would
undoubtedly come under pressure.

HFREERIRRITRE  EFT 40 X5RERE., ELUETENIRE , QEMENESHE (RIETNES
BEZE)  BPART OXREEEHE, Z2  REARREESEEE  KURNBREREREZMITK
RoHARBHIE. RETHEZEHIERERSLK  SERMELER  TREKZKFBIKE.

However, many of the high-yielding equities are in sectors (telecoms providers, power generators, food retailers,
pharmaceuticals, and so on) that you might expect to be recession-proof. Some firms, like Marks & Spencer and
Royal Dutch Shell, even have earnings that cover their dividend payouts more than twice. Absolute Strategy
Research, a consultancy, reckons that European companies have some €800 billion ($1.1 trillion) of cash on their
balance-sheets.

R, IFEERaREHZBETAMIBEBRE AN BHRERRER (BEHNE , ERFHEEY  SYFEWNHE
BHUFEEF) . —ERF, WEPEE (Marks & Spencer ) M =2 K7 ( Royal Dutch shell ) , EEFET
DARWBROK . BRQEBITREEHR" (Absolute Strategy Research ) fliit , BUMABRMNE~RHELRL X
£9% 8000 {ZBRJT (& 1.1 512%Em ) N,

Furthermore, when markets do reach a bottom, high-yielding stocks tend to perform best in the subsequent recovery.
In the past five recoveries, the return from high-yielders has beaten that from low-yielders by an average of 29
percentage points in the six months after the trough.

BE AMBEOMEK  SHUERFCTRERZNEDTMRRIABA. LNERENARSEHEHSES , KRS
ZEHARTMER  SERNERELLEKERFISHT 29 MED .

The existence of particular shares that look cheap does not necessarily mean the overall European market is a
bargain. But there are some signs of general value. The European cyclically adjusted price-earnings ratio (which
smooths earnings over ten years) is 12.1, according to Absolute Strategy Research. That ratio compares with one of
20.1 in theUnited States, as calculated by Robert Shiller ofYaleUniversity. French and German cyclically adjusted
ratios are close to lows seen in 2008 and the 1970s, reckons Dylan Grice of Société Générale.
RUEFRNMBRNFEAFADRARSENMRNNTHENIARER  ATENERE LERBRABBNE. RIBAXTER
BRI  BONZ SRR RAZRNMER (2R aFEMsBRETE+EH ) 2 12.1; BEXRZHETH
15-75 80 (Robert Shiller )ITE HEERIERZ 20.1; jEE X RTT (Société Générale ) #rIMIk /€ -1& 3£ Hr( Dylan
Grice ) 58 , ZEMEEMNLRS 2008 F£f LiHE 70 ERWESIEREIR.

The dividend yield for the DAX is 4.4%, more than twice the government-bond yield. The relationship between the
dividend yield and the bond yield is one of the most interesting in finance. Up until the late 1950s dividend yields
were regularly higher than bond yields, simply because equities were more risky.

fEE DAX IEH A D RIKRBINIEERN 4.4% , KLEFRFURHOBELES. RENZEZNRSFEZRNXRR
SHARARRNETEZ— HE-+HE 50 £/, RRAKZXPIFBEREMS T HRFRZE —ERANNE
REXEEK.

At that point, however, the “cult of the equity” developed. Institutional investors, led by George Ross Goobey of the
Imperial Tobacco pension fund, realised that equities offered real income growth and were thus a better match for
their long-term liabilities than conventional bonds. Furthermore, pension funds could own a diversified portfolio and
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thus avoid the risk that dogged private investors, previously the dominant owners of equities: namely, that individual

companies could slash dividends or go bust.

Rz E  “REFFEXEEX. LTERELSTBAESE ( Imperial Tobacco pension fund ) #7575 -2 Hi-
# 7% ( George Ross Goobey ) AEMIN MR RSB NE , RERETFBMANBE , FIURERESTSE
HEBANKBPEHES AT, #8B , AEEEOITLUE-ITESTNRARS  LBEMBERNAARESE. TRk
ENEERBA  BHEMALBTTRNONE : MIITEERAR D OIHE R,

From the late 1950s onwards, dividend yields were lower (often a lot lower) than bond yields. But the relationship
seems to have been changing again recently. Japan’s dividend yield briefly moved above the government-bond yield
in 1998 and 2002. In 2008 it repeated the trick and has shown no sign of reversing itself; indeed, the gap has been
getting wider. Europe, which faces similar debt and demographic problems to Japan’s, may be heading down the
same path.

MNZFHHE 50 FREHFR  REWZFBETHRSRD  BEEREAL. BEREA , XTXAUFXRE
T, BARNRBUEETE 1998 /] 2002 FEEEMES FTRMAREKRZE. E 20085, fEBEEE , HH
XRRBEENTER ; hrt , KERNEEERET XK. MNEREIKRESAAEUNGESSAOBA , BIE
EERSFREREE.

On the other hand, a lot of bad news is already in the price. There will be plenty of investors who figure that the
chance to own blue-chip stocks on yields of more than 5% is too good to miss.

B—HH, RERERBERRETMNEL. TERBFBFHLERR , IN—XKN@ZXRST SWHNEERINAT
x.

BEERTFE Y :#Ho=
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Commodity markets

mhin
Back to the futures

[B])3EALS

Regulators are homing in on new rules to rein in speculators

EIIH BRI BN

IN A speech to European policymakers in June Nicolas Sarkozy, the French president, encouraged his audience to

be serious about “fighting the mafia”. He was not referring to a French Tony Soprano, but rather that other breed of
criminal: commodity speculators, whom many politicians on either side of the Atlantic blame for dramatically
pushing up the price of oil and food and contributing to volatility.
ZEERRFEMFECAOMNEBUNBRFIEENHIES S ERRER MERF R "HNEZ. 1E1m#$%$‘§i£
ENEFRE  MEES—XEL  amRiE —aHNRNNEIRIBREEFRANNETF , XEBEEKS
AEFRFNBEFERINSR,

America is leading the charge. As part of a new financial-reform law, the Commodities Futures Trading Commission
(CFTC) is proposing “position limits” on the amount of derivative contracts, including futures and swaps, a trader
can hold for 28 commodities. No one will be allowed to control more than 25% of deliverable US supply for these
commodities, which include oil, corn and gold, unless they are hedging for “bona fide” commercial purposes. CFTC
commissioners could vote on the new rules as soon as September 22nd. Egged on by the likes of Mr Sarkozy, the
European Commission is likely to issue a draft of similar rules in October.

XEESHEHT. FAFTESREEZEN—BD  ARPERZERSENENMEIESAINS I L T/TRERS
B, BIEHEMEE , Q@E‘J%EJL‘)\%EZSﬁJﬁnm ZEWERIEHZTF25% RTNBEEEHRENER |
HEP@EE;E EXRMEE. BRIFMNESENBULBEFINY, BRPERXZERSERABTIB22AXH
MUHTIRE, ZRRUFENFERNAE  MBARTEETBINERUNESR,

Arguments about whether to establish position limits are incendiary. After the CFTC released its draft rules earlier
this year, more than 13,000 letters of comment flooded in. Although there is a clear link between commodity prices
and politicians’ denunciations of speculators (the latter usually follow spikes in the former), the relationship
between speculation and commodity prices is not as obvious.

RXTRENEIFCIREATF NIRRT, Tﬁn‘%ﬁﬂ‘“iméi%?"‘ﬁﬂ*—%ﬂﬁ?yﬁ‘ﬁﬂ%?ﬁ@% 13000
ZHENRERMR. REEEANMEBIBARYRINENERZHEHENKR (FELEEEFES!
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It is true that there has been a rush of money into commodities. According to Barclays Capital, $431 billion is

invested in commodities now, up from $141 billion in 2006, as investors use commodities to diversify portfolios,
hedge for inflation and profit from emerging markets’ appetite for raw materials. But a host of studies have been
unable to find conclusive evidence that an influx of commodity-index investors causes increased volatility, and you
can look in vain for a pattern between investor flows and prices (see chart).

EXL  CEE-EHOEEUAIABRT. REBREXELXRER , N2006FATREBmMAIETM 1410125ETT
EikF431012%TT. RAEF BB @BEITRES TN X PE LK R MNFT XX R ERIR K LIREAE.
EXERARLEZXIHEIERIPBRIBHEIRZESIRTEFKS MUEREERDNNMEZENIHXER
REB#ENS. (BXR)

Price movements, even rapid and large ones, can usually be attributed to the fundamentals of supply and demand. A
recent report by JPMorgan also argues that soaring production costs are now a heavy influence on commodity prices.
As the rules careen forward, position limits still have many critics, even at the CFTC. “With such a lack of concrete
evidence, my fear is that at best position limits are a cure for a disease that does not exist or, at worst, a placebo for
one that does,” said Michael Dunn, a CFTC commissioner, at a hearing in January. The September 22nd vote may be
delayed as the commissioners try to work out their differences.

Mg , TERRENKKD  BERHMAKRKRESIEN. AERXBRMHN—IRARSER CKIER
RACKAENBRNMELKNER., BEHMNES  IEEERPERZZEREAE  FERMNEZE
ZIFW. “ERZEBIEREORRET  HBOECRMBARBAHEUANY , BEARTEXNETH” , BmiR
RBERELZEZRMichael DunnE—BHH— N IFIES EXFEFRR, MERHTFZERSZERIMNABRSXKEE
ZENXE , 9B 22BN ER T REWEIR,

There is good reason to worry that position limits will harm markets more than help them. Producers of commodities
enter into futures contracts to hedge their risk, but need a party to take the other side. Investors will become pickier
about the contracts they enter into as a result of the limits, which may cause markets to become less liquid,
worsening volatility rather than reducing it.

RNEEREGEHEREFATE. anErE& T niikEaXE  BEEURNSEM , R—F7., KRAE
HTFHONRESNEAKEHEMHRE  XTRIIBHHRAMESE , FHINETEF K.

This risk will be particularly great for long-dated futures, where fewer traders are active, because it will be easier to
reach the 25% ceiling. Moreover, because the value of the open market, and thus the value of the limits, is
determined by the CFTC every year, some predict that permissible positions will shrink each year as investors in
general pull back. Others worry that if the rules are not co-ordinated, investors may move to trade commodity
derivatives in places like Dubai and Singapore, where their positions will not be constrained, thereby depriving the
American market of more liquidity.

XX GBS EMERX , AZHBRZFETME Tzl  BAXMBPEREZENIX 2% LR, 55,
AAFATHINERRHIESFHEERPEERIZEZERIRIRE BEATNEREE RN ENMISETFENGE
EMBETHR. EELAENNRXEMELEZNE  REEBSEGEBEMFTINRXEFCRERINER
HITHERBEARNESZ  NMEEEXETESHRNTH.

Swap dealers are particularly bent out of shape about the proposed rules. Certain agricultural commodities have had
position limits in place for years. Swap dealers used to be able to qualify for exemptions to hedge their risk after
they wrote a swap. They won’t be able to do so under the new rules, and that will make them pickier about which
swaps to write, sapping their own profits and again hurting liquidity. Some hedge funds—especially commodity
trading advisers that follow rule-driven, often computerised, investment strategies—will have to rewrite their
programs to take the new limits into account.

HFHRZE () ENEREEARH. —BoRBERTRITFSFIREHCRE  EHEXZEEEITRZ NN
[ERIRIBEAR B EEMENIG ., AMEFHET , MIINBRRERAEFTE  BMESMENERZZHNAET
BEgkE  REZRBSFEREANHBREM T HiaRantE, —LESER —ANEHZMNIKF I M3 2
BEERENUN—BABAEMELEFUENFTIME.
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[EfE 1] 1983325 ( Swap Transaction ) REXSBWAAEERKE —NHABEXHREME-NRZHRN. EHERNR  HHXZEHTS
REFAZANEERKE-PHEAEERBRMBIVAAEESNEFNENRESR (Cash Flow) MR H. RAELNRETIEHRBNF iz
5. BHEAXS  REMMETZANZH®RZSZ. E—RELT  REMMETEENFERBR. AXEHRS. 2ERMETRESNAE
MEARZBPRBRZS  —RIAEEASOTHR, FRXZS5HE. IR —#  EEFRRRAENERTES RZ—  HAERESEHT
MBI CEXEAEREHNEETA,

As is so often the case with new rules, the details are devilish. The proposals mandate that firms aggregate their
positions across different units and subsidiaries, even if some of them are taken on behalf of outside investors and
even if firms have only a small, minority stake in the units in question. This would be a headache for banks and asset
managers, many of which would probably be in violation of the rules. Some pension funds are also concerned that
they will butt up against the limits if they have to calculate positions this way.

FMEEENLL  AENATEESER. XMREZRFISATVRAERFAARFLAIAMBTEEFCHE |
BEELRARARBINGEE  EEENQIERGLEFRAEGRSHINEN. XM FIRITME-EEE
ERLAENSE  MNAPHRBLRITERERME. —EFREESQERBOMRMBNBRXFMALITTER
BHEEEHNE.

There are some odd omissions, too. The new rules only target derivatives and don’t set position limits for physical
commodities, which means that anyone looking to corner a market could theoretically snap up as much as he likes so
long as he doesn’t do it through futures contracts.

AEXTEREFE—LHFENRE. FIRERBRTFHEIEDFHIIYERETRE  XRAERERE
Bid

Z

FESRBEANKER  EUABTLLEZICWERLUAZIZHBER.

Despite all the hullabaloo, not everyone is expecting havoc. “My guess is that when the actual rules are in place, it’s
going to be underwhelming,” says Brian Hurst of AQR Capital Management, a quantitative hedge fund. For
politicians looking to claim victory against evil speculators, “underwhelming” is not going to be enough. If the new
position limits do not do anything to curb commodity-price rises, they may just write fresh rules. Having declared
war on the mafia, it will be hard to give up the fight.

REGEMNLSHIFYN , BRAFRAEABBEFRIATMRE. “HBEBALGEMUFRHIT BRI AMKRR
Zl . AQREAEHE , —REESQNTINMHEHIEXFRE, BARENPENBENRINENSERMF

ERRZWBREAEH , MRFNFCRIANEH B RN S LRRERTEER , MOIBREHFETAE. —
BEREFREEL , ERERME.
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Bank of America

EEETT
Strife of Brian

HEZ}

A battered bank tries to hack and sack its way back to prosperity
—REHINRITER L —FREXAOMER

FIVE out of six of Bank of America’s divisions are doing well, said Brian Moynihan, the company’s chief executive
(pictured right, with his predecessor, Ken Lewis) in a closely scrutinised presentation on September 12th. In other
circumstances that might be a source of cheer—in the second quarter alone the quintet collectively earned almost $6
billion. Sadly for Mr Moynihan and his beleaguered bank, that one problem division packs quite a wallop.
EERITHEEKMRBA- BN ( MRRFAWIM , ZBEMARES XIS ) FoOR12BE—HBEHIEX
MIREPRAETR , E£XR ( TXEMER ) 2HH6NIIIH , B5MMIINUELIFERE., EREHCHBR
T XEFERMNAIARENRE —NER_ZFE , XAMEBIM—BHR T KAU60{ZESHRA. BRI
=, BN HBEENESBIREULER R EEMENRITEAERT

The losses from the bank’s mortgage operations are not just vast, they are literally incalculable. Since the start of the
fourth quarter of last year the bank has written off more than $30 billion in future provisions, legal settlements and
other losses relating to their mortgage exposures, according to a tally by CLSA, a broker. Were that the full extent of
the damage, Mr Moynihan’s words would now be received with the bored nods that accompany success. Instead,
Bank of America’s shares trade at one-third of book value, reflecting concern that total losses are a long way from
being recognised. A brief pop in its share price following the announcement of a $5 billion investment by Warren
Buffett on August 25th has quickly dissipated.

ERAEKBARRUVSTEHMESZNREAEEFTEAEMRKEE T ——RITERATITH. REERIES
(CLSA) FifIMBIER  NEFBENFENHE  KEES. ZEEEUREEC-—ESRAMONKES
KL EHAMERNREERZE TERI0LZ(ZET. AFEERHEMMEEELS , BARRBRNERBER
WAZBENFENE LT SR , EFTERNRENSNEERKENMEN=02— , HR(TEMM , EEH
INEE2HMREAEERKEEHEZS. RI—M/LERNMIIRERECLER B —AX"RE"ERFXE-
EIERFESR 25 B IFIERISIZETTIR BTG .

The bank’s big problem is litigation stemming from America’s mortgage fiasco. This risk is not unique to B of A but
it is unusually severe. The lawsuits fester in three different categories. The first of these, responsible for $12 billion
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in paid claims and another $18 billion in specific reserves, covers litigation in state courts over mortgages sold to

investors with allegedly faulty representations as to their quality. An $8.5 billion settlement announced in June with
various investors was supposed to have stanched the bleeding in this area, but the deal has recently appeared to
unravel. A second category involves alleged violations of federal underwriting laws that are expected to grind
through the courts over many years. The final category, tied to irregularities in foreclosure processes, is currently
the subject of negotiations with a number of state attorneys-general.
ZREMSRANBRZMPER W SHEMASIRIFIA, XNEAFIEEERITHARE  XBETIIATR
XAFE., WARABRREZHCRT=AFTENSTEH. F—1TEREREATREI120{2ETH BT 18012ETT
RERHESE —BERZFNENZE LBEFEREAREHEERHEERSMNNGTR. SHREETRA
RS ET T R"BHANBLRE L TZIISHIMB , ARZARFAECRET. F_NHTHEHENSE
R T RKABRQENEE —SHHBMF THITSEFEFAKNES., FE—TEXTERUEREEN [F#1]
LEHNEFRYR  XEERENSAEBRETEBFNEE.

(R 1] - BRAEEBRASREERRESWIAARF.

Based on the total volume of securities involved, BofA could potentially be on the hook for hundreds of billions of
dollars, says Chris Whalen of Institutional Risk Analytics, a research firm. Although that kind of havoc will surely
not come to pass, the litigation (and the accompanying uncertainty) will certainly weigh on the bank’s performance,
draining resources and managerial attention. And the distractions come on top of two other worries: the general
slowing of the American economy (which is bad for credit, loan growth and interest-rate spreads) and regulatory
changes that will force the bank to increase its equity base.

MBEREDHFTAE (IRA) BNREH-BRINAL , FRIPRNSKRE , FRTBLSBHTLZETHNK. R
EXMBEABNRERAATRAE  EHIEFIADE ( REMENAHEY ) TRSNEWL S, RRER
URZEEESTEEBMN—ENED. Rtz  EERGEERILRUE —EXELFEERERANE (RET
RAMENBFEH. ERERKURFREEE ) | —REEERNNEEREEERIGMBRAR.

Fat or muscle

ERBEZENA

Enhancing returns in this kind of environment will not be easy. Mr Moynihan announced plans to cut $5 billion in
ongoing annual costs and the bank subsequently confirmed this will involve the elimination of 30,000 employees,
10% of its staff. These reductions will be in addition to the loss of tens of thousands of other temporary jobs created
to process dud mortgages.

BEEXMARETRSHEFHEZSE. ERREELHN IR EREHIO0ZETNEFEEFFZ , MA
ERBEILELIX—ITERHREIFERTL—ERRITHNI0%, FEFNEENE X=FAFTEALER
REAMIGH ERNOARZY.

I Bigger, not better

Bank of America’s:
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Some of the cuts are long overdue. A string of acquisitions inflated the bank’s balance-sheet (see chart) but saddled

it with three separate systems for handling deposits and 63 data centres, according to Mr Moynihan. Outsiders
contend that Mr Moynihan’s famously acquisitive predecessors, Hugh McColl and Mr Lewis, were far more
interested in buying than integrating operations. Mr Moynihan promised this week that these sorts of inefficiencies
would be eliminated, a strategy that would perhaps have resonated more had not his audience heard similar pledges
repeatedly before.

HIFLHRITHERMMKR, IERERBIXFHR AB—RINKEENBREKTERNE~RERRNERXR),
BEEBEEEER TIMRZNFERLERAMNMHER L. IFNANRRNBIRAURZETRAIBIZE (K-
ZRA/RIXIZEH ) EFRWUEHTESEE. RRINITFEABREEAEBLERINBD —EARAERXTE
WEE T TERNORELBNTRNEABETEF , X—REEITFERKEIEFHIHRR.

The announcement of redundancies seemed to provoke little enthusiasm among investors. Bank of America’s share
price barely budged after Mr Moynihan’s presentation. A possible reason is concern that any benefits from reduced
expenses could be offset by damage to the bank’s operations. The ubiquity of Bank of America’s heavily staffed
nationwide branch network is what enables it to retain customers despite charging high fees and offering depositors
low interest. It retains a vast credit-card and mortgage-origination business, both of which are gold mines in less
desperate environments but which require lots of committed staff.
XOEAHRNERRURRRARZENNEZR —ERRNERERXAGEFEBRZEEHA LEHT—R
R, XTRZEEANEMBEITEAXEGRNFABRETERERNLEETNIRT B, ERRAZRNEED
XNEBEREBEARRRAAESEREBLERFENEFRHF ——MBULEFRRZESOFELBENEXKTENES
FE, ZREBTAAENEERUSMRBEC LS  XTERMEBIEIHIRESY —BAETFTZLS
RERENEXRT.

Keeping the troops happy is even more important at Merrill Lynch, whose “thundering herd” of 16,000 brokers
underpins the firm’s wealth-management business. Here, Mr Moynihan has used the scalpel rather than the cleaver,
getting rid of Sallie Krawcheck, the head of the division, earlier this month but sparing Merrill in the bigger round of
cuts. But the broker may be in line for harsher treatment in the months to come. Swarms of aggressive competitors
surround Bank of America, alive to the possibility that cuts could prompt affluent clients or staff to desert.

Merrill LynchIR AL ERER B IULMBMFTHIL6FEELCADNTEF —IITERXREV W S RIE
H. BXEX, BRNRERLRET EEMIAFARER . KXAHMbERETEMERIAILLSallie Krawcheck X
WEBMerrilliERTEAMENHR , BERXELEAZETR/ILNTBNEAFRASRARFL ., REXROEE
BEARET —KERWMMANF , i8Rt IR X AMENHRTERSIRAEFRHEZLEANRE.

That has prompted some to wonder whether a more decisive move is needed. The mortgage lawsuits come from three
sources, of which the smallest by far is the pre-crisis Bank of America franchise at under $10 billion in claims,
according to Institutional Risk Analytics. Perhaps two to three times that amount came with the costly 2009
purchase of Merrill Lynch. But the largest chunk of claims by far, about $60 billion, came along with what may
ultimately prove to be the single worst acquisition since Paris grabbed Helen, the 2008 purchase of Countrywide.
BBl BEARSERRUFEFTEGLEREMIINE. BIRAFRR  EROBARIFIRE=TEER |
B/MN—TREROBNASARCENKERIE100{ZE7T , MEE2009F Y EMIESFHNKRBFHETRERXEE
FAR92EI3fE. FTEMMMEAN—ERE ( K4600123%7T ) NKIEFERA008FWNEEERSHMIRS A
& ( Countrywide ) I — X T8 2 B IHEH BB B C LIk RERENREKRBE,

The most provocative question during Mr Moynihan’s presentation this week was whether he would put Countrywide
into bankruptcy. He declined to answer, leaving the door to that possibility slightly ajar. Mr Whalen contends that
BofA is, in essence, a healthy operating bank buried by obligations tied to Countrywide. Shedding those obligations
would, in theory, create a vast and profitable bank, with all the residual benefits that might bring to the listing
American economy.

EERNNABIRES , SAENDEELFEL ARSI Countrywidelirs, ERMBIEHLEE , BT —BE
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BHIT——UEBO. EFREX  ERLFLRE—REERRFEFRBHRIT——RAIILEX
Countrywide A MABHRELR T . RAXLERFEWENINK , RMNTUBI —RAKEXBERFEORYT
HR17T  HeBNBFRFELITFAREGEREBMMNERZFKE.

Whether the courts would allow BofA to make a clean getaway from Countrywide is far from clear, however. The

consequence might be nothing more than yet another round of litigation. As a lawyer himself, and the bank’s general

counsel at the time of the Countrywide purchase, Mr Moynihan is in a good position to judge. The alternative course,

and the one he put forward this week, is to slog it out. That may be realistic but it also suggests a siege that could

outlast Troy’s.

ZieW , EERESILERM CountrywideRSiREFMINESER N KRNI, SR EREABRFIRH
—RAIFIA. BITHSHNERIRAEHEX Countrywide AR HE T SRS —BR — XA T fh— B #I”
HEMNBERU. TEREENERERMARETHHIBRATEREFRRENRE —BIFET , AT
XEERTBERNFEEAETESIERFEARSBEEAX.
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The R-word index
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The Economist’ s gauge of gloom
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IT HAS been a thoroughly wretched summer in the rich world: weak growth, dismal jobs numbers and plunges in
stockmarkets. Now there is yet another cause for concern.

MTFERERAKEXZ— I RFBARNEX  £FBERRER , SmnEE  REBXETH. REXBTH
MMERNRAET .

The Economist’s informal R-word index tracks the number of newspaper articles that use the word “recession” in a
quarter. The index has the advantage of being timely: data for the articles are available immediately, whereas first
estimates of GDP are typically released four weeks after the end of the quarter. If not foolproof, it boasts a decent
record: previous incarnations of the index pinpointed the start of American recessions in 1990 and 2007.
BHFEZAFXFEETHNREBUREHCR T — M ZFEF TR XNEHERTFHANHE . XMEHZAIMN
BETFERYM : XTFXENHIEENNKE MY GOPH—FRNBESCESIFELERINBALE. R
EETFHEHER , ENRIEERAEN  TENBIBERERN T EE 1990F E 2007F R =EFFRMIATE.

The latest iteration counts articles published in the Financial Times and the Wall Street Journal. It shows the index
declining steadily from a peak in early 2009, with just a brief pause during the summer of 2010. September, however,
has brought a change in the weather. Measured at a quarterly rate, the index has visibly turned up since the start of
this month. The chances that a slowdown will become a recession still hang in the balance. But the hacks are getting
anxious.

—HIRRHS 2 AT R EREHRFNNEMT Fit. EREBFZIBEHMN009FFNNESRFERTE
T‘ZOlofﬁgé Z2HT—NMEENEK. MIBUHERTSENZN, FEFARXINMZ=EEHRERNTES LFH.
BREESBETHRBMABMERR, ERAMIEELILRRT,
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Poverty and health care

B255ER
Pinched

FEEZ

Shocking numbers, just as sacrifices are being demanded

SARRHEF  RMFRIEHR LA

Claudio Munoz

THE recession ended, at least technically, only six months into Barack Obama’s presidency. For many voters, it
certainly does not feel that way. Unemployment in August still stood at 9.1%, nearly twice its level at the start of the
downturn. And on September 13th the Census Bureau released its latest figures on income, poverty and health
coverage. The data, for 2010, represents the first full year of numbers since the recession’s end in June 2009.
Laymen would be forgiven for not noticing much change.

E OERAREXRGE, BEBESEFRETAMNARUERRERT . EFZHNERHAXF N, NBHE , £E
RWEPBAREET 9.1% , LFREFBHIFABNHOKEE. RitB 9B BARBTXTHRAN. REMBERR
BRI EIE. 2010 FRIHIEAR TN 09 F 6 BREKERE—BFENOHE. BIMTATREERAHEFRHXN.

The data was remarkable for breaking a few records, none of them good ones. Income has, inevitably, dipped after
previous recessions, but never by so much. Real median household income was $49,445 in 2010, down 2.3% from
2009—indeed, income fell even further after the recession than in the recession’s final year. This follows more than
a decade of bad news. Since the peak in 1999, real median household incomes have plunged by a miserable 7%, and
are now back where they were in 1996.

XPBFEERITR T —LLERMEZXE  MXLERRKE—ITEFHN., EXRNEFBNKRER  WMANEBATE
BHMELST  BAREDOITXALZ, & 2010 FHEIENFFREKRANRE 49445 27T, tb 09 FEET 2.3%—
N, XPMHEELFRNARBEHRERSEY  RMOEROBEXRES, ZBEARNEE—TMRKETREN
NER. BN 1999 FRNEEEE  PERENBRNKERETIRAN 7%, BRIEZREET 1996 FHXKFE.

The ranks of the poor continue to swell. The number of people below the poverty level (defined last year as $11,139
for an individual or $22,314 for a family of four) reached 46.2m, the largest number of Americans since the Census
Bureau started keeping track, back in 1959. The poverty rate was 15.1%, up from 14.3% in 2009, the second highest
jump ever in the year after a recession, and the highest level since 1993. For some groups this problem is particularly
acute. Nearly one-third of families with single mothers were impoverished in 2010. More than one-fifth of children
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and 27% of blacks and Hispanics were poor, too. A lack of jobs, rather than a drop in wages, was the main problem.

The old fared best, with just 9% in poverty.

SANBEAZREX LAFREZUT(EEF XEENMABALDTF 11139 EHMOZ RN LD TF 22314
ETT )NARHERLRET 46205, XZBEM 1959 FRITBHFRICRERNERERNEE . AFRELM 2009
FH 143%FAET 15.1% , XRZFBINE—FRBEE - KN—REE , B2 1993 FLERNESKFE., X
FEBEARNARR , XNEAEESTE, 2010 FIHEE=0Z—NBEXBERERATRREA , MREED
hApzZz—H#Z F ., 21%NBANBARTEEXEABEFRS. Bl AEENAEHFEATEENEDR. EF
AHBREXEHAPRIF , RE 9%IABARAE.

The figures for health insurance were only relatively sunnier. The proportion of those without insurance remained
the same, at 16.3%. More young adults had insurance, perhaps thanks to a reform that lets them stay on their parents’
health policies until they are 25. But with the main provisions of Mr Obama’s health-care reform still years from
implementation, the uninsured rate rose for those 35 and older. Even these numbers, however, mask the burden of
health costs. For middle-class families with employer-sponsored insurance, health care has further eroded wages. In
2009, compared with 1999, the median family had $5,400 less to spend than if health costs had kept pace with
inflation, explains David Auerbach of RAND, a think-tank. The poor, meanwhile, devote more than 20% of income
to health, according to Georgia State University.

EROEERAZ BN RKIZLRS ARM., BLREERNANLLANLERE 16.3%, SHNFRABBBEER |
BIFEHTHEILMBMNEZAXSNERRFANES 2525, ERRESERFIENXTFRERBNEEMRER
FENFSRB I FLXFTIRL 35 ZLUUEMARTRSERES L. BENL  XEHIETRESEE
(7= RKE) EFxHfE, YTFHEREXTNRENFF=RERR  ERE—LEETBMNPIE.
EZEE=E T David Auerbach ¥t : “WNREFT BAIGKEMBIK—#F , 7 2009 FhF= K RERIFT 3Z
Box i EE+ AT 5400 £t RBMERTEMIZKFER (#HE ) RIS AM] 20%09 A LR ANEBIEA T E
fr3ZH.

The census data, though bleak, could have been even worse. Social programmes helped. Without unemployment
insurance, now running out for millions, 3.2m more people would have been counted as poor. Without Social
Security, the number of poor elderly would have quintupled.

XHNPERERACESCALE  BRLMRBERAEATEHEENER. H2FRERBEITAMER , 472 (K
) RENHEFRURE  E8 3220 FRABKANBREAL., SREHE, RRENZEAHNELBAE.

All this sets a ticklish task for Mr Obama. His jobs plan could keep 3m out of poverty next year, says Isabel Sawhill
of the Brookings Institution. But his constituents have yet to feel the benefits of health reform. They will be further
rankled if he tries to cut hundreds of billions of dollars from Medicare and Medicaid in order to get his bill passed.
The old, the one group that has been protected from the havoc, are only likely to become more protective of Social
Security. It is hard to ask Americans to give up benefits, even in good times.

BT BRNXEHFEREBILDARIMRTF. MEEHFARATAY Isabel Sawhill i S ZHH A i+ XIE6E 3 B AER
FRERE. EEMENERNERBZINEREFL. NRMEAT ENREIMIEMBTET REFMET N
B HTF2ET  BRMRERNRE., EEFRENZIRIFNEFAMNRATEENEFHEIOMEENLS
RENE, BEAZLFRENIE  LXEARKAFAZBE2IFEEERN.
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Lexington

SIseER

A problem with club Med....
“HREHRERER RIS

America in the middle between Israel, Turkey, Egypt and Palestine

EXESMAZETFGS , THHE , 8% , EBEHENEARE

[JE## 1]Med=Mediterranean Sea ¥

WHEN is anything going to go right for Barack Obama in the Middle East? The president came to office hoping to deliver a two-
state solution in Palestine, and wasted a lot of political capital failing to do so. He wanted dearly to put America on the right side
of the Arab spring, though this entailed joining a war in one Arab country (Libya) while looking on helplessly while another (Syr
ia) slaughtered its own citizens. Now he has been drawn into a tangle of quarrels between America’s best friends in the eastern
Mediterranean, from which there may be no exit.

HIREHAI A RERE ? RESMERSLEANTIHMEX NI, MEAEEEEENEKETHEER [ 2], 8
BANTREVEESATENXNBR , ATEBUKHNSEE. i EERMAAEREI—MRIRNEERR  BEE
STILXMNEE |, Hims SRAMAERBERM&S , ELIFILLIEE S | HEEARBELZNNFL B IEEBFREHb]
ReggrBeB0x]. TS , REIBEWENT —HhREERMItbPIESRERMIBRIIN=725N9FH
t , MEHI—GEHA2EZF FTEBEESREL.

[iEfZ 2] : ¥ http://en.wikipedia.org/wiki/Two-state_solution

Only yesterday, or so it seems, the eastern Mediterranean was a tranquil lake, policed congenially by the American sixth fleet. Isr
ael, Egypt and Turkey were all friends not only of the United States but also of one another. Over the years, it is true, the peace be
tween Israel and Egypt grew cold. After the 2008 Gaza war between Israel and Hamas a frost settled on relations between Israel a
nd Turkey as well. Behind the scenes, however, the governments (and armed forces) of the three countries seemed happy to stick t
o their strategic understandings, leading policymakers in America to hope that this might be at least one virtuous triangle in the ot
herwise vicious geometry of the Middle East.

(REHERAHEERNTERE , AXEESR  MINEETRLRENZRF. BEUGS , B , £HH , NMUFEE
ERFIAK Rtz ABRRFNTHBIER. BEF2E , it USSRk ZBNREELFER. 7 2008 F
MPERS (LABF VS 1554 ) LU , ISR EENXRBHREN. Af , XEENRRERE =N ERBRFR
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HEEAEAE RSB RIESEA , BEEEERNRERES | H—MER  IMEIpINEEEIIU P REEREEEX
FEFNB LN EZ K,

No longer. On September 10th Mr Obama and his defence secretary, Leon Panetta, found themselves in frantic phone calls with Is
rael’s prime minister, Binyamin Netanyahu, and Field-Marshal Muhammad Hussein Tantawi, the chairman of Egypt’s governing
council, striving to save Israel’s staff in Cairo from a mob that had invaded its embassy. Egyptian soldiers rescued the trapped Isra
elis. But the spectacle of Israel’s ambassador being plucked from the jaws of the Arab spring to the safety of Jerusalem was a sig
nal of what the Arab democratic awakening might mean for the peace treaty between Israel and Egypt, Jimmy Carter’s proudest a
chievement and the foundation on which America’s Arab-Israeli diplomacy has stood for more than 30 years.
BREAERBEASENT. NATS , BRESSEMMGHIERITKABIHRNESUSSNERETE. RERIH
MEEZETINEFEBEEZERIEMMERT T OICRIRIERR | SUBSHERRIAEEREFERE  BRERNBFERS
FRERERY T UBIINIEAR, BERREMNERE T RIEHRENLIEIIA, TISAKS  BLIeFIAE L R
X, MBTRMBAF PR  FHEEFTREEELNZEWHEIXFMTARRAT —MrdE | ERRENR{ABUT
HNREER RE ELABSIFIR RASEFIFMRR , EEREGR R [ 3] WESKIRHN  ERREXESHAIA
PABFIESRISE 30 ZEZ AN KRRENEER.

(iEf# 3] FAKFHF - EES% 39 (wR\Se(1977 F 1 B 20 H--1981 5 1 B 20 A)

At the same time, America has been struggling without success to repair the breach between Israel and Turkey that followed Israe
I’s killing of eight Turks and a Turkish-American on board the Mavi Marmara when it tried to break the Israeli naval blockade o
f the Gaza Strip in May last year. An elaborate plan to patch up the quarrel collapsed when Mr Netanyahu’s prideful coalition par
tners refused to let him go beyond expressing regret and offer a formal apology. Turkey’s own response has now gone into rhetori
cal overdrive: on top of booting out Israel’s ambassador, suspending defence ties and threatening legal action, Recep Tayyip E
rdogan, the prime minister, appeared at one point to hint that Turkish warships might escort future aid convoys to Gaza.

SR , AEEUSHMEIEENIIRRE L , EEEEMITHAT. XMRRNBREEAUESINEES/RENS

B ESREEI SR RIS T 8 X EREAM -SRI EEARNEMEMRR. BTRERIALER

MBESHNEBEFREILNERIBFXENINRRATHEMRSIC , XFMIEES— N T RERME OIRITHHIBEIT LR

=7, MEEENERNUMARERE | THESIBEEEIR/RETESY | BLIGFIRESbH] , EaMRIRE | 6

FAB MRS EREF RS —RITHENER T T EHEIM\ BE B & 7 IS it K T B 4 TERISE .

As in the case of the growing tensions between Israel and Egypt, the rupture between Israel and Turkey leaves America helplessly
in the middle. Turkey is a NATO partner; Israel is America’s special friend. The State Department says forlornly that it would lik
e to see “these two strong allies of the United States” work together in search of regional stability. That will not happen any time

soon. A UN report finding Israel’s naval blockade legal, even if its use of force was “excessive”, makes it even harder for Mr Net
anyahu to give Mr Erdogan his apology. Mr Erdogan, likening Israel to a “spoiled child”, has meanwhile gone on the warpath. He
was in Cairo this week, at the beginning of a tour of the Arab world, winning the admiration of rapturous Egyptian crowds for his
belligerent blasts against Israel.

FELEFFIHRRNXEH—SRABBNERT , LSS EENR , HEEERANT —f “SRERAE BN
BE., TEHEEIXEFALAN [ 4] AR ; UBFIREEN—NFAR", EEESRERINRXMFGEHZE
ENEREAENS EH—ERRSKIXTFHEFXBRENHRRL R, FEXMBEAASELRE., —HHKSERSEH

LIBSRSEHSUTAREIEN , REEERT “Rinl)" FREBHERBIAALEEMRRESREERTHENEER

MEIARK. RRERBUABTILLE—MEEFIZT |, BITEREEEAFIER, MAEXRIAERBENE SRS |
WS T AP RANEIETLABSIMER SRR,

[EiR 4] b ATEEALILEL @ NATO :North Atlantic Treaty Organization ;% OTAN :1'Organisation du Traité de I'Atlantique
Nord ), BIFRIELIRANAEILL , BEE SR, tEFERXERALMHEIMEMEIN— P ERESERARR. 169
REAERREFMEAT  RASHNEEESENE. XRBXAENMEEFS ELIHRERNS | REURITH
AR , EEEBEFIEUHNILSHER | 2ERHiHRNFS.

Not content with standing on Turkey’s own national honour, Mr Erdogan is also intent on making Turkey a champion of the Pale

stinians. Having felt personally slighted when Israel launched its Gaza war just when he was trying to mediate between Israel and
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Syria, he has now thrown Turkey’s support behind the Palestinians’ plan to give up on the interminable “peace process” and take t

heir quest for statehood directly to the United Nations later this month. “Let’s raise the flag of Palestine to the sky and let it be a's
ymbol of justice and peace in the Middle East,” he told a meeting of Arab League foreign ministers in Cairo.

WA TEEAENRERNR , WRERSERFITEERAEBHIMEENEDRE. ELERSDEELEFIFIRF

TWHPRAOEHR , LIS RFREINMEKES , X—IN—hE T EEREE CAMEFITHENARE , TREiET

KEILCRIESNROENG T, . EHT E#ENEF B ZEREE | FEXNBNBLH R EEESEE HRKSEERAESHY

ERERTNEE. “KNSULEHEIHENERESHEE 5 |, LEIRZEAFREK N IESTITFRISRIE | X2t
EAZ2NEFAMAR BN R ED IR NS SE.

The Americans, who are the chief sponsor of the interminable peace process, are appalled by this idea. However strong an advoca
te he may be of a Palestinian state, Mr Obama says that trying to create one via a UN resolution, without a negotiated agreement,
will be a “distraction”. It could be much worse than that. Israel and its friends in Congress are considering dire retaliation, includi
ng cutting off financial aid and tax transfers to the Palestinian Authority. Security co-operation between Israel and the Palestinian
s in the West Bank might collapse, sparking a new intifada [ P
5]. So unless the Palestinians thoroughly dilute their planned resolution, Mr Obama will almost certainly veto it if it reaches the S
ecurity Council. That would give his pro-Israel credentials a needed pre-election boost, but might shatter all his strenuous efforts t
o improve America’s standing with the Arabs.
RIRSRFERNXMEERT RIB X “FIFERRUEHIIEEIMEARE. BEEEABHERRIEINE , RBE5%E
HFNERZQREDIRIR T RATERBI RSB N BUFIXFTH , 2FFINER, mMLirEREN
B, LesftESPrFRBI“ ERATETIRE T , SEERMNT RN AR X4 1 BENET BB TR WU EL
R, JURAREREREELESE LNSIERRELNN , EETRSSEHE LNSENEHERRE. Bt , BRIE
EBENHTIE ARIESAC B ITUERIB RN LS , BNRBELRARES FRRIRERWE, XAMMEREZRI
FUSHNERZI THANEG T | CRFEREMZRIFTMIXENIIEE SHAMRAER TS T Z—IE.

(iE## 5] : intifada:1987 FERBERAY , LB HMXAIESHETE AR

Paying the Israel premium

BINBFIRIEE

American officials sped to the region this week, hoping, with European help, to avert a collision at the UN. But even if they succe
ed, America’s Middle East diplomacy will be a mess. Though Egypt’s present rulers might not welcome a rupture with Israel, the
forces unleashed by its revolution will continue to push for one. Mr Erdogan’s Israel-bashing will continue as well, because it is d
riven not just by a grievance but also by a strategic decision to put Turkey on the right side of the Arab spring after Mr Erdogan s
pent too long ignoring the massacres in neighbouring Syria. That may seem hard on Israel, but the Jewish state is paying what so
me call a “Netanyahu premium” for its prime minister’s intransigence towards the Palestinians. And America, whose president als
o wanted so much to get on the right side of the Arab spring, will pay a growing premium for its friendship with Israel.
ZEEREXENEHEPRIEK  FEENBESENSHT  BRSHMOERAEKSE~EEERE. BEREbI)
BRINT  EERNFHRINRBERBEREN—AELLE., MERTERRIABAFEMLBTIAIMAL , AL RERET
REERT | MR RIRRHNE. DIRRSREENENRKUBHIEARBRIERIEERN , BRI Ak
RT SRR |, MERREZHEEKPRBREEMIINGE AT —EBRFEABRZE , itTEEMASH
FAARHARFHNER, XRXUBHRRAEREET , MSIWAAMNEES—FHILFRE “RER IR "1
REEAMNIRIRE A SEBENENBRM P NREEENXEG, M MNARSRALE  BESHAAHRARSER
HEFIRERE , BAMENRELETINREN HEZRRM.

Phrases:

patch up : €4 3L

pluck from : #EHH

be intent on: 123}

BFE BT RBYE FH

T:E T T (EFEAN) BUER 201149 A 17 5 EITFMBAL © http://s8.hk/Svgm -104 -
o i e ATEEREFITHRZA | BT /G 24 /S mis | B IS RESLER !




The FORMIEIE X http://weibo.com/tett  EXERNAZFEAEFFRE

: N PDF HAAR (2FFA) BhRARMEEE. BiE
ECO NnNomi St /NEHBAIE http://xiaozu.renren.com/xiaozu/228064
New York’s special election

AR RIS

Taking the ninth
FHEIEX

A Republican wins in an overwhelmingly Democratic district

HNRERERSERIRG EE T

IN NEW YORK’S ninth congressional district, which takes in chunks of Queens and Brooklyn, registered Democrats outnumber
Republicans by three to one. It was once the seat of Geraldine Ferraro, the first woman vice-presidential candidate. And it has been
represented by Democrats for almost 90 years.

AAZEXMMERMXAANENESEX P EEREEREAMAL, EXNEMNRERZASTTEIHATALL , HLf
KE 31, XBELZREE(TLMEIRSIRIEA Geraldine Ferraro fERED, REHGEMMIBTNESENEE,

No longer. Anthony Weiner, one of the few vigorous defenders of Obamacare, was extremely popular in the district. Even after the
scandal that erupted when he sent pictures of himself in his underpants to a woman not his wife, many of Mr Weiner’s constituents
wanted him to stay put. A Republican victory seemed unimaginable just a few weeks ago. But Bob Turner, a former cable-TV
executive, shocked both sides of the aisle with an unexpected win on September 13th. Mr Turner received 54% of the vote, while
David Weprin, the Democratic candidate, got a measly 46%.

BRUNS , BRERIFHLEAREZSE. Anthony Weiner , fEARBIENSRDHVIMENREREZ— | FIKERIRZ
Kil, fgECRFERERIBREEHESFLIMILZA | BZHEBBEA, BIEXE , 112 Weiner BISIFEIHE RS
BE. ENERZAT , ENEHNMAEFEINGEFEKFE. B  BEENSREEAR Bob Tumer S ABIMBIRE 9
A 13 BRIBER) | LERSETTIRGEIR. Turner SeE3R15 T 54%RTSZIFER |, MERERIRIZA David Weprin FRIR1ET 46%HISZ

The upset should not have been such a surprise. The district is liberal by national standards. By New York standards, however, it
contains some of the most conservative parts of the city. And its voters are leaning more to the right by the day. In the 2000
presidential election, they voted 67% to 30% for Al Gore. In 2008 Barack Obama only won 55% of the district’s vote, and he lost the
Brooklyn part by 15%.

B L, IORFZEEHZHH. BARBEEERNE  XMEXBTEGX. A , LALOTRERE | IhiCEEX
W ERIRTHIERD .. XBENERAZMETAE, 7 2000 FRIGGRAKIEF |, {BI%F Al Gore RUSTRIZRHRRAIAY 67% NEE!
30%, fE 2008 £ , Barack Obama R3S T X 55%AUEEE, 15%AISHFEHSRESWEMRER=MILRX,
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Most of the district is white and many residents are blue-collar. About a third of the population is Jewish. This powerful voting block

is especially unhappy with Mr Obama’s policies towards Israel. Ed Koch, an outspoken former mayor of New York, thinks
Democrats should not take the Jewish vote for granted. He crossed the aisle to lend his support to the Catholic Mr Turner over the
Jewish Mr Weprin. During his victory speech, Mr Turner was flanked by the American flag on his right and the Israeli one on his left.

I RRENAMAED HEEFA, FEEREREMIA. =9Z2—HNAORKAE. XMNEEONEREHK , JHRE
Sy FABSIBERRREIARH. AIALIMMIK Ed Koch , —ALVWOEORER , ANRERAROZA M AR AR ERE
FTsR. MHAEERMEE |, RBSTRPIAIRAT Weprin 554 | BEMISTIFAEHIRAY Turner 5S4, Turner FEARREMFENAT |

RO Bl RXEEEEMUGSIEE. fiEELA  FEEE.

Democratic political bosses seem to have taken the district for granted; Mr Weprin was a dull pick. They doubtless wanted someone
pliable who would cause no fuss next year, when the ninth is likely to be dissolved during redistricting. But what they got were some
damaging gaffes, such as Mr Weprin not having a clue about the size of the national debt.
RERHNBIEBTMIATIASIBREIX MEX RIS T2 EEATARY | 1565 Weprin LB, TTEHENREIR—MEBRIA |
FEERFEXEHIDEHASEHMN. B8, SNERERLD AL MNER. B | tIAEEER/ AR IERIHE |,
4N Weprin X473 ERAIRIE—TCATAN,

He also failed to turn up for a political debate, blaming Hurricane Irene. Mr Turner, who had been evacuated from his home, was
ready. Mr Weprin could not even vote for himself, as he does not live in the district he wanted to represent. At the 11th hour, the
Democratic Congressional Campaign Committee stepped up with a $500,000 infusion of cash, but only when the race was already
dangerously close. Bill Clinton and Andrew Cuomo, the popular governor of New York, were deployed on telephone calls to
constituents. But it all came much too late.

FE g HIERIARRC_ ERIREIIRE TR, Irene, i Tumer SeAEXRENREME | BERT/ES LK. BT Weprin
FEMIAEMBEARNME |, FLMEREEAE SRR, &S 1L MR BERE SREZERSTAKR , EA
50 AETHIRE. REBXMEEENER. Bill Clinton #1 Andrew Cuomo , 2AAHBFRZDNEERE, iz
HHZIMERAEIE , (BE2—EAKR T,

The turnout was low, but even so Republicans are gleefully calling this a referendum on the president. Voters are angry about the
poor economy and lack of jobs. Mr Obama’s approval rating in the district is an abysmal 31%. “What’s my kid going to do when he
finishes college?” worried one Democrat who voted for Mr Turner. Only a few months ago, Democrats were cheering when their
candidate beat the Republican in an upstate New York election. But the bosses who pushed Mr Weiner to resign this summer must be
wishing he had stuck it out.

REERMEAS | TIREAMEHLRENZAHTERARIISE. BREEFREARSSRIEATEF RN,

HEDNSERE TEHE 31% , X—#F 5318, A Tumer BEWREFENERLERE | T BRI+
4?7, SRR, REENEEMMIANREATALII AR K EMIETAMKIFER. (B2WMS AL Weiner 1Y
FERNFTHK, HITEFEMERNELR.

BKHEE] : SFT 9 B 16 B MRIBES QIR BALSRIEEHMZEREALTA(Bob Tumer) , 13 BEALIMNEILIE
XESARN R NE  SIMEMCHFNEENRE RIS FIEMN RN RERER (David Weprin) T 1923 FLARREREE |
SHURRER. EE (HFBR) MR , XA REELSAREDAHTEN  BrcERARMEES BERRIAH.

FREATFCR 14 BESAN , EXBEGEN , TRARBSAHTEN | BRMERIRKIFEER  BEFERERR

ERRYEER , IRAFNHRRESHESR | TRIBRIREAS — M BERERBFHA.

FFFRSHEMHE—FENAHCAVAL—SIRE(N Y DF B EREXUZBH(Errol Louis) , FEALZFBMFREIM(CNNEIGEH |

RUEBBEZET , tINRESHBERTOEE. (HREESSR | 2010 FHFGREHRT , HNFiFE 63 FEFREHESRER |

MR ENXFNEGEEN .

fbie , RESMREFEMIZI.

XUZHfEY , REREXMNEX GR—YMABINC T ML, JEEABAL , B2, bk , RERSICERE T “—
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Electronic education

BFLHE
Flipping the classroom

AEERHERN

Hopes that the internet can improve teaching may at last be bearing fruit

ILERMIRRHFRENXFRERENTHESR.

v oemrd Y B RUTNE DHPEL TR —

A. Kluth

MacSchool

THE 12-year-olds filing into Courtney Cadwell’s classroom at Egan Junior High in Los Altos, a leafy suburb of Sili
con Valley, each take a white MacBook from a trolley, log on to a website called KhanAcademy.org and begin doing
maths exercises. They will not get a lecture from Ms Cadwell, because they have already viewed, at home, various
lectures as video clips on KhanAcademy (given by Salman Khan, its founder). And Ms Cadwell, logged in as a “coa
ch”, can see exactly who has watched which. This means that class time is now free for something else: one-on-one
instruction by Ms Cadwell, or what used to be known as tutoring.

X E+ZSHNBRFHRMNEANERSRE REFRAMEENFERSPHRE  Xs A TEMRTHEOES
WRERIEL BN RFHBMNNEE ESEH—EBH MacBook EiBAHN , EfE— MERIET T ZERAK
WHFRMEFEES ., BNAENTREFRETIRERNEMRE , AAMMNELERGTEI TITE bk
Mih EZMEFNZRAMA R ( XEMMYZBFERE AT XME T RN REF R0 ARMHRY ).
MREHRZLTLURR"NEDHANLZRRE , NMITLUEREEERFZ(IEZRENBER. XHERER
ZHRNERETEEHET-LINERT BREFREIHTHN—N—ES  TEXTERRAE S.

So Ms Cadwell, in her own web browser, pulls up a dashboard where KhanAcademy’s software presents, through th
e internet, the data the children are producing at that instant. She can view information for the entire class or any in
dividual pupil. Just then she sees two fields, representing modules, turning from green to red, one for Andrea, the ot
her for Asia. Ms Cadwell sees that Andrea is struggling with exponents, Asia with fractions. “Instead of having to g
uess where my students have gaps, | can see it, at that moment, and | walk over to that one student,” says Ms Cadw
ell, as she arrives at Asia’s chair.

FTUAREHRETTHEMNANNENERE L, RET—1MFE , AXMNFRELEATERDN RETLIBEEEK
MEBRHFPEMNER—ZFAFENHE, REXHBERTRANXE  XEPMRIEARTER | XLEER NG
BILEENEN , —ITRZXEBET I, B—1EREVPHN., REFRLTEILXBETEETRILTIEHZ
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o, MEBDNIELFEHADE. “BUUEB—WEE TRIAMAZTEEZIRBUERNZEER RERTHEE ,
B R LAERBLZBREENZERA , " S REFREIRIEZ DRI HIXEFRE.

While the other pupils continue to work at their own pace and at different problems, Ms Cadwell now spends a few
minutes just with Andrea and Asia. Soon Andrea has an epiphany and starts firing correct answers, getting, in Khan
Academy’s jargo n ( A 1& ) , a “badge”, then going “transonic”. A few minutes later, Asia also gets a “streak ( [A
EE )”. She lets out a shriek. Ms Cadwell, with a big smile, is off to another pupil. “The growth in these kids is just s
taggering,” she says. “This is the future. | don’t see how it couldn’t be.”
SHENZFERSEUBCHNTEEZTFAEHBISMRENEBENME  REFREZIRERE T ILOHAY
EELELERETMEZSEINEE. Ff—2/)l2f BIM~ETREAFRSHIERNER® , Sit
BRHBEE — P ATTERARERENBE"  ARF AR TME. LowzE  EBPERNX—AMEETE
K, RHETERNRMUE, RESRELTIREFEERS WBATEIPERAS—IMFEE, “XEFLERH
LRCALRREN , "iRE. “XHERKNLER X, wEKNEFRNELTHATRE. ”

This reversal of the traditional teaching methods—with lecturing done outside class time and tutoring (or “homewo
rk™) during it—is what Mr Khan calls “the flip”. A synonym for flip, of course, is revolution, and this experiment i
n Los Altos just might lead to one. For although only a handful of classes in this public-school district tried the met
hod in the last school year, many other schools, private and public, are now expressing interest, and the methodolog
y is spreading.

XMBEZERZZNHTRENHENEXBEANES (BRERREFIL ) SERHLEHANABE—HRERFE
FREELARERNME. SR BENRAXAREE £, MX—ESHRNERNSRNNTES~EUL
TR —FER., REEXAAYEFRRGERE—NMBoRREL—FFIXNTXMEETE  AMIFS
H NER  FEERAVMNEZRNAZN , MEBREE THWX—HZHENXE , SHRMX—HEHFIEE
EiEEER.

Indeed, philanthropists such as Bill Gates have such high hopes for the new method that they have given money to
KhanAcademy, a tiny non-profit organisation based in Mountain View, next to Los Altos. This means that the more
than 2,400 video lectures, on anything from arithmetic and finance to chemistry and history, will remain free for an
ybody.

EXL, GER ERXRXENBERNXHBEFZHEZFTFTUNRESNHEUEFMINELRAA FTERXMMITF
BB R ETR BT AL SRR EBRBE T ER . XRBERERE 7T NEARAG ZNERAIRICERIRMH
SERIRAYERIT 2400 MSRBFIRE |, HEWBARLEF K.

If KhanAcademy were merely about those online lectures, of course, it would be in good but large company. Increas
ingly, teachers, professors and other experts make their talks available online: on iTunes, YouTube or university we
bsites. Some, such as Michael Sandel at Harvard with his philosophy lectures, have become minor celebrities. More
and more sites exist purely to spread learning—some free, such as AcademicEarth.org; others not, such as TheGrea
tCourses.com.

HR MRITTFERNNEZERMBRE , BABRR—TMETREFNEZEERSHARAT. BERBSHEIT |
UENMEENERFEFMINEHREBEBRIMNE L - 7 iTunes , YouTube SpE KFHIMIG L, —LiEME
RR-BERERHAZNEREHESLNEGRS., BRESHANUNGFEEAKERATERNR—EER
BRY, NFEAMEK , HENUAR  N&FERNREX—MiL.

Watching lectures online, or on a smartphone or iPad on the go, has advantages, as Mr Khan has discovered from th
e huge number of comments he gets on his site. Children (or adults, for that matter) need no longer feel ashamed wh
en they have to review part or all of a lecture several times. So they can advance at their own pace.
BFREN BN ERINNAETICHRI BN EEHEMM , iEZERETBEREFNHEFREREBMK
E BENRE. ZBF (UR—ERFEAN) FEBF/LURREIHEN—BoHELTHN , MINBEARK
BAEFER  XERTLURBEENS&AIH.
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But lectures, whether online or in the flesh, play only a limited role in education. Research shows that the human br
ain accepts new concepts largely through constant recall while interacting socially. This suggests that good teaching
must “de-emphasise lecture and emphasise active problem-solving,” says Carl Wieman, a winner of the Nobel prize
in physics and an adviser to Barack Obama.

ERFERMBHUZERRENS  HENBFZIIERER. ARKE  ANEZHFRSETEBI LB
AUTRIEI R , X B RBFHHF LM KR RB AR RRER ", ENRYEZREBERREBIAME

TREER.

To KhanAcademy'’s fans, the flip that Mr Khan advocates helps to do just that. As a tool, KhanAcademy individuali
ses teaching and makes it interactive and fun. Maths “is social now,” says Kami Thordarson, as the 10-year-olds in t
he 5th-grade class she teaches at Santa Rita Elementary School huddle round their laptops to solve arithmetic probl
ems as though they were trading baseballcards or marbles.

X ATFFERAMLER AT AEMESHNEGERAOTI. FA—MIEBR, TTFEREHRZNMENR , SF
BEEExEMEBK%RYE., EWENF—HAFEN+5/NEE EMMNERZSOERBEE  EERREIK
REEMBK (—FHRW ), NZBNRK-RRENRREE , HFREREKKEFNT .

The system has its detractors. First, it may not be much use beyond “numerate” subjects such as maths and the scien
ces; KhanAcademy does have a few history offerings, but they are less convincing than the huge number of maths a
nd science ones. Second, even in these subjects KhanAcademy implicitly reinforces the “sit-and-get” philosophy of
teaching, thinks Frank Noschese, a high-school physics teacher in New York. That is, it still “teaches to the test”, w
ithout necessarily engaging pupils more deeply. Worse, says Mr Noschese, KhanAcademy’s deliberate “gamification
” of learning—all those cute and addictive “meteorite badges”—may have the “disastrous consequence” of making
pupils mechanically repeat lower-level exercises to win awards, rather than formulating questions and applying con
cepts.

ZAFRBMERER. B%  EXTHEMNZLUIINFBF"ZRARABAETR  ITERAIHE LR
BRIRE  EXURERREAENHNFNMZREEBASCAGRKR. B  ERHFNMNFZRE | ATEKREFR
BUTUBRFHRTOREI N HFER 44— EZNHE=- BN EXEAN  DENBRR
“REMB” MIFLFEEZWSSHX, BMIER BEENE TTERIE BEINIEHERML—
BLTENES LRI RAHE", TRSEKEMNER" , BiLZF4E T R TEESRERIINE
3, MARRFRE MizAM.

The teachers now using KhanAcademy counter that it is meant to be merely one, not the only, teaching tool, and tha
t by freeing up class time it also makes possible other projects that do exactly what Mr Noschese promotes. In the fi
fth-grade class at Santa Rita, the children have made a tile floor (requiring fancy maths to estimate sizes, shapes an
d numbers). When this correspondent visited, they practised on KhanAcademy but then played SKUNK, a game inv
olving probability.

EAGEATTERNZMRKEZRGRZREFIAZ - MIFE—NHFIR AEHEBIBHRENBEE
SHMAMBEUTR  MXEMBEREHRINELEMRE BN, EXWELFROREL , HFNETER
iR ( FERBHHZMLITRN, RNHF ), BEEHE , MNEETFTERLES , M—2/LNIRET
W R RE .

America’s standardised tests are now “easy, a floor, not of interest”, says Ms Thordarson. She feels that the tool thu
s allows her to teach better and go deeper. But “You have to be more creative and more flexible, which is challengin
g,” she says. It’s not for teachers who “want to turn a page in a book”, adds Kelly Rafferty, the co-teacher. They the
reby answer one common misconception about KhanAcademy: that it makes live teachers less relevant. Mr Khan, th
e teachers and Mr Gates all insist that the opposite is the case. It can liberate a good teacher to become even better.

Of course, it can also make it easy for a bad teacher to cop out.
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R Rzt MEZENRECERSZ. RANXEH” , tuSzTEFMHETETF. ERAN. BR2

“REMEBREMMBERE  X—RBEdkdk” , it —EHOBIMIF RHEFRR , X TERZEH

MAEMERASRNNZINESN. MIOIBIRERZTWTFERN—FMERRRE XU THITNEESE. 7

TR&E. BIMMAMERSEERERBR  BREEER. ETUBH— 1M FEINEETEERF. HA , sthikiR
HINRES Z M.

The value of teachers

IR (&

The arrival of a powerful new tool thus does not replace the other necessary element in education reform, the raisin
g of teacher quality. Good teaching is the single biggest variable in educating pupils, bigger than class size, family
background or school funding, says Eric Hanushek, an education expert at Stanford University’s Hoover Institution.
And crucial to having better teachers is evaluating them properly, hiring, firing and promoting on merit.

X MINEEERANMETANSI#FRERAHENEFTHNE M ETE—REHIIKTE. REFNHEFER
BERNFHBIATHE—NEATE  EEWRENE, RE EERBFHFRSNTHEKX , kEHEBEEXRZ
HBEARITNAEEEREER - XEFRNER. MERE —XRFNHKIDGXREE TS ST DX
TR EHINA IR, BELRTR,

The teachers’ unions, however, are fighting all attempts to move away from systems in which pay and tenure are lin
ked only to seniority and credentials. In some places, such as Washington, DC, the reformers have won a few skirmi
shes; in others, such as Los Angeles, the unions are digging in for a long war. The core question is how, even wheth
er, teachers can be evaluated fairly on the basis of exam results or classroom observation (given that some pupils ar
e from educated families, others from poor areas, and so on). The unions are doing their best to ensure that evaluati
ons have no consequences in staffing.

AW, —EHUkK, AR ENZLARRPHFINRURASEHNEREAXMBELINECEHZILT I
RNFTE. AREMT  fINEEERT , NEECK/NM , MEAMES  BNREH , AN IsNLER
BiLLHER  MNELEF T HREMFTKBIENES. AEHNESY 20N ETUUEERS
ET7E HERFREMBUHIHTLENTMRE (ETFHSZEHETIIREFRENRE , MEMAIEI%K
HREMKX  URENLEEN-LER ), NTISEERSN RIEFGEITEMQEY  DRIFHERFTZA
REEBERNTM.

Technology can play a part here, because, in essence, evaluation is an information problem. Today’s standardised te
sts are deservedly unpopular with teachers and parents because, first, the “standards” tend to be low (and easily low
ered further); second, teaching to the test is a form of dumbing down; and third, the tests take place only once or tw
ice a year.

X HRNHEREEEEREE  BEANEFRLERIFEIERNMERETE. MSHOREXERELRERHA
NAWRBIMHORKAFEL, REB= : HE— , XMRELE 2l RE" BEREK (MBUETRESER ) H
— HENHEREREMEN—MER  HE=  #FNHAEBFHEERNELHIT X,

By contrast, spend a few minutes playing with the KhanAcademy dashboard of a class in Los Altos, and you see a v
ision of the future. You can follow the progress of each child—where she started, how she progressed, where she go
t stuck and “unstuck” (as Ms Thordarson likes to put it). You can also view the progress of the entire class. And you
could aggregate the information of all the classes taught by one teacher, of an entire school or even district, with d
ata covering a whole year.

HEZT  ARERBFABRRNENMROTTE RNESHIREEEESHS M, (RAMERBEIEERNHF
e, RTURAES—NMFEHE —ENTRFRFIN, HRANAHLSH. WEMLKEXNE R E”
(BREBERZLTERRIFBE ). RETUMRIAZNRRNHESER. MBRITUANBEEFNHERZSE
T"EREZENMMXPAF-FZIMERNFAEHE RER.
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Dennis van Roekel, the president of the National Education Association (NEA), the largest labour union in America

with 3.2m members, goes ballistic at this suggestion. “Don’t demean the profession” by implying that you can rate
teachers with numbers, he says. Besides, this sort of thing would introduce destructive competition into a culture th
at should be collaborative, he adds (without explaining why data-driven evaluations have not destroyed collaboratio
n in other industries).

EHBFERMFANEEEANFTHIR  HET 20 5kR. EEFFBH B ERR , W FXMENTBRZ
ZHNE. FERBRTXNMRINBEERE , S FTZEREAMNTURERSTLIBHITTMGE. I, it
EHFRE  GXEXBEUERERRNIEGHFEERNBELUIANBRRMENTS (BB AERATAUKER
SENFEIEEREMTEAFREEAANZBNEE ).

The NEA and its supporters will eventually lose this fight, says Kate Walsh, the president of the National Council
on Teacher Quality, a think-tank that unions love to hate. “It will be considered fair game to collect the data” and to
use them to get better teachers in America’s classrooms, she says. It may or may not be KhanAcademy’s software t
hat produces this information. Nonetheless, the academy, “by offering a different model, is forcing the issue that pe
ople have speculated about”, says Mr Hanushek at Stanford. “These technological ideas offer the possibility of brea
king a logjam.”

It —&  EHENaREXFENCEEN , i LITMEE  BAZHTREZRSNERE  HWET
KMNTRNEER., “CEHEFISERLAFN R, M BERBEREHFESEEZENFZENXIEFHEIN,
UBEA—ESBTTERNRG TRSSHEMNREREHXEEE . REWNE XNMFR“BERERH— F
BNEE  FAERE—NMANERELHEBISRERNNA" , XEWRLETNE , “XMEAZEBIES
IR ERRE TR,

MEE FHAEZHIKPE BIEFH
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Voter identification

%4 A BHBIERR
First, show your face

B5% L XREE(RRIES

Now South Carolina, too, wants voters to produce photo ID

Bz B RERAMBEZREASZHEHERSHIERER

RARE is the governor so passionate about a piece of legislation that she offers to turn chauffeur. Yet that is just what
Nikki Haley, South Carolina’s governor, did after hearing complaints about a bill passed by the state legislature
requiring voters to show a government-issued photo ID. More than 178,000 registered voters in South Carolinalack
such formal identification. Opponents of the bill claim it discriminates against black and poor voters. “Find me those
people that think that this is invading their rights,” Mrs Haley said tartly, responding to such claims, “and | will go
take them to the DMV [the Department of Motor Vehicles, which issues driving licences with photographs] myself.”
In the end, Mrs Haley did not drive anyone anywhere, though she has ordered the state to ferry voters without ID to
the DMV free of charge on September 28th.

ROBMNEKY —FEZEFOBENREELHTNAME . EHERD RPN Nikki Haley I E AT —5F
')‘I‘ILL;HIL*’@J_J;E’\JEZ‘??Q%—EAHjmﬁfﬁm?ﬁE’ﬂ*ﬁ*ﬁﬁ#%fﬁﬂﬂﬁ;ﬂ’ﬂu%}ﬁ , LR IX A, & 178000 fif

TERPEMRE AREXMEXNSHIER. XTUERNORIEBRXGXRAMRASFREAGE KK
M. “H[IICIBLINAXRIE T REMINFIAA$LE "Haley RS RINXERE , “E2FBEb]
WA DMV (NEHAEEER  MATRANSEHAR ). "RE , Haley LT HRFEXEFMAXEALTT Bt
BTMBFERESMHIEBRNIREALE 98 28 HREIEXZEX DMV,

Even that offer may be moot. Under the terms of the Voting Rights Act of 1965 (VRA),South Carolina, along with
part or all of 15 other (mostly Southern) states, must submit changes to its election practices to the Justice
Department. In August the department requested additional information from the state about how it intends to
implement the law. Some have interpreted this request as a sign that the department has reservations about the new
law, and may strike it down for violating the VRA.

BERXMENTREBIREREN. £ 1965 FEREFNFERT B REKPMURLLSEEEB 15 MEHEM(Z
HEMANDMBEEIENENEBRER L. £ 88 AEMERBRIRANERESXTEENMA
THEXIGEMNER . BABXMEKBEADEZBYXIFNEZEERREN 5 METEEERIE VRA
MBEETR,

Yet, South Carolinais just one of 34 states to consider hills to strengthen voter-ID requirements in 2011. Currently

only two states, Georgia and Indiana, require voters to show photo ID when they go to vote at polling stations. But

Kansas, Tennessee, Wisconsin and pending the Justice Department’s approval, South Carolina andTexaswill all

probably have such laws in place in time for next year’s presidential primaries.

R, A REERPRAR 34 N 201l FERERSKEASMDINEEXREZRZNMZ—., Bl , REFELTM

BERAR NN ERKREAECRBERENHRERANSHIER. E2EFEE , H iPHﬁ BUETEREE , AR
FFEIEBITF TR~ P RN R 5= i #E o B B F A B R E A LR X AYE .

Supporters contend these laws are simply meant to ensure the integrity of the voting process. If Americans must
show a photo ID to board a plane or buy a beer, they can easily show one to vote. In 2008 the Supreme Court agreed,
denying a challenge to Indiana’s law, and ruling that an ID requirement does not constitute an undue burden.
XFEMXLZZARHFRIEEEREFAENER. IREXEAVMESNHIE BN HZERANSHIE
B, BB ERBHAEME, 2008 F , EEERKEXNNELNMNXTUEENRE , HNTE , FEENSH
IEBANERA A EZRIRE.
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But the sort of deception that showing a government-issued photo ID would prevent—voter-impersonation fraud, in

which one person on the voter rolls tries to vote as someone else—is very rare. Too rare, say some opponents, to
justify erecting barriers that will disproportionately disenfranchise poor, young and minority voters, who tend to
support Democrats. Tova Wang, a fellow at Demos, a public-policy think-tank, notes that this new push for stronger
voter-1D laws occurred—suspiciously enough—after Republican takeovers of state legislatures and governorships in
2010. No member of South Carolina’s legislative black caucus supported its photo-ID law, and the American Civil
Liberties Union (ACLU) claims that the state “ignored significant testimony from opponents of the bill regarding its
racial impact...[and] may have enacted the requirement with the intent to discriminate against minorities.”

B2  BHELHRAEAMRNTERANSHIEBRMEN L LS —BBRIDKREARE  BERRRKREAS
BEHN—PMARBUS—TANBHRE— XAFRSH. —ERMER. XHEHIERPDHAEUAE
BIE  ARLLAIBFAFS A FRAMPHREREEXEMED FXHRERNANNFX—T %A .,
—RAHBKREEE Demos RIFAR R Tova Wang iFZRE , XXX IN5R I E A S0 IE BB A R AV IR /9 0] B it
REEHMTTF 2010 FREMNZENEIOMKIRUZE, B RPRPBAMZZREST . T —AXFXMA
BEMIERE | ﬁ'ﬁilﬁiéﬂaﬁfﬂg (ACLU ) BFfREER gEE*IMII“,.J\%).,Tu,i*&ij‘%ijﬁﬂ FAENES S
RAGIESE. .. FETREEEELkIZEEN DM,

Whatever their intent, these laws impose significant costs on states. Nationally, around 11% of registered voters lack
government-issued photo IDs. States cannot charge for IDs required to vote (that would be a de facto poll tax). They
must spend time and money ensuring that voters know about the new requirements and can get their IDs easily. Still,
a growing number of states seem to consider that money well spent.

TiEMNBEERMEAE , XEEEBSBIMEMNBT—KREFH, EEBERY LL%EMEEARD BUFMRARN
HHRARSDIER. 'J‘I‘IESZF“ZTA“ﬂ%&%*ﬁﬁ??ﬁf‘%ﬂ’ﬂ%fﬁiﬂﬁuﬂzﬁ (RBATHRBALB ). BN HETE
MEERRERBEATRXLHER , FERADEWBIMNINSHIER. REWLL , FEREMR B S AIME
INAXEHERIE.

BFE % BxgE FE
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Republican governors

HMEAZMK
The right’s brave swingers

RRFEHNEED

A collection of new governors in battleground states are stirring things up

FEMKSEEMN-=F

- segr SRR ITEST

“HERE’S a great quote,” says John Kasich, the governor of Ohio, reading from an article about the cuts he instigated
to the state’s subsidies for nursing homes, “‘It took a real bastard to change things.”” Mr Kasich (pictured above) is
one of a new crop of Republican governors, including Chris Christie of New Jersey, Rick Scott of Floridaand Scott
Walker of Wisconsin, who seem to relish putting noses out of joint. Their obstreperousness is all the more
remarkable given that they are all from swing states, or, in the case of Mr Christie, a resolutely Democratic one.
Whether their tactics will help to cement the Republicans’ new-found advantage in those places or doom them to
transience is a subject of heated debate.

“REZNAEHRN " EZEMNMNKOH. FHFEZE —FEX Tt ATE R EIR T2 A A X E R X R
B, BIRKE? JLEIRE | U REE (WLEE ) BEAOEHFERMNK , XPBFEEREIEABAMNMNK
B mBHE. #TERMNMNKER RS URRETRFENINKERE AR, XKARTAREELE.
AMEREEMNNIZIZRRIIRARNXTE  ARAREHFLLEEENEREREHNOIFAM. LIIABER
SRBTREBHEMZNEN BN , LIRS X—IIRTFTERENOKZH,

All four governors have caused a stir by taking on public-sector unions. Mr Christie, who was elected in 2009, a year
before the others, fought a long and noisy campaign to get state and local employees to contribute more towards their
health care and pensions, eventually winning over state’s Democratic legislature.3zZ ;%4114

The other three, not content with cutting employees’ benefits, have all pushed for curbs on the unions themselves.
Messrs Kasich and Walker saw through bills stripping public-sector workers of almost all collective-bargaining
rights, despite big public protests. Mr Scott pressed, unsuccessfully, for Florida’s lawmakers to make it much harder
for unions to collect dues, and to use them for political purposes.

X MUMNKEASIET AHNBE ISR ARIE. HIXTF 2009 FNREBEFLE LLEMILUEBRE—F LA,
B ERNDEMAESERERMAEMNNERMNEERMNEBARE DA LHHILE AREREREREZHTH
FEAMMNNEER ., BHI=MUUARAHETHRERERN  NEITERETIS, RETSMIXR/RREMN
FTERAMARBEN AR REERRLAZNBVERESREMRKAFE LFAAENLFREINFA . RS
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FEEBHT  FAEENT  BABRZEERMONE (IRIZNEZEELETISTNKE  FECEXLEREX
HENBGEENRS T. (%)

The four have also pointedly withdrawn their states from initiatives dear to Barack Obama, to the delight of
conservatives around the country. Messrs Kasich, Scott and Walker all turned down generous federal grants for
high-speed rail projects, for fear that they would turn into white elephants. Likewise, Mr Christie refused to pay
New Jersey’s (small) share of the cost of a new rail tunnel to New York, scuppering the scheme. Mr Scott has made a
habit of spurning federal handouts, especially if they are tied to Mr Obama’s health-care reforms. By one count, he
has left over $100mby the wayside for things like sex education for teens and medical counseling for the elderly, in
addition to the $2.4 billion he passed up for a whizz-bang rail link between Tampa and Orlando.

XS BN ENEREMNPBIAZHAFERESBFEORIRGARTRE . RS, RSIXRREBE
BTHEPEFESERKEINE ERBNEEXET  RIEOX— MERLKKNRE., B =EBEHFHEALN
BAEALNF KRB EPINEAMOBBS (RNO—H ) BB, HEMEBL. MRS —BEERRZ
BRABMIRR  TEHEMEBSETNERRNBAXAET. —HH , tEERMA—ZETNETLERHEN
NEFARBARBILEWRSOUNBE—L ; 5—75HE , XIBMN 24 ZETRERE REWEHNR=2
SR K,

To fill their states’ yawning budget gaps, the foursome have all presided over big cuts to state spending, especially
on education, while refusing to countenance any tax increases. Schools in Wisconsin, for example, will see spending
per pupil fall this year by 10%, and those in Ohio by 9%, according to the Centre on Budget and Policy Priorities, a
think-tank. Mr Christie, meanwhile, has twice vetoed attempts by New Jersey’s legislature to reinstate a lapsed tax
surcharge on those making more than $400,000.

A TEHFEMNANEGFMERD , XU KEBREEBBEAFFZHGN SRS | RSMEIIE
EEBH. UBMRFENNZR A, REEMEMBER LEFONERE , 2NSFRESNMNZEESE
BT 10% , MEZEMNZZETET 9%, B, RREERRERT IHFAMNNSIKE RS/ H
BESMINENERE , X AHMV TR 40 ZHETHIRA.

Many other governors have taken similar approaches in the face of dire budgetary shortfalls and a sluggish economy.
In New York Andrew Cuomo, a Democrat, has pushed for cuts to state workers’ benefits while resisting tax
increases. The biggest cut to education this year, of 13% per student, is taking place in Illinois, a state with a
Democratic governor and legislature. It was Colorado, also under a Democratic governor and legislature, that
pioneered one of Mr Christie’s most controversial steps, of reducing the annual “cost-of-living adjustment” to
existing state pensioners.

R ZEMMAMNKBFERRNEUNSURBRIMERNBNZFHEHROEDEA. THAON  BRERAREE .S
BE—DHBNEXEEMNANFAREF , —TENXBHER  ME ERAZHNAEFERN  BRTSE
BERXEENHBELEENEHR  FHSIM2ES ENBRARLDT 13%  AFERERATHRBHRZM |, FTHEL
EREHFE THRESFNEEFN—I, PEEREERAARSENEZERRBET (EREEEM LK
BFNHE=@EREM ).

But the four Republicans’ uncompromising and unapologetic stance marks them out, says Carolyn Fiddler of the
Democratic Legislative Campaign Committee, an outfit dedicated to getting more Democrats elected to state
legislatures. She notes that they have all attempted to cut taxes even as they slash spending. Mr Kasich’s budget
compounded an $8 billion two-year shortfall by eliminating Ohio’s inheritance tax and pressing ahead with a
promised income-tax cut that had been delayed for two years. Mr Walker piled $200min tax cuts onto a $3.2 billion
gap in Wisconsin. Mr Scott, who already needed to find cuts of $3.7 billion to make ends meet, proposed $2 billion
in tax cuts, but was rebuffed by the legislature.

BERXNM HEMEARZD, FERPESIHESMNEZXE  BERUEIREZERN T B2
2R, RERUEREZERREAFPESHNRERASENR., BEPHRT  XEABDGEHRHMXHBER
B, ERETEFNOMES , tSBUEEZE MM =4 &R | FHI5 181D e E LB R i A& IS A B 8E /W FRIFT
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B, MIK ek  MEZRNBERSEIX 80 ZETHMEAF. XRELMNE 32 ZETHNUEKRF

PEMERRZFEHBZOEN. MIARFESE T 37 ZEENBRO/NBIHET , XIEH 20 Z2£7Tamiit R &
RWMNEBRT .

All this has made the four heroes in Republican circles. Mr Christie is constantly swatting away pleas that he run for
president. Mr Walker is spoken of as vice-presidential material. Their pugnaciousness has energised donors and
activists. But it has not endeared them to the general electorate. Polls over the summer put Mr Christie’s approval
rating at 47%, Mr Walker’s at 45%, Mr Kasich’s at 36% and Mr Scott’s at 35%—especially dismal numbers for the
three who have been in office for less than a year.

X—FR7 ZEUEXOUMNKEAEMNEZRORNTAY. RERSHEBFPERELS  MRERUKRAE S
FROEL, EMIMREZIFIEBBATENRNBABEE., FAE—K ERMNTSMBNHARE. SENE
Bl B R BT RISIIFER A 47% , IRTR/RAIIFERT 45% , RETSFRISZIFER A 36% , iR A9 4 35%——
XA FNBUERBF —FEN =B ERIEHIIEFEIEK,

It is a standard tactic to get unpleasant tasks out of the way at the beginning of a four-year term, in the hope that
anger will have faded by election time. It work for Mitch Daniels, the Republican governor of Indiana, another swing
state. But Messrs Kasich and Walker, in particular, seem to have stirred unusually fierce opposition.
BEXR  ENFEHZOLEERFNES  AEREHEAFRERNERARZEE. X—RYBZ—EEM
-EDELP/M--MKZER FRRAEER. AFIXNFRIFIRRREAURKR , UFEESER.

Democrats in Wisconsin have already unseated two Republican state senators in recall elections for supporting Mr
Walker’s crackdown on the unions; they say Mr Walker himself will be their next scalp. Unions have collected
enough signatures in Ohio to get a measure to reinstate collective bargaining onto the ballot this November. And the
Republican majority in Florida’s legislature must think Mr Scott is pushing his luck, judging by their selective
embrace of his proposals. Some even argue that the more combative governors are harming the Republican cause
nationally. Richard Trumka, the head of the AFL-CIO, America’s biggest confederation of unions, recently said he
would like to give Mr Walker an award “for mobilizing labor”. The test of that will come in November next year.
HEFRFENNREERA BEREZRAREFEREXFARRBEISAMNSNRU TS, MBIFRR, XRR
AABRET1TERBHINR. BZENNISNEREREBHNES £+ —BOBE SERKHX—H
EBXLERRE., MEMNNONSIASFRBSEAEERNERENFEIHR. EEBAINS , XEHEIFH
MK SREXNEELXEERNKT. XEEANISREKE ——EBFITEASMTLVSTERAEFES
EMBRRIARS  MELSRXRREEMRFTILFB R, Z2A, —1I0N—1 , BBEF+—BH I LUBE
7.
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The jobs plan
Akt

From deficits to jobs, and back
BRTHF , EfIk

Republicans and the deficit stand in the way of a new stimulus package

HNEATIVEFFE TR ESR=IRIS
AMERICA’S political priorities have undergone a breathtaking about-turn. In early August Barack Obama and

Congress were consumed by fears about deficits, eventually making a deal to cut more than $2 trillion dollars from
the budget over the coming decade.

XEBIZNEREREEEH—HA%RT. 8 BY) , RESERERESAVEBAFZERERE , HFREEK
TRETER , MBFRER R F 5 ZZETHNI.

By the time Mr Obama spoke to Congress on September 8th, though, the deficit had taken a back seat to job creation.
Mr Obama proposed a $447 billion plan which, he said, would keep the economy from dipping back into recession.
Republican leaders promised their help in the hunt for “long-term, sustainable jobs”. Both sides have good reason to
change their tune. After pushing the country to the brink of default before last month’s debt deal, the Republicans in
Congress have seen their approval ratings plunge. Mr Obama’s political fortunes, meanwhile, have followed the
economy’s southward.

m #¥RETIH8H, RESRRRESHENER , MIBAVERAFER 7IEMHIL. SRGRERT—
MBS 4470 {ZETRITHY , IR BIXERFERE 8. ﬁﬁé%*l]mu«—:)\ﬂé’uﬁﬂﬂﬂlhtimJJEI KHE. A
ﬁ'riﬁ’ﬂﬁjtikmA"Hj—iF_’,jj ARXXDHEZON BAEITPEH. ENBRNESEINZE HMEAKR L&
BERENRN  XiLENEESHESETH®, MRESLKNBUAGE  BFEEMBERNEFRNRZER

&,

Without intervening action, fiscal policy is on course to make matters worse. The August debt deal, the fading

impact of Mr Obama’s original $830 billion stimulus, the expiry of a further $200 billion in support added last

December and surprisingly strong tax collections this year all point to a fiscal squeeze, totalling perhaps 2% of GDP,

next year, which could easily knock the economy back into recession.

MRAKRNTH , WENMBBROGAEBENSSRAEINBENE. 8 BHNGRSEINHAE  REIRE

El’ﬂ 8300 {Zir_cﬂ’ﬂﬂi%&iﬂ‘zﬂﬁ’ﬂﬂﬁﬁ‘t’*& EF 12 B BINAY 200 123ETEE |, N ESFIERBLLFIRKRIELT |
—IEMIEAMBESE  X—HEIEEILT GDP Y 2%, METE , HELKFREZBERARE.

I Obama'’s jobs bill

New stimulus measures Sbn
Eu siness tax cul'j - 70
Infrastructure 5pen-|:hng state 140
and local government aid
Unemploymentinsuranceand training 62
Payroll-taxct 175
Ttal 447
Paid for by

Limiting deductions for upper-income eamers 405
Treating carried interest as ordinaryincome 18
Limiting oil and gas company tax benefits 40
Rem;mng corporate-jet tax breab:s ]

Total* 467

Source: White House  *Figures may not sum due to rounding
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Mr Obama’s plan would neutralise that hit (see table). He would extend an employee payroll-tax cut due to expire in

December and expand it to 3.1% of wages from 2%. He would also cut the employer’s share of the payroll tax, with
larger cuts for those who boost net payrolls or raise wages. He would let the unemployed continue to collect benefits
for up to 99 weeks, and wisely funnel some unemployment-insurance money into retraining and subsidies for hiring
the long-term unemployed. He would also plough some $140 billion into aid to keep teachers, police officers and
firefighters employed, to rehabilitate schools, and to build infrastructure. Macroeconomic Advisers, a consultancy,
reckons that the plan, if fully implemented, would boost GDP by 1.25% next year and employment by1.3m.

BBD MitRERERROFEE., —5H  BERKFET 12 BELLNER THBRMRITL  Fi5 R ER
EHRIRHN 2%EE31% ; 5—HH , EEIREEHN THHRLLE , TEEEBLEER L FIERHEI
REIZKFHNEE  BRAEBAKES. B, itk ARTERWHFNFEERA 9 F. BRES
ER RAEEESosRURESZCANEAKPARLEMANM I EIEZMEZIG . BEDS5MEE 1400
2%, XA, ERLUNERMNRRHREEE BTk EXRALE  ENEMREZR. ZRLFME L
BAEENEXNT MR LD, BERERAL) GDPL2S NMEHORREK , EEEMH 13005 A,

Full implementation, though, is not going to happen. The common ground of which Republicans speak so warmly is
precariously small: passage of free-trade deals, reduced red tape for small business, and tweaks to how
unemployment insurance and infrastructure money is doled out. Some Republicans could also support the payroll-tax
cuts.

REEMTUTREELSHB LD  EREMETAE EIXREBHRR  EHRDOmMmE. IIEXREHRZ N
ENBY , EXEONNEWABERRE |, EXERANAVRGHIEMREZES D FRK. SR, &M
AR IR TE#H R,

The bigger obstacle is the deficit. For all the change in focus, Mr Obama’s jobs proposal is still hostage to it. On
September 12th Jack Lew, his budget director, suggested paying for the plan with $467 billion-worth of tax increases
over the coming decade, the largest of which would limit tax deductions for the affluent. Mr Obama has failed to get
these ideas enacted before, even when Democrats controlled Congress. The odds are hardly better with Republicans
running the House. Mr Lew said the alternative would be to increase the deficit reduction now being sought by
Congress’s “supercommittee”, created under last month’s debt deal. Its target of $1.2 trillion-$1.5 trillion was
already a stretch; raising it by almost a third will only make the supercommittee’s job harder.
BRANEBKAZMBATF. RETFELELRENE  EZREBINM T HKAZETFI., 98 128,
REDLAFENMERENT FENMEERK+FERIE 4670 2%70 , EPRRLEAMEEA. AIEE
ERERAZEZESHN REBOHMHTE  BLNSESEREMEANXT. ARy 5—NEES2EIE 0
VEAFRIKESFHBERZERS'NZF , ETARRXBARKTRZSHN., AF , BFNSHEA
1.2—15 FZETMTMEALIR , IRBEM 13, TRHER BRERSBRED.

Mr Obama has promised to deliver his own deficit-reduction plans to the committee on September 19th. These may
not just raise taxes but reform entitlements, notably Medicare and Medicaid, the federal health plans for the elderly
and poor. Although he has previously explored such a “grand bargain” privately, he has never before laid out a
credible formal plan for one. If he does so now, his own supporters will object. For the moment, fiscal policy seems
unlikely to deliver the two thingsAmericaneeds most from it: near-term stimulus and long-term reform.
HEBEOEZAERKEIR 14 A BBREZERAR"AHMMNAFRRAITTY. EPHNASANBEER  E8EE
METRE. EFHEHTUARBBEFEAZEAMNRRAORIVETITINN £, RERBEFATESR
REDAEINERZ  BERMEERKEHEH—NEAMT RN . MRREMGIEBX NI RBEET  BALE
CHXFEBRERY. B T, MBBEGRUFHREEBHE NN TFEERRERBNER , BV HREF
KM E,
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Human rights

AR
The compass fails

BN ERTET TS

Loss of moral authority, competition and distraction weaken Western clout in promoting human rights.

Fighting corruption (see article) is another story

BAAERNEICE. EEHFEE , MIETEGETANNEE. MREI}FEIFELASESHIR,

ACCORDING to a cable leaked last month, the European Union’s man in Ethiopia told his masters that “basic huma
n-rights abuses are being committed by the government on a daily basis” and “the EU must respond firmly and resol
utely.” That was in 2005. Neither the EU nor any other Western donor has done anything of the kind. The United St
ates, Germany and Britain have continued to pour money into the country despite the arrest of opposition politician
s on trumped-up treason charges, the harassment of ordinary citizens, the curbing of internet access, and heavy spyi
ng on universities and workplaces. Sweden is one of the few donors that publicly raises civil liberties.
FABREHRN—MBFXHF , —UREREKTNRBEER M@ EFASBRER , “WANNRLEEXNE
R (REELT ) BREBERE” , “MBLASUFHBEMRMORMA ", —IXRIERERE 2005 F, FX
B FMeRREXZEMASENE  MKETANRLRELHEMENE, XEH , #FEMNREARMKRERLITE
ERERREBRYIRBGAAY. HARBRER  RENEFN , FEZENREZMEM BRI | 7524
FERZERAKRERE. MHTURARFZHNAAFFREESAREBHNBHEZ—.

When outsiders do bring up such issues, Meles Zenawi, Ethiopia’s prime minister, responds tartly that, with famine
again stalking the Horn of Africa, the right of people to food, shelter, a job and indeed to life itself depends on the
stability of the state. To challenge this is sabotage £t Xt P REUFP A REE  REMRIC T R EBEEKET FNELTFT
BANEE. WSNRBRRBEIFEMNZHE  ARKERY , 882 , THENSHINA |, DEEGEXS |, HE
RTFERNRE. MkKREREERRKIR,

Paul Kagame, president of Rwanda (another country where past horrors tweak Western consciences) is similarly def
iant. Asked in Paris this week about his human-rights record he replied: “I don’t know what you are talking about.”
Yet several Rwandan military officers, and a few opposition leaders, have died mysterious deaths; other senior figu
res have been jailed on charges of historical revisionism or sedition. Mr Zenawi and Mr Kagame both enjoy Wester
n favour; they are ex-rebels who run their countries cleverly and ruthlessly, with contempt for the strictures of cam
paigners such as Amnesty International and Human Rights Watch. Both men are adept manipulators of Western guil
t, and like many leaders in such countries, they know that the rise of China as an alternative patron makes it easier f
or them to cock snooks at critics.

FHESHRR-~ME (TEREEXTERNEHEFHBTARSHRAN ) NSEBEHE+ORE. XE
EERRINEREIIEXRANCRE , BRINE  “BAMERERTA”. MEILR  XENANFEEAEEM
RYIRMSHBWIET , ERNSEAMEIEERUND REEEXMBNIREATAR. XHENNSATBZEGHN
B MENRARBFRELS  RIFLEMEFHEXNMER X ERFRARNARMRHLXEIEETE
B8, tETRAASTNAFERE MEMRUNIFENERRS— BEENFERNBENZHE |
XK TS HITFE MR EKSKE.

If Western largesse brings little leverage over such behaviour, opprobrium also carries little clout. The current, elec
ted leader of the African Union—supposedly a guardian of the continent’s conscience—is President Teodoro Obian
g of Equatorial Guinea, a venal strongman who has failed to spread his oil wealth. This week he played host to Pres
ident Isaias Afwerki of Eritrea, a barefaced dictator who has muzzled the press and ravaged a generation of young

men. Both are seen by Western governments as pariahs, but neither cares.
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AFEE LNEBEREUREXEERASH AR ZL , AFIEEEFSHEFTFETE, FHARASASK
ZEXARABROMNIPESE RS HENAEINTRARKE  HNEXIATHARER , AHAR U
TE. XASHSEANFRECIHETESRFFLH WEXRE  EENMNERERAONBREE  BHUELT
BT —HKEFERA. REAFSEROFHGE  XRUBEATANNBRES  ERANERZER , XTZ
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This depressing picture is not confined to Africa. Freedom House, a New York-based body that monitors a range of
political and civil rights, reported that 2010 saw a net decline in liberty across the world for the fifth year in a row,
the longest continual decline in four decades of record-keeping. It noted more “truculence” among authoritarian rul
ers. That was before the Arab spring—which, heartening as it was to believers in freedom, prompted many Asian re
gimes, from Iran to Uzbekistan to China, to intensify repression and curb the media.
XfEXNBEESEIFMUILEE, EEHZR ——PMUHAARNERNBCAMENURNE —NEEE
™, 010 FRBREHSEHEREELZFLF TR , XEAZNMEKEAN+FNRITCRPFENERKNOE
B, AR, MBEREERINEEAKIE. LANERAZEREN—RINTHEEHIREREZSAREN B
B TIZLEMESR , NFEP , SEFIRNE  DEPESNEHTY  ERBEENEENTRENBIEHE
YRR =S

For their part, Western governments have become shy about spreading the idea that certain human rights, enshrined
in United Nations conventions, are universal. When they do preach that message, it often falls on deaf ears. The hu
man-rights industry is alive and well, but deeply divided. A cacophony of rival talkfests in New York in the coming
days will include a UN conference on “racism”—known as Durban IIl because it follows a meeting in South Africa
in 2001—that will feature much tub-thumping from anti-Western leaders.

ATBRREEEMBNANBRAX—E@ L , BEEEESERERX. ANARUERSGENRBZH. BAHE
FANRBE ENSZEERE  AMNBE—RRA—-RR. ANSFWREHE , BRANSARENBMREL,
AEILRBETANBETHERRSBE—BEX MEREN"NEKEESN —HBTIZEHNE 2001 FrgiFRI—X
SWZREET , MINRZABZREWSW (Durban 1) — BB ERERASTASARBZENLS.

America, Canada and at least six EU countries will boycott the conference on the ground that it targets Israel far m
ore than any other country. One bunch of non-governmental organisations (NGOs) supports the shindig. Another lot
opposes it, blasting the UN for being hard on Israel and soft on anti-Western despots. Thor Halvorssen, founder of
a gathering called the Oslo Freedom Forum, calls Durban 111 “the last act in a tragicomedy” that demonstrates the U
N establishment’s subjection to “despotic regimes which speak pretty words about human rights while they kill, tort
ure or jail their opponents.”

XE  MEX , EEELNIMRBERRIEFRIXRESR | RZRSWEFLERUES . FRFAERN DK
BRTRANEE, —AXE, B—ARY , ERKSEMUBH I FERMYRESIREENA—EIER . —
NEUREEERICIENEZEHL D RPAREEBMEZRERM A EERNERER " —LET 15K
BEN—EEBR. EfF. XBFKAE  —ERBARNNGZR  MEKESENFE L.

This broken consensus about which rights, and whose rights, matter most contrasts sharply with the halcyon days of
20 years ago. As democratic Russia emerged from the Soviet chrysalis it tried to outbid the West in its fervour for
human rights. The talk was of a new liberty-respecting, democratic space stretching, at a minimum, from Vancouver
to Vladivostok. Only a decade ago, the Clinton administration—flush with confidence after enlarging NATO, defea
ting Serbia’s ethno-nationalism and promoting free trade—spoke as if the final triumph of liberal, rights-observing
democracy was just a matter of time.

MESEREMANF . ERONF A ZANNER LS CTARNBE , 5 20 FRIRIKFRTEIR AL T EEXIEL,
RERDUHNBERAAE PRELRZE |, #EELATERS ANEMRDNOEEE. YEBRNOEHE , BE
BT R, EONEFERESE  ILHSERNRLE. RETFEZE  RHRMEFEELRE T KIS |
EWERETFH S DHEERNOAINEN  EITEHRZS—RINERZEEGEHH  HHEEBBRENEREOM
MHMERR , ANSENREHFIEBTE.
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The shift stems partly from the Western powers” loss of global heft. Some powers now emerging—India, Brazil and
South Africa—are robust democracies, but they still resist the idea of teaming up with the old West to back liberal
values, notably in votes at the UN. Even in Western corridors of power, where promoting civil and political rights s
till commands lip service, other priorities have blunted zeal. Trade with China is one; the need for ex-Soviet states’
help over Afghanistan is another. American government efforts now focus on narrower areas: religious freedom, pe
ople trafficking and bonded labour, and (pace WikiLeaks) internet freedom.

AFTEREHFEERNEZMAONME , UMFREANKELRGEN iR, —E , BA , mIEXEEDFRIESE,
fMLFERE ERNKHSEZERASERKSSFEEHNEN. X—ERERSGERELRANVALAHESE.
ERESESAERERE. EEEENANALZOEEY  HENEEZSUERNYLREBRHR., XEE
ZENEFEENPENRSZ  URFNENHERKERIENHETHRHENZF . ESEBFEAN B LAAHN
SAWBEE—NEREAEHEAR - RLEH , IFEANE , HRZI , INEEH.

Catherine Ashton, the EU’s foreign-policy chief, issues almost daily scoldings to nasty regimes. But tyrants hardly
tremble at her tongue-lashing, or see any consistency in the application of tougher measures. Sri Lanka shrugged of
f criticism of its treatment of Tamil civilians in the war. EU sanctions on Uzbekistan, imposed after a massacre in 2
005, were largely lifted in 2007, amid German hopes (which proved futile) for “constructive engagement”. A recent
closed-door consultation between EU officials, NGOs and the Beijing authorities was overshadowed when a feisty
New York-based NGO, Human Rights in China, was kept away. The stalling of EU expansion has dented its soft po
wer to its east. The show trial of Ukraine’s opposition leader Yulia Tymoshenko has drawn no serious sanction fro
m the EU. Both sides care more about trade.

BB R BEREEINEM AWML FERETELSNEBEOKELK  EEFENREENRIDLHTR , B2
BXNEAFEBHNFRREZE—NRZE. FE=RUERELFTEGRAKRTRIANESEEER. R
2005 FRI—R KBRS H B H R EL E 2007 FAXERBER BESHREBERUENNTAN",
BEREPRESN. RERMBER , FBRAEERMIERBFET T —RBEED , BT UALHEN
FBEFARPEANNESS  RAXKETALD, MBERAELEY K, SHERINORLTER, ENER=
R IRERAFIM - FEARERBEEENAHE , MBEFREHMETRROEHERE. NWHEHEMERES.

Nor does the West’s moral clout in north Africa amount to much. A history of cosy ties with corrupt autocracies in
Egypt and Tunisia and (for a time) Libya have left people suspicious of Western motives and unwilling to be lecture
d. Indeed, half-hearted human-rights diplomacy can backfire nastily. Criticism merely alienates incumbent regimes.
But when they fall, the new lot say that by doing too little the West tacitly colluded with their torturers.
ASEILIFNERZMAOMFBREEMES Y, 'K , REHMALLT (—REBELRN ) NEERBWNHSE |
EAMNMAELHNBDNFETIRE , AERHTHRHAS ML, OARFREMARINZTREESER. MFRAENRIL
HIFNASTRABRRENERFN , A— 1M BAEREE  AMIBAREEALSTREY  FEEEREELKKR LT
EEMAEGREE.

Yet promoting human rights in thick-skinned countries is not a hopeless cause. All tyrants want things from the We
st—from a haven for their ill-gotten gains (see article) to recreation for their families. When access to these goodie
s is withdrawn, it can send a powerful signal. In recent days, for example, New York’s Fashion Week cancelled a pr
esentation of haute couture designed by Gulnara Karimova, the Uzbek ruler’s daughter after NGOs drew attention t
o her father’s human-rights record. Under similar pressure, RBS, a British bank, vowed to stop raising bonds for Be
larus, Europe’s “last dictatorship”, which has jailed dozens of political prisoners. In July the rock star Sting cancell
ed a concert in Kazakhstan in protest at the violent treatment of striking oil workers. That was the sharpest rebuke t
he regime had received for a long time.

AMEXLERLTUNERETANUFEREETEN . MEREHBY AL BT K —LLM AN EFRE
MRARMENE, MRASEAREXLFL  HTLURHBEANGES. LLAERALE S BHEGE T H
A FHEERITHNSRNEENRANTS  AFARSZIRASANLIL , KAIBIFBRFAHRBERER
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MRE—IMRBE", XBTHTRBECRIL. tB  BRRFHTRETREERFRFEN—ZERE  UFE
WEIABTAZRNERENT. XATUERSKBLUCEXEANRKIBX ZRNHEHEIINES.

All these involved a Western partner forfeiting something—from bond-management fees to music or fashion royalti
es—for the sake of principles. So far the people who sell sports cars to President Obiang have not shown such self-
denial. But when anybody feels strongly enough about a cause to make a sacrifice, that compels a certain respect. L
ofty, cost-free moral lectures count for less and less.

BAX—NFRLETERBEHNALSEENLR. NMRFHBIZRBIEER  OBTHRTTY
FUREANEK, EMLRRRIEE (FELRISRERRZY BB . BRED . BEBEERX
( Teodoro Obiang Nguema Mbasogo ) ) IREEEMNAMNDHKEEERH. BLAUEIN, AMIEATESH
RSP ERAEN  CRETHREENNE., BREADNENNERRY , SEURBTREERT.
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The OECD and corruption
SFaESRRARHAEY

The tents of the righteous
RIEZFR{E

At 50 the rich-country club for number-crunchers and sleaze-fighters is thriving: now Russia wants to join

50 AFLER , RMILIEEETHREERNANRTENE , MSHESHIBEEMA.

CRONYISM and sleaze are an ever-present danger in international organisations. Away from the scrutiny of elected
lawmakers and voters, members’ bad habits and the self-interest of officials compound each other. Another problem
is the watering down of tough requirements and procedures as new members join. That has been the fate of many
outfits formed with noble intentions, from the Council of Europe to numerous UN agencies. An exception may be the
Organisation for Economic Co-operation and Development, founded in September 1961. Operating with unashamed
nerdishness in a prosperous part of Paris, it is a wonks’ delight, churning out fact-studded reports on government
performance in everything from macroeconomics to education policy.
EARFNERBMA—ERER ARN— 1B, ARIPLEKIE ENERNZZENRESE , BRARMNN
RIBAOERMNMNBEFOEREZSE—E. MB -1 HRENZHARMANNBEREN BFEEHRD, X
—WEEATSERSETFEIENERANAEIR  NEUHNERSIIRSEKEENE. B2 1961 F 9 Ak
NEFEFERREHER (OECD)Z—1Hl4%. ZBAREEBRN—RERMTH—FHELEMONBRFFR
HY , MSBEBRAXEANRE , IIENBENENEFAHEBERN SHERNEFNREH —LRHE
THIR S

The main membership ticket is often seen as wealth. But the 34 rich countries that belong also have a more subtle
dress code: “like-mindedness”, in OECD-speak. It is a place for people who believe that gathering and crunching
data can lead to good policies backed by sound laws. It has moved in recent decades from pure think-tankery to what
looks increasingly like police work, for example on corruption. But in a world where established democracies are
losing clout, can the OECD remain both virtuous and relevant? If the large emerging economies of Brazil, Russia,
India and China have something in common, besides their catchy BRIC acronym, it is that none is in the OECD. Nor
are South Africa, Indonesia or Saudi Arabia, although they too are in the G20, which supposedly steers the world
economy.
AZHNEE ERA%. MM INMEENRREE—NTERBNERT”  RZERKRNOGRZE B EBEKR".
BRABPAMNASRBZWEMNITELRE  MEBARESZEET NRFER. ERENEZENRERHTLSE
MHSHR , OECD ERERIFHERMBEXMUD ? B, T M. DEMNTERTERUEX—TMEENEF
b T RERBERLHRAE  BEANHNEFSFELRRARTLTX. A  BKAANSEFHRZFN 20 @&
BHrImIE. EDERALMPRMAATIFEMLL,

Almost all the big outside countries co-operate with the OECD at some level. The Financial Action Task Force
(FATF), a tough-talking OECD-linked outfit that fights money laundering and terrorist financing, encompasses in
some form just about every country, barring a handful of pariahs like Iran and North Korea. But so far only one big,
awkward country, Russia, has formally applied to join the OECD.

JVFBIEARRKXEHRS OECD #iT—E BELNEF. RixtkemTaEH TIFE ( FATF) fFEA—1TRi%
HMREMENBBRENN , 5 OECD BMXR. ERTELILFPMILHES—LIH RIERMAS
P—EFABETNLFFREER. EERMRBHSIMX—1MEBAKXYBIBEINAN OECD,

In May it was cordially welcomed as a full participant in the OECD’s highest-profile activity: a convention to outlaw
bribery. Countries that sign up must pass laws making it an offence for their citizens or firms to pay, to offer or to
promise money or any other reward in exchange for favours from officials in other countries. No less important,
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governments must be seen to enforce these laws; OECD bureaucrats and fellow members scrutinise each signatory to

see how rigorously they investigate and punish foreign corrupt practices.

SHERA , OECD HpithXiET HEEMAIEESESHNEY , IRFSNZF. SSNEHE LB
EBRXERUZILEEANRSFEVAKREEMEREAE RNFLEMf . BREtHFESE SEMATTREER.
EHEEN  EXEEFLRATEEM TMALAE  OECD NERMBAHEMTSHEENERTAERAETHE
BENEITITA.

Cynics might find Russian support for a stringent anti-bribery regime akin to an inveterate alcoholic joining a
campaign for total abstinence. But the OECD does not aim to deal with the ingrained traditions of favour-swapping
and rent-seeking inside Russia. The convention excludes domestic corruption; in theory, a country riddled with
sleaze at home could meet the rules by rigorously enjoining its citizens to stay clean in business dealings abroad.
Russia is already a full member of FATF. When that body mentioned corruption as a problem in the Russian financial
system, Moscow raised no objection (and is said to have toughened its rules since joining). Other countries have
been thinner-skinned.

—SiFA TR EESIMSFESRBHIMENN— N EBERMA— R EEBENITAFE.(BR OECD HE
BERALERPHENFEZERMESESXERAFENER. FRRSWUFTTEERNBREE , BAESLE ,
—MERBEXTHEREETRARELARERERR ZFRERE. HPHER FATFHNRRE. MAiZ
PRRIBPHENSHMARTHNRSEHEAN  ERNBEFELREN ( BEFERRZEAFEMAMNZEREMET
=2 ). EttERVANETEGRKBE.

The bribery convention is a more formal instrument. It requires members to change their legal system and open
law-enforcement systems to intense external scrutiny. Russia has already changed its bribery legislation to jump
through OECD hoops, though the Duma has yet to ratify membership of the convention. Rhetorically at least,
Russian politicians—and President Dmitry Medvedev, in particular—seem eager to get the club’s certificate of good
behaviour. And OECD officials insist that (in contrast with other clubs that Russia has joined, from the Council of
Europe to the G8) there will be absolutely no bending of the rules to appease Kremlin sensitivities. Many see
compliance with the anti-bribery convention as a big test of Russia’s willingness to meet the still broader demands of
full membership.

ARRBEWFA—NMEEESRFNREGE. BERRRAERBREZRZEAR. A2FRERRUMNEENGEE . 64
DHENZHERRZEZRE , HILHEANT OECD HEERB A , REAFHMNSAREAMNERSSLWAINF . K
RNE  E0FEOLNEEL, BPHEBEFAXSRNENBUERINMUFRTIXE OECD XY FMBIIRNFE
RIMAIIAT., OECD ERMIBBASA T REMEBHRENSHBRMMMEME (B 2T, BTHMAN
HBARN A=A , LINMHER ST 8 EEH ). FSAHNAXRRETHREEGENMNRZZNESR
HERHEPHEEREEHE (FARRENEREK.

Even the most self-respecting older members find the anti-bribery rules tough, and are subject to public naming and
shaming when they breach them. Britain’s Bribery Act, passed last year, was the culmination of a decade of peer
pressure (see article). At one point British officials had to give quarterly reports to their fellow OECD members to
explain their country’s lack of adequate legislation on sleaze. Even now, the government guidelines issued to British
firms on how to apply the act are raising unhappy eyebrows at the OECD. Officials also fear that enforcement may
slacken if the London-based Serious Fraud Office suffers a deep budget cut. Even the United States, which along
with Germany is the keenest enforcer of the bribery accord, has had to undergo scrutiny at the hands of its peers and
listen meekly to ideas for better enforcement. That contrasts sharply with the rejectionist American approach to
many other forms of international legal scrutiny.

EBREEENEENEZERRMNEEESXARAMEL T EE  —BEERAETHEZILFEBMT. REEF
BiY MRSER, ARTH/LERAFEENTRENZD (&% Bribery abroad —X ), REERE—ER
BRrE—ZEithRHEKE OECD HKHEICRHABRENERENORBEEZZLNAE. ERTHRE  BUFHER
EdliRE MNMEASEMERNGHESBREBELZEN OECD, ERMNEBOLEBZACHNTEIEREED
RE—BHEZVEERIOZN  BHSEHAZNE. BERMNEE —EAMRIMVUNKEILLTENEE ,
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Perhaps the biggest consequence of the new rules is to change the way people talk. It is no longer possible in any big,
respectable country to insist with a sophisticated shrug that doing deals in some parts of the world always means
paying kickbacks. But even among the world’s paragons of corporate virtue, reality and rhetoric diverge.
RFFHAERANERAERT T AMNHENSR, BLEENKERSELERXEHA THMMWKNRS  H
HRRBEXMEN , X—THEABYN. BEEEZERHA LEAZENEERE , STEBMET—.

A study this year by Transparency International, a Berlin-based sleaze monitor, found that only seven countries
“actively enforced” the OECD’s anti-bribery convention and another nine (including France) “moderately enforced”
it. Some 21 countries, including a usually virtuous G7 member, Canada, hardly enforced it at all. Such figures may
suggest that the bribery accord’s onward march has been halted. But among countries that do try to stop bribery, like
the United States, law-enforcers have been growing more zealous—for example, by chasing companies which at
some point in the past issued securities in American capital markets. Britain’s generally good record of enforcing its
own laws offers grounds for optimism too.

HAEBBUFRANRISEENEERSEHAHITHN—RAREKR , X8 7 P MERRREAL OECD IRES W
B, nﬁ 9 l (BEZE) VEERY. MEERCTEEN 7 EEARRMEXEARAN 21 MER , WLF
REEM. X—HERPTRIAMEOEER P 7. EBRESHIRANER (WX ) B, FL;%%ME’\J*%
BRIk J’;’J!ll]{ﬂzﬂlz EESEABAEXERAMBHEHETIESNEL ., REFE—ERFHEMIER .M X
ARFAWRMEREE T E/M.

For countries that care about such things, being shamed by nerds is a useful exercise. But they are usually not the
ones that need such treatment most.

MFEFLRFBEHER  BRRFHITWITFRGTZEHRNTGE. EENBEETFTEREEFTELFHFENER.

[FH]

BEE 0B EPE
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Undeclared beneficial ownership

RAFHZEHRA
Licence to loot

FIEMAFAlIIE

Governments and campaigners want tighter scrutiny of company registration. Others don’t

B ISNFEN AR TEENE , At ANRXZE

Getty Images

PERSONAL identity is a tightly policed business. Birth certificates are unambiguous. Using forged documents is a
crime. Even where sporting an alias is legal it counts as dodgy. Yet corporate citizens are different. They can hide
their true identity in a maze of interlocking companies, or even use places such as the British Virgin Islands, where
anonymity is legally protected. Those seeking the owners’ real names and addresses there find that the trail goes cold
with a nominee—a lawyer or accountant—who shields clients from nosy outsiders.

MABDRREEBHERWLS . HELEABTEERT, MEXHHBEILE. BEE-LESEEABNS |
XEMBEWEMEMRE. AMEW2EBNAZ , T AEEMEVPRECNNESSH  EERESR
NRBERFREDSFNS —HREXEWSOIZIEZRRP. SR HRLEANEIERMTUR , ek
RMNRBREKRT —LERE —ERBMHEME —MNESRIFEFRAL , EEHAZXEERNIAT
.

This can benefit the devious, the tax-shy, the corrupt and the outright criminal. Campaigners and, increasingly,
criminal-justice agencies want the rules tightened—and not only in faraway islands. The case for this is highlighted
in “The Money Laundry”, a new book by Jason Sharman, an Australian academic. As a test, he tried creating
companies in various places without using a real (verified) ID. Of the 47 providers of registration services he
approached in OECD countries, no fewer than 35 agreed to form shell companies without requiring proper
documents. Some also helped to open bank accounts. Classic tax havens were on the whole much more rigorous.

XEMERERLERIFE. MEHRE. AREUREERELRZE. H2EHNRURBRBSHNETEZNEE
BWREEEM  MEBEANNXBRFEN,. RELEXANEIBMAIZIRAF L KF T Jason Sharman SHY

T:E T T (EFEAN) BUER 201159 A 17 5 EITFMBAL © http://s8.hk/Svgm -127 -
o i e ATEEREFITHRZA | BT /G 24 /S mis | B IS RESLER !




Th e FORMIEIE X http://weibo.com/tett  EXERNAZFEAEFFRE
A PDF HAAM (£FFA) ENFHEREMENF, B1E

ECO nom |St /INBRBIE http://xiaozu.renren.com/xiaozu/228064
—AFH (k). ET—IER  EFAAEXHN (BN ) SHIENBRAT =X ELDNARETS 7D
k., £ 47 MEAEMRSOLFSMFEMLKEAHR (OECD ) RRES , BAL T BN AFEREBERH
MATFEEI D AT , BEEBMAR. MAKMNS  EREHRRXE NEXRTEHTRE,

The American administration highlights reform of company registration as “critical” to its new crime-fighting
strategy, published in July. It is backing a long-running attempt by Carl Levin, a Democratic senator, to make
disclosure of beneficial ownership a condition for any company registering in the United States. An al-Qaeda
fund-raiser (using a company called Truman Used Auto Parts), Iran (which owned a Manhattan skyscraper) and
Viktor Bout, an arms trader now facing trial, are among those that America’s lax regime has benefited.
ZEBMFRE  CWEMNERETHILRENKRE (Z&BTFEtEHRER) NER", WFRERSWNA Carl
Levin FEVR A MR —ABLBHFEEN WML AAFLEZHBN —mMEBBFN LR, EEX
EMER (AA-—R|AMENZFERERMGEWL ) FH (SRWMAERAEE ) URNSZIEENEXR
ZRERZHES  BEXEBENRHNFENZZE.

Tightening the rules is under consideration at a forthcoming working group of the Paris-based Financial Action Task
Force. Its recommendations already require countries to prevent abuse of corporate structures—but it does not check
up much how they do so. The main onus is on banks to identify their customers (a company without a bank account is
not much use). But a report this summer by Britain’s Financial Services Authority lambasted banks for their failure
to investigate their customers’ real identity: many took the company registration at face value. Five are now under
investigation. Campaigners such as the Global Witness group also want tougher rules on providers of registration
services.

WREZRZNBRESBUTERN“SMFNITHTHFRE"NEEEN, EEERNERAERAGWEN ——
EEREEEBNENAEM. RTHETERERVIECWEFNSH (—FMIRERITKFNEWLRIZ S XEEm
) AMSEFEEREEEHRSEERHNMMNREMNBAELHEFELSHMAMHORERE : RERIT
AENFEHEX EMEETEMEL., BREREVREEEZRAE., G 2K NEXENTRENRER
BN RMIEMRSNNAGMNERTNE.

Plenty of pressure comes the other way too. British lawyers want the “know-your-customer” rules relaxed. American
states such as Nevada, Wyoming and Oregon have flourishing industries providing registration services. Selling
respectability is a great business, until you run out.

REFNEREHEMS., RERPFE“TRIFHEFR " XNMANERMR, MEEREEM. REBMEAKR
HENRMEADXE T REREEMRS BN, EFETLUZENEFNE  BEMREEE.

ARBIESH ECOCN 2t , #iEE : lynn_1011
BEgitedt ;- http://www.ecocn.org/thread-58403-1-1.html
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L' Aquila’ s earthquake

RIERIthE

Scientists in the dock
WERELHEER

Next week sees the start of an extraordinary manslaughter trial in Italy

TRBXHEAEHE—GEERIPBITLRAR

ot &=l - ARl :
‘m p

An act of God?

x&?

ON MARCH 31st 2009 Bernardo De Bernardinis, then deputy chief of Italy's Civil Protection Department, told
people in and around the medieval Italian city of L'Aquila that a series of tremors which had been felt in the area
over the past four months posed "no danger"”. Speaking to a journalist from a local television station, he said that
"the scientific community continues to confirm to me that in fact it is a favourable situation, that is to say a
continuous discharge of energy." Six days later L'Aquila and several surrounding villages lay in ruins. An earthquake
of magnitude 6.3 had destroyed thousands of buildings and killed 308 people.

2009438310 ,YATHIE X F R EREI E & Bernardo De Bernardinis &k Pt LB AR H R =R BRI
BBHAR , BEESENMBRREN—RIIWER “ELEN"M. MY MBHUEN—MICER  RFER
MABUKBEFLLXENBAOEE  BREMWIKERHBERER. NENEAXRERENMELN—L
NEWFEE. BER6IRMERERT ETEER , EM308ALL.

Dr De Bernardinis, an expert on floods, made his comments just before a meeting held in L'Aquilain which he and
six other scientists and engineers were called upon to analyse the risk posed by the ongoing swarm of tremors. The
seven, a mixture of full and acting members of the Civil Protection Department’s national commission for the
forecast and prevention of major risks, have since been indicted for manslaughter and their trial starts on September
20th. The prosecution contends that Dr De Bernardinis's comments and others made by Franco Barberi, a
volcanologist who is the commission's vice-president, at a press conference immediately following the meeting gave
undue reassurance to the public that a major quake was not on its way and that, as a result, some people who would
otherwise have left their homes following two tremors on the night between April 5th and 6th remained indoors and
perished.

Ht7KE K De Bernardinis TN ZR SAMEHBRRE , BN SSNAESRZRMIEMENE ZE=ET
RN FETON. XECAARMIRMMPBHEEX . TEMXITHIRNEHBKRR  WIgEITERA , FE
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FIB208 FFERE. $=73FR De Bernardinis EEMBRREIRK. XWER Franco Barberi , L ENICE R
FeLBEIAFEINEHTTEARNRE  IXMELRAS]R , ER—YEAXTLUIERRIBELRENBE L (4
B5H#I6H ) BAZERXER K SEHNEERNEE.

Fabio Picuti, the public prosecutor, stresses that the charge is not about whether the experts, who included Enzo
Boschi, then president of the National Institute of Geophysics and Vulcanology (INGV), should have predicted
exactly when, where and with what force the earthquake would have struck. He recognises that is something which
remains beyond the bounds of science. Instead, he says, the seven are guilty of negligence because they did not take
the risk of a big quake seriously enough. He argues that their discussions, as recorded in the official minutes of the
meeting of March 31st, were too generic and completely failed to address the risk at hand.

2AF A Fabio Picuti 5218 , IFEARH W XLEER ( BRERMBKNES KILUFHREAEE Enzo Boschi ) 2
BROEBURIMENN B RURERE., SAMEBRANGERARE 7 ISR FKE, ik , XXtaiE
ERIMBEIRT , BAMENKRETERMNEFREETRONKG, HFEEOSMMRENMGIMNIAIIEMNESSRNICR
B, 2R KFETUETFRELUEERIGRIKME.

Gian Michele Calvi, an expert in earthquake engineering who is one of the indicted seven, says the commission
recognised that L'Aquilais in a highly seismic zone, and that a powerful earthquake could therefore happen at any
time. But he says that, based on the evaluations of the committee’s seismologists, they considered the probability of
a major quake to be "essentially the same with or without the seismic sequence"”, and that as a result they did not
discuss the possibility of emergency action.

WEENtAZ— , #EIREF LTS Gian Michele Calvi RRFZER QAN TR FRAMET | EILREY
Nt EEMEAETRREN. BEMHR  REZERFWEFRNITML  MIPIAARENRRERWENHRERZ
BEN , XERMIIRBITIENTHINREA.

However, this assessment appears at odds with what seismologists have known for at least 20 years—that small
earthquakes increase the likelihood that a powerful event will happen in the near future, even if the absolute
probability of such an event remains low. Indeed, Warner Marzocchi and Anna Maria Lombardi of the INGV showed
that a few hours before the earthquake actually struck modelling would have suggested the chance that a powerful
quake would occur within 10 kilometres of L’Aquila within three days rose from one in 200,000 (the background
level) to about one in 1,000.

AM AN TFEMEZRMNNL20FHNERAF——NEBRRBMENERE LIRS RERME | BIE
REX—SEMHRBEXI TR RIE, SLhr L B E R X LA R ATAY Warner Marzocchi #1 Anna Maria Lombardi
EHbERERNUNTRIRUER AMERRE=RZATRAERN I AR EERNRENBEN_+Ho2Z2—
(2E) LRABFHoZ—KFE,

Thomas Jordan, an Earth scientist at the University of Southern California, in Los Angeles, who chaired an
international review of earthquake forecasting in Italy in the wake of L’Aquila’s quake, says that these calculations
must be put into context. He points out that, with the exception of an informal system in California, no country in the
world has yet set up regular probabilistic earthquake forecasting that can be used to guide emergency actions. The
hope of policymakers until recently was that research would identify precursor signals that could predict earthquakes
with near certainty.

MM KZBIZIND KA ERELF R Thomas Jordan , FEAXFI RN ENEERASHEERIBERR , A AKX
M —EEERERE RS, MIERRTINFERBIIFEXNNRFLUN  HR EERIZREREBIERTLL
EZESENTUSISHERENNIUTHNTARER. RREBMEFERRITLURNHABHESERREME
HNEIEES.

Damned if you do, damned if you don't

WA MBREE
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Dr Jordan argues that a focus on prediction rather than forecasting held sway in Italy in the days before the quake at

L'Aquila. He says that the seven members of the commission concentrated on refuting the predictions made by
Gioacchino Giuliani, a laboratory technician at the nearby National Institute of Nuclear Physics, who claims to have
developed a method for predicting earthquakes that involves measuring emissions of radon. His public
pronouncements reportedly caused panic in the nearby city of Sulmona two days before the meeting of the
commission (no big earthquake followed on that occasion). The members of the commission therefore, according to
Dr Jordan, “got trapped into a conversation with a yes/no answer”. The result, he says, was that the commission gave
the impression that there would be no quake.

Jordan I EE , IERMEZA , EAFXENSMBMIERDY ., AN ZERKNCERREBNEFER
K—IfREERZWEMRRAMAMLIESR Gioacchino Giuliani fEHAIFRN £ , fEEMMEIRECEL KRBT —H
TN ERITSE  HPERENESNRSE. BiR  EZERSSWNIRXRAT , BRNAFEBESIE T I ™
FRERAS (EEREEEXBELRE ). B ordan i , EREMARAMBAT —IEZEEXEFE
MHEXIE, il  ERERREARET T ASREMENER.

Gaetano De Luca, who is in charge of looking after the INGV's seismographs in the Abruzzo region, of which
L'Aquila is the capital, agrees that the commission got side tracked by Mr Giuliani. But he says this cannot be used
as an excuse. He claims that the increased danger in the run-up to the quake was clear, maintaining that a swarm of
comparable duration, intensity and geographical concentration had not been witnessed in the area for at least 50
years. As a result, he argues, simple precautions, such as checking the buildings most at risk, should have been
taken.

Gaetano De Luca AR fFF INGV £ Abruzzo KA EN , LA ZERZBEHNGLO  MRINERERT
Giuliani Se4ERIZEH, ERMIAANXHREERED. EREHESR LANESS  BRARZRBEERN ,
EAEZKETXRS0FS , KETSHAENRFLEEE. BEURME FNEPEEFETHMROEE. &
%, hiRNiZEEBRNMEEE , ANKESRELRE.

However, Dr De Luca reckons, it is not only the experts who should be on trial. He says that local politicians and
administrators should also be held to account. "It is right that you look for those responsible,"he adds, "but the
search should be cast more widely."

#ATM0 De Luca XIA , AMUNEBRZRIINZEERSHE L. SHHNBERMERMNBNZE L. £F 3
HERERENARYR , BRTEEE —L&.

EE : REN 23T - XUt
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Particle physics

EFYEF

The dark at the end of the tunnel?
SR ERERIREL ?

Evidence for the existence of dark matter begins to stack up

B RTFTERYIESEFFALEIN

FOR more than a decade, physicists running an experiment called DAMA, about 1,400 metres under Gran Sasso, a

mountain near L’Aquilain central Italy, have been fighting a lonely battle. They claim to have detected dark
matter—an invisible substance thought to be five times as abundant as the familiar electrons, protons and neutrons of
“ordinary” matter—but until a few months ago almost everyone else who runs similar experiments did not believe
them. Now, those opponents are being won over. The latest converts are the members of the CRESST collaboration,
also based at the Gran Sasso laboratory (the tunnel leading to which is pictured above). They said on September 6th
that they, too, had data suggesting the existence of weakly interacting massive particles (WIMPs), the objects of
which dark matter is hypothesised to be composed. That followed an announcement in May that an American
experiment called CoGeNT had also seen evidence of WIMPs.

TEZA , MEBFERARET —IME A DAMARILL ., MIESRXF PEBRZERIMILAI Gran Sassollld , T
K1400K4  EEMETHRBRAT . MNERESLERUBEYE - —MEFRLH | LLENBBHBET , JFMN
FFAEEFEAFOYE. BREF AR, MEUIZEALFANERBEMEI]. MAE  XETFIER
bR k. RIAETMAAIZ R BT LAGran SassoSLI = (B RFREEBANMS ) HEMAICRESSTRIK R
il . R II9OB6ANBIEELERSEHEFAERF (WIMPs ) NFE. SHEEFRAEB FHRRRAE
MENERETD. MEERB®D , —I&ACoGeNTHEE LR BEH T WIMPSHIIEE.

Physicists are pretty confident dark matter exists. Astronomical observations first made in the 1930s show there is
not nearly enough ordinary matter to hold galaxies together as they spin round. The visible matter of a galaxy, in
other words, must be embedded in a halo of something invisible or else it would fly apart. This dark matter is
assumed to consist of novel subatomic particles that interact neither electromagnetically (and so are “blind” to light
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and other kinds of electromagnetic wave) nor via the strong nuclear force that holds atomic nuclei together. Only

gravity and a phenomenon called the weak nuclear force, which governs some types of radioactive decay, can bind
them—hence the term “weakly interacting”.

NEZFR+IBEBNRENFE. ZTHIE=1F{ K XNERAVEBRXRA—RIDRELELENMRTR
REGT—EHREEN. ERXPHNTUYE , —EERA—MATLNWRNPRZS , BUHEEEER.
MZ2RMNBEXMEYDR2HFTNOLRFRFER , AR ( TURYRMEMBEK “ERLN" )5
FBIBRAOERFZE—E , RBES5|IHM—MEhisg , s —LRsgUsEE , T iE—& i
SRS EER X —HE.

To identify dark matter, experiments like DAMA, CRESST and CoGeNT look for weak-force-mediated collisions
between atoms on Earth and WIMPs in the dark-matter halo of the Earth’s home galaxy, the Milky Way. Such
collisions should cause individual atomic nuclei to recoil, and with the right apparatus such recoils can be observed.
To screen out the confounding effects of cosmic rays, though, such experiments are best located underground.

AT IRBIEYIER  RDAMA, CRESST #1 CoGeNTXHFRISLIOE A J HIWIK LR FE55 D= HIRYAEE , A EK
FIENRTRS LCTHBEYERANSHEEFRAEEF. XENUENZERRTNRERFZRT , MERRE
RXETUBREIXE R, ATOBHFHFTENO TN XEITRRFETHT.

WIMPs grow stronger

SSHBEFRESFXR

DAMA, led by Rita Bernabei of theUniversityofRome Tor Vergata, measures the recoils in a 250kg crystal of sodium
iodide, a material chosen because it can be grown into such large, pure crystals. Over the 15 years of its operation
the experiment’s detector has recorded hundreds of thousands of signals. Most are not caused by dark matter. Even
burial deep in the Earth does not screen all background signals out. But although Dr Bernabei cannot tell which
individual events (if any) are the result of WIMPs, she does see an intriguing pattern. Every year the number of
collisions rises, until it peaks late in May. And every year it then falls back to a minimum in late November. Dr
Bernabei and her colleagues believe this is strong evidence that some of the recoils are caused by dark matter,
because the motion of the Earth round the sun would be added to the speed with which the solar system moves
through the halo in the summer (and thus increase the number of WIMPs that sweep through the crystal) and
subtracted from it in the winter, making interception of WIMPs respectively easier and more difficult.

M % 55 = K Rita Bernabeifi S HIDAMA |, U E T fE250kg L W RB AR R iF. LREFBLCNERAE
ALEENBRKRX AKX AL ENREEK, 2FIDAMALSENIE!T , TRANBIERTHELTHES.
HBOHAAZBENERSHN. HERRAMTEAERAENERES. BEADr Bernabeil§ T ABED HF H RLL
SSREWIMPSIERH , Bt KM —NMEEEBENMAE. SFUENHEREEN  FRRRILME, BFXSE
+—AXRE&/IME, BernabeilF TMWHEEHEXEHEBEWRS BN —LRIFHBNIERE , EABKELSRX
fHiZa) , EEZRNSINE (XS TWIMPsTEKB R SURIEN ) HEEZEXEL | FEXWIMPSHEREEX
BEZ  EEXRERME.

Not everyone agrees. So many things vary with the seasons that such an annual cycle might have another explanation.
The CRESST collaboration therefore seeks to distinguish the signal from the noise. CRESST’s physicists, led by
Franz Probst of the Max Planck Institute for Physics in Munich, cool crystals of calcium tungstate (chosen for
similar reasons to sodium iodide) down to within a few thousandths of a degree of absolute zero and use special
thermometers to measure the tiny temperature increases that occur when subatomic particles collide with the calcium,
oxygen or tungsten nuclei and heat the material up. They think they are able to recognise dark-matter collisions by
measuring the minuscule flash of light generated in each collision, as well as the heat. Dark-matter collisions would
produce less light than non-dark-matter collisions that generated the same amount of heat.

HEARBMAHRE. FFURZEBEREDHTHUMEN  XEEBFNBEATREEEHMMERE. ELLCRESST/M
HAXEEXDXRBRSZNES. HRKERRBEMax PlanckIIEZ R AIFranz ProbstFT NS RICRESSTHMEF K
MNEERSRAR (FIMARIERER—SFNER ) RANFBEAENTENTHLZ/LE  RAERAFHNEEITE

METRFRFNE, B, RENRFZUMEFFENMMENNEE . IO ABINERESROIFER
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SUNNIRFEFIRET LURB B ENGE © BYRNESFEIERYRRIESEET LN, BEFXER
HZHHRE.

The CRESST collaboration’s recent result, published in arXiv, a research database, is the result of an analysis of
nearly two years’ worth of data taken from eight 300-gram calcium-tungstate crystals. This identified 67 collisions
that generated the kind of energy expected from a WIMP interaction. Of these, the researchers calculated that fewer
than 50 came from the four known types of interference produced by radioactive decay in and around the
experimental apparatus. The rest, they say, could therefore be WIMPs.

BT 38R 300 EMN B MRS RIAE R IEM F BN LI HIEMFITRIDHT , CRESSTIHIERIENARMRELZH
EEHIR ——H A M FarXiv X—RHAERE. ZMERER , BERIRBIEHB6RK F i iErF=4£ T BB AR
HFN"BAWIMPHITHEFAMEMANIBMEE. JR  ARBNERITHXEFEARRS0RZRFET4ME
M FHAR—ELRREABRERLURENRSIERTME. EFERNA  BEAFAFRR , XMET
LAZWIMPER 73,

Statistically, the result appears plausible. The researchers conclude there is less than one chance in 10,000 that all 67
events are caused by known forms of background interference. But that does not necessarily mean they have spotted
WIMPs. The accepted threshold for a discovery in particle physics is one chance in 3.5m that the result is an
accident, and Dr Probst’s colleague Leo Stodolsky points out that the extra collisions could be caused by unknown
background sources, or that he and his colleagues may have underestimated the effects of the four known sources.
MNRItZFHERR  XTMERHUEZRREN. ARBNHEX 6VRR FHESHBEHE R TSR
REARARZ—  BXHA—EEEREMIIAN T WIMPs, ZXEER FYEZMI T LU AEREEER
BERT305m5Z2—. MEProbstiELAYEZFE Leo Stodolskyfgit , BPLFRAPEBTTREZRRMNE R TIN
IREIEER , BOF AR E (R TN EN TR MEEBRAE.

The CRESST of a wave?

CRESSTRL & 7K 2

Dan Hooper, a theoretical physicist at Fermilab, inAmerica, is slightly more indulgent. He describes the latest
results as a big step forward and believes that CRESST may well be seeing particles of dark matter. He says the
results seem to be roughly compatible with the analyses of DAMA and CoGeNT (the latter, like DAMA, having
found evidence of a seasonal fluctuation) since the data of all three groups point to the existence of WIMPs with
similar masses and interaction strengths.

BHAEEHKRLE=EICYIEF SR , Dan HooperBlERHH B L ERRA"T . B LR CRESSTRIRHTAL
REEREAXRWEN—KHE , MEMEBSCRESSTRE TR LANLUEI B RAMAL, IS EIREIRIRUS
DAMAFICoGeNT ( IEWIDAMARLRER , BEELRN T —METBUKNNILERE ) NoWERERK LR
—HHN—RIEX=REAKRNILREE | RIIRAPWIMPsEEBUNRENEEERREE.

The results from two other experiments, CDMS (which, like CoGeNT, is located in the Soudan mine in Minnesota)
and XENON, a third project at Gran Sasso, do not fit into this neat picture because they indicate interaction
strengths significantly below those estimated from the other experiments. Dr Hooper, though, believes that
XENON’s researchers may be underestimating the strengths of these interactions. He also says that the CDMS
results might be consistent with those of DAMA, CoGeNT and CRESST thanks to uncertainties in both the relative
speeds of WIMPs in the galactic halo and the sensitivities of the various detectors.
AEENEMONIRAMBHNERUEL“AENE" AAEMNEGHNEEFAESHILEENIBRET AR —
E¥H, XWPLE—1NZCDMS , BE5CoGeNTL R R MW , HLWEMNERRHXMBFHEN— N B
17 BA— 1T EBXENON—X BB =FRIENF=ILRT. REWILL , HooperlE TiXZIA I XENONRIFAR
FNERETXLHEEFERANEGE. MRNERER  ETFWIMPSTEREF BT ERLARIE S IR SRR EE
FHEEAHTEY  COMSHLKREREZH TR SDAMA, CoGeNTHICRESSTRILEIEHE —HAY.

Narrowing these uncertainties will mean collecting more data. Technicians at CRESST are currently replacing some
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of its parts in order to reduce contamination levels within the apparatus itself. Dr Stodolsky reckons they should start

seeing results from this more advanced set-up within two years. Fortunately, none of the experiments at Gran Sasso
succumbed to the L’Aquilaearthquake (see article). So, with luck, the moment may soon arrive when physicists can

agree that they have at last glimpsed the missing mass of the universe.
BOXERREEBERERNEENEFTSHEHIE. CRESSTIHRAARBRIEAEFIRFE LG EIBHLUEIR
BREBSNMSTEE, StodolskylEHINA  BRIMNBERFRNEXLEEXHNREMERNAR. =ENE |
BE=FRLUBENIRMBLE—AENZERNNEPESZIRE, FLGHFIE  SiIFPEZRINEE—RSLWN
FIFEHPIPRENEE.

BiRERE BB BB XFSteven
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Fossil feathers

PEHLE

Not just for the birds
AMUNBTF X

A trove of fossils sheds light on the evolution of feathers

—RUGIBETHEBHLRESE

"y G (el

THE fossil record is, famously, full of holes. One such lacuna has been the absence of well-preserved feathers from
the Cretaceous—the period between 145m and 65m years ago that ended with the mass extinction that wiped out the
dinosaurs. Now, this gap has been partly filled. In this week’s Science, a team led by Ryan McKellar from the
University of Alberta report the discovery of eleven feathers preserved in amber from the latter part of the
Cretaceous, about 70m-85m years ago. Intriguingly, not all of them seem to come from birds.

REFERM , HACRAFTTE  BRES. Hh 2 —EFR—EHELHRTNXEAZLHPNRERIFNNNE
wa. BELEBRT—CZUNTHEELSR  BEREATREELFAIRENAMEREEFER. WE , XNE
HEEB—BoHINFT . EXNERN (BF) &S |, kEXABRZNOH L ERIAENER T 1]
HRIMAER—KA70005 FE0LFRIHECHRPNERATHFRE T T —RPEHLEANRREE . BE
BHE  XEPEHCAUFAERETEEX.

The origin of feathers is a mystery. The earliest known bird, Archaeopteryx, lived during the Jurassic, the period
before the Cretaceous. But fossils from China suggest the precursors of feathers—simple, filament-like structures
possibly used for insulation—evolved in land-lubbing dinosaurs and were only later adapted for flight. The top
picture shows similar filaments discovered by Dr McKellar and his team, suggesting flightless dinosaurs sporting
such protofeathers were still around in the late Cretaceous.

PESRVHRFE—ERNHE. ARFANSRENSE  HEE , £FEAZLANGSLHA, Ad , HETF
FENHCEARIT PENNS——MEEN , ALRN , RURREREBEEFANRA—EHMit E17E
B R FETHAHRRN  BERERA KA T 7. LHNXBEERRERT R UFERIAE MR LA
HMELRNYR  FRRAS VTR REERELKRIPELBEEXMRBPERLET.
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IMcKellar!Science

Not all the feathers found by Dr McKellar were so primitive, though. The second picture shows one similar in shape
to those sported by modern birds. Modern feathers consist of thousands of fibres held together by tiny hooks. The
details of that design can be tweaked to change a feather’s characteristics, offering waterproofing, insulation,
streamlining and so on.

EZRINETHRINPENAFTLEBMRERSN BIBEERRT —FREARNS XS ENPENPE
wa. RRNESXEMNPELMRT LANALEARN  XEFLEHRBANNOEREEE—E. XHEQENADTLUHS
MARNEHEAE  FEPEEE L5, LLWkK, RE  MESHHPRERBES.

Ryan'C Mckell:

The third picture shows feathers that have just such a specialisation: coiling reminiscent of that seen in the feathers
of modern divers. Such coiling allows a feather to absorb water, which streamlines and insulates the owner. These
feathers, then, presumably adorned a diving bird—perhapsHesperornis, a flightless North American diver from
precisely this period.

FoREEEXRATHI—MHESHUENSIE. BTN PEEREHN , MERENKEDIWS ENER—H#,
XESHNESESHEERKKSEEESEARELEHBTUFEESSKES . XHPEAMERKE—R
KEBENS E—EBIFRERS , —MAEFEILENARVITNE X MENEFFETRIARNOXAE
HA,

T EST.T (2FEAN) BUERR 20119817 A7 RETEIHEL : http://s8.hk/Svgm 137 -
o i e ATSEREZITHRZA | 15T NG 24 SRR , ISR EER !




Th e FORMIEIE X http://weibo.com/tett  EXERNAZFEAEFFRE
A PDF HAAM (£FFA) ENFHEREMENF, B1E

E conomli St /NEHBAIE http://xiaozu.renren.com/xiaozu/228064

RyaniEFMcKellar/Science’

The final picture shows pigmentation preserved in a fossil feather. Different feathers have different patterns of
colour, suggesting that Cretaceous dinosaurs—flying or otherwise—used their feathers for display. Charles Darwin
once said that contemplating a peacock’s tail made him sick, such was the difficulty of explaining its complexity. Dr
McKellar’s finds suggest, at least, that that complexity began to evolve a long time ago.

EE—REEENtA  EFNRETHENEER. FENPEEFAENEeRE  WIHEBEL , ZiEER'S
RRAS TR , BBPFEFEATHUKENEGN T . BRI ERER , #FU—RILENEPRILME
L2HEK , BAENERIARAERT.. ERIUBLINRRELTURB—KR , BREXMEXEENT
ERMAZMERNREMEN.

HiEE R BXEXUESteven
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Energy

e

The power of infinity

7ZoPRAYEESE

How will mankind keep the lights on and the temperature down?

aNfUiEHI 2RI

Geqy.lldlagizﬂ

AS THE American presidential election approaches, expect.to hear pIent); of talk in the months ahead
about ‘energy independence”. Some candidates may also express fears over ‘peak oil”. The merits
and terrors of nuclear power will be discussed. Anthropogenic climate change, or Republican denials
of it, already has been. Energy is a critical issue in today’ s political debate—as is only appropriate.
Providing sufficient energy to seven billion increasingly affluent humans without burning up the
planet may be humanity’ s greatest challenge. YWhat is at stake”, writes Daniel Yergin, fs the future
itself.”

BEEZEEXENIGE , FUTERK/ILAXT "BRMRZ" NIFREFEFAR. BoREABRNRETX "RAil
g{E (i 11" 9B, B, FIRZEERATSI AR ENE DR BERANTIETEE. TIEEMERASSE

HAAXEIMEHNSBRZUERNBRENEEL. BRZERNBSTICHERER TRtbEE—SENIEA.
EHBRE "SUSKXESWRL" RAURMAXRFEIRNEARE. "HTAELF5Z2R "REREBEEE
AEKBIRFE"

L, @R "aimEE”

"BHEE" RTLHE S50 FREEZRAMBEFRIGAS (Hubbert) RMAIT WEIR "HAZHL"
ME. BAFAAS  ARFEARTBERR  AAERNGHTEHSRXIEER | REEEREZBXAGIH
FERTAERMIR TR, XEAHEEERCHNZD.

1953 &, IRARRFEEERECMNEEAR L 48 NHAMEE 1970 FRIFATIEE. 5%, XEF L
ARFERAE 1970 FAEARIXIEE. NELIE , AHEERRZFHRZEXE.

BIR=MWERFRIXKMR(Campbel) KR T AHEERR. KIN/REE BP. T, FERVHEH. RRHRTE
BREFAOHATDEEERFRBRFR MEISH. BRETRABHOELS  KEARAHIEE , FRIZTGH
BEMRRS (ASPO )., 1998 F , fibRxRT (BNGMIFCHLLE) , TRNMETDE EKAORMRE LB G
RO RENSS, ERNESHNUFRIET LS, SHER , XTARHEENAREESIKYT BFFE.
AREPHER-MHZRIE (Kell Alekllet)y iZ A HEERRSHNIEIER.
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BEl , AENAMZEE S @R AR G RIEEREZARA—., DIRN/RAKED "EBUR" AL, AHIEBEESE
BREFEERIR, KNRIANS , AHIEESE 2007 FE2k , BRMNUEELILEAHIEEFH L. B—IREU
Gl BERA RS (CERA)IRFRN "RMWIK" , NARKRFELLEEMBNAGH~E  BEA HEBNEIKE
IRE 2030 FLAfF, "HEK" HAZZHSHARER. ASPO KR, BIX/RAHLFRIE S Pierre-Rene
INAHRGHEER F 2020 FEAHI ; EfrgeRE (IEA) NFUEXLRE 2020 &F,

Byt "ABEERE"  —EABHLYAATHTTRE. BRF - EZAHEQENERETESR E=ZHAIE
SIEEMRERB (USGS)RIEIER , € KEMITAXRRAEL 3 52 , WERAFFENGHNART EL
KA AXFRHAEEE4 HZ2E , MEKBRNAXRT 1 H2ERE , Bt "AlKE" ®RE &=

XX TFAREENAREN  EERRBEZIH/EXRTEHITHAE , LUIEEAHERBERNE].

KEFENAREBENHARRAT 20 tHEE 80 £, KEZB|WHKYEFR., PRRRERETH KM T KE
FOIMTIE. KT 1984 FHIRA (FUll FEM) EFHEEH | EAEBEHE "XE—REK—0&
—RLT" NERAIZRE ; ASNERNBEXRUNE. BT  SXKRETESR "BRER" HE, X2
KEZVNE—NMHESHEE. FEPKEMUEE  BERZA "SE&ER",

KE-LFHEUSKEEAEMBITTHH  UoWREGHEFENEE,. Bal , YPERRAHIEER
BHHARNET —EAR. BELRFEBHSFREBAR P OSERFHELE 2007 Fmit , PENGHEERS
SHIMELE 2020 FHEGHRHE  IEEFEXRN 2.2 2M/F, MPEGHRAFEIRKBESUIN , FEGH
I&{ERTBETE 2015 FERESFIE,

Mr Yergin' s previous book, “The Prize” , a history of the global oil industry, have the advantage
of an epic tale and wondrous timing. Years in the making, it was published, to critical and popular
acclaim in 1990, two months after Saddam Hussein invaded Kuwait, thereby putting Saudi Arabia’ s
oilfields in peril. "The Quest” , as its more open-ended title suggests, is a broader and more
ambitious endeavor. It is, first, an account of the many ways in which people have sought to produce
energy—by burning fossil fuels, harvesting the wind, brewing biodiesel and trapping the sun’ s heat.
It is also an analysis of the increasingly fraught political context in which this business is conducted,
especially with regard to three big and longstanding fears: energy scarcity, energy security and, more
and more, the environmental ruin that energy can cause.

BEAEHREXRGHTWHROER (il 0) UERE 2]1) ROHRGET R KRISE LR 5TER90
BERENSE  EIZFOERR , BTFE 1990 F , OHEFABRARRBERINBZE  XARBACERED |
—2HR , MIKRBTRAROZHITF. EF "BX" FANRERBNASRIR REE—AT ZMABEEN=
. B, FERMT ARKRARFRIMMAR , Al asiR. K. £EWRBURKHEE. BEHE—L 0
TRERF AN RENBIRRE , FARZAKBUEN : BREZ. BRT2UNRERSHIREITR,
R 2 (AH-£5 - J1) (The Prize: The Epic Quest for Oil, Money, and Power ), f}/2/R<EB8% ( Daniel
Yergin) & , 1991 FHR ( PIEABEFELRLEM ). AHSMK EEEENER  EUAXBIEA.
BET7AENESMEMILZENHSR  BEFRAFMERESKXPREE TRATHE  MEHERX—TH
FHE , iR R EREHEA—NEHEOKSE.

The first is nothing new. People have been warning of peak oil almost since they began putting the
stuff into barrels in Pennsylvanian 1859. Both world wars saw surging demand for oil — in
inflation-adjusted terms America’ s highest ever petrol prices were in 1918—and both ended amid
dark predictions that it was running out. Mr Yergin counts five such scares in all. Yet there is plenty of
oil left, with perhaps only a fifth of the world’ s endowment so far produced. Indeed estimates of the
remaining reserves keep growing. This is proof of something the doomsayers routinely discount, the
wonderful combination of human ingenuity and market forces.

RETAMBE  AXEB 1859 FERYZRIARBGHZEREITEN (MR 3] CENESIGHIEE. MR
HAXKIVET FRHFRNRE  SBERKXESEERHMNEE 1918 FAZMIE , ERRHFRKE
EXTFRHPEERNMS . BEERPLSHEIETRRESR., REMK EHBNFEXRERHR , T
BREHENAHEEXRAORLEBEFENRASZ—. BRINTABRRMEENEN—EARN L , XK
MERNEBZZBUNEERARNEENHHAED.
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WAIMEEELNENEHAHERN., MEARAAMIESALERRHHNERUBEAMRER  PERED

EENERAWNRRNERN, MMBZENREXRE  I1RAFT 7/, IRBHRRERF) , W 1n
NEFET 7.2 7.3 /8. ERNFERINHLY , BERNCHEBL , FEARIINBLERBFITHN.
fimEE - HE

1#=158.98F=42Me. X£H 110€=3.785F , Z=Hl L 1€ =4.546 . MRBLEAKRRREREERE A MR
HEERX.

ML - WEKkD

MEERAHEAEXRRNIZZE 1859 F , XERY ZBIMNBHRERBENRBERANGH. XUEXEADL
BERFTERHOMOIIA—+ , dEBEHE &  REZDKITEH, SHERRNERERBZE , £~
NAREZZRAKRFEREBERITH. RERLEE 24 04, 1860 FF-HRM 9T M, 1862 FLE~7T 27
FE,

RERHALBE MA—RFRY 8 NMRERNGEHHEIFEEE BIRATREFE LiSEamits |
RAREBOFRHENER  BA—1E BEROR BRENIAG , LMD EESEE.
1865 FHREREMEHAX , XABXENFREG— M —RANEZEHE. XRESEXTEIETA HSMREIL
FEARTZEINXER.

ERIED , KKAVNOARBEFRA "Barrel” , HATAREEAHRH. AXRNRBXE LBAE , DHIKE%
—BITRERES | RS SIENSEHIERRE . BRGHOAEANSE S50Me (MeAB—MHEIREALM , Z0
TR 378 2FH), MHRE30ME , LL40MER 42MEAE , BLAOMEHRE B ARBERHHX
MR, ERABERIE—TRA MEAKRENYENREEEARABKE AL HE SRR L,
1870 F , BRIFMAMLIFERHATN  KEFBEREFHARTE , BXXERAE B 1EEN 20T,
MBBAEEAEEURTSEM ROKX 5. £48  SHNRZEUENEN , SFHAFEARRAHET
=il rRANESRNERT—F XM ZFME BEASNEBERRBIRETE FFUBEE— iR HENSE
MEHLKIRHEEREY]. XEE 1876 FAMR , XRINTREBANXEBABELRDRZN—NRE
E42MEeNn 1E. WRKE—T , 95 159 2Ft.

HERREER X 42 MEeRBRNTREEBNABREEHOAE , —EMVE 42 Me , BBRSTHRIEXR.
[Ek, BERAEHAZ—NAHITERN, £ HASE-HRAEEN. XAMEEMITESRN , BEH. =4
BARINXE. BXPMHERN , AFREGHIVAER  LMESGHBXRITL. MBEIA, BRZ E
(W:SEATR

MEAHEENEZURIHS, BERREHREERNEN , AaRIBUBERAERT. 197 25,
AREFENRXET 4 2MeRENGRNERITERE.
ARNEENE——CHH Bt SR CHERANANNASRFERERFEHENS — UM ABRMALIE
TR

As oil prices have risen, from less than $10 a barrel in the mid-1980s to nearly $150 in 2008, so
oilmen have got much better at retrieve more oil from smaller deposits and remoter places.

The digitalization of oil production will make far more oil from any field.

The complex deepwater drilling recently perfected by Petrobras, Brazil’ s state-controlled company,
has suddenly raised the prospect of Brazil becoming one of the world’ s biggest producers.
Refinements in hydraulic [;¥f§ 4] fracturing, or “fracking” , whereby water and sand are squirted
at high pressure into shale beds, have made massive reserves of American gas available—sufficient
to maintain current levels of production for a century. Such breakthroughs do not end concerns over
scarcity because the coming surge in global energy demand, chiefly from Asia, will be massive.
Between 2006 and 2010 China doubled its capacity for electricity generation; between 2010 and 2030
India’ s electricity consumption is expected to increase fivefold. Yet peak oil and gas look to be many
decades off.

SEMMEEEMN 20 T 80 FCHHET 10 £7T/#EF+E) 2008 & 150 E£7T/HERT JHEREH M /NRH K R
I ith X B FUH A RS SR AR . BAERER AT Petrobras TET7TERMNRKEBERA , FEEBA—T
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FTEEREHAFRKRETY . ARFRNENUFESAXZTUNEASRNESHAR., KDERZENT
E B KNPFEEERATNSERNRA  FEEEXASAKEREXNTE  BNEEEE—NMELEARA
BARASHHNE RN, A LNEXREHAEERAMNNRRERLBOWE , TELULMAARREE
HIBERMENSKEERERIEK , E+9oEAKN. M 2006 F£3) 2010 F , FENAKBELREH T —E. M 2010
FH 2030 FEHMENABEEHEMGLERLE . AT EREEAHEENXRASEEENEREET L+ FH
i&].
iE#R 4 : KAFEHE (hydrofracturing method ) XFRAKEHRE, —FEXNMENANES X, WENE%:
N—REESRENSA  ARSELTRREIENR ; AEEIANRE , NEERFLERR  FiCREDER
BRI, HABESESHF TEAMN KRG, RBICRNOEREND. XEREDMWESGA , FIBEMLN
AHXBHRMENDRKRNNGRE, RERTEXRED (ps). HETREESD (pr) WR EH (pf), Hix
THIHEERS : JRNKFEMDoh=ps , RKKFRNSIoH=3ps-pr-po , I& : po AFEEH. MBEN o
VARIELEE ENEEIHE ov=pgH , XH : pAEREE , g AENINEE ; HANERE | ENDS
HENRIBEMWE. AT 20 HEE 50 FRAHEAK ( Hubbert ). EFIET ( Willis ) F£I18 E#HTIBIUE , 60
FHRHEEE ( Scheidergger ). #lF ( Keighley ). Z#/R#FEE4F ( Fairhurst )ENLATE |, 1887 ( Haimson )
EoMTERREANNEN , HIEXEF/IMMEZALKRTIE. BTFREGEE , BERTUKDEREN BsA0
HWUESEMBEI ZNA. EEEHTREZSKAOEREZMNAONE  EEH. BANMTESHERASFRIEINT
e, BAE1, AT HEETE 5000 KiFabTH &,

That exacerbates the other worries. In the realm of energy security, a nuclear-armed Iran, holding its
oil-rich region to ransom, looms large. Yet these threats seem to be dwarfed, in Mr. Yergin' s analysis,
by global warming. The possibility of a cyber-attack on the world’ s ever more interlinked energy
system is another concern. Burning fossil fuels has sent the atmospheric carbon-dioxide level
rocketing. In 1958, when an American scientist, Charles Keeling, began measuring carbon-dioxide
levels on a volcano in Hawaii, it was around 315 parts per million; half a century later, it was about
387 parts per million. Stopping the increase at 450 parts per million—when the climate is generally
expected to be no more than two degrees warmer than in pre-industrial times—is the world’ s
ambition. How likely is this?

XMETEMSEORE. TRRTEEE L, EERRANFREEHAMISRFEENMNBBRAE , K
ATHREXRNRE. MERATENFRYTRAHZEENRFRERANBEREEE —MESTENMS.
AEEBEER  SEKEEAL , EARMEBAE—R. RRUCARBESFKSH CO,28RRAAE. &
1958 £ , EERIZFE K Charles Keeling A XWX FHNE CO, ZFENBADSZ=E—TH ; MENMHEEF , K
S COBREAITEASZ=E/\Tt. BRIAXEZERK CO2 ZEEHERAoZMNBEATZR , BIE
BRIRSIHZAIELL EATEY 2 BKE. BXUREEEREBES AR ?

Not remotely, Mr Yergin suggests. Fossil fuels supply 80% of the world’ s energy needs and, as the
main driver of China’ s and India’ s growth, they will remain pre-eminent for decades. That is a lot
to worry about, and Mr Yergin' s book, which includes almost 100 pages on the history of climate
science and politics, should be required reading for all those in warming denial. The author finds at
least some cheer in recent breakthroughs in alternative sources of energy, chiefly solar and wind. On
current form neither is remotely able to stand against coal. Yet a rising wave of innovation—what Mr
Yergin calls an unprecedented “great bubbling’ in the broth of energy innovation” —suggests that
one day they may. Most of this is of course happening in America. Between 2001 and 2010
investment in the American clean-tech industry increased tenfold. Most of the climate science that
Mr Yergin describes, with an appealing fondness and respect for its obsessive practitioners,
happened in America , too.

FEMNE  BEREAXLZSHEIG CO, FEBRNER. AESHS  HERMTE A2 IKEERMMNAT 80% ,
HEFXrEHFEHEMNENRELR MXBIERNEREBRBEFEHFZA . XMBEREERE  £H
EMNBPXTEIARWMSERZUHFTAKE S 100 RAER , XBOESYERERSERESENAIFAR
E—T. RENL  FEEEARRTEERRATITENRK  HPEEARENBBAREEMNRE. RFT
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TEHAEFAEXNERE L EERRAENEAG. AT, BERE—ENNEHREG "FILHELNEBEREIER
HEBENRZEHNSE" —&F  En#edill. mMEXECFHFABoBESEEESEE. M 2001 F£F] 2010 &,
EEBEFRRENERRAP TEEHE., BERPERNKBLSERZUREEZENZHSERNZAEAMLE
#WEKBEE.

Ploughing through the 800-plus pages of “The Quest” also consumes a fair bit of energy. Mr
Yergin’ s book is not always an easy read. Its scope is vast, parts of the book are confusingly
structured and the author sometimes shies from pushing his arguments to a satisfying conclusion.
That aside, “The Quest” is a masterly piece of work and, as a comprehensive guide to the world’
s great energy needs and dilemmas, it will be hard to beat.

[FiEXA 800 ZANBRAFFAHFEBFEZEREBNRAOMESD. BENZENREBAREZEE. MAXE
PARBZENAREIEE1E , BPOBLABTEWEEMEFERBOMEAERERTRAPLREENSIL.

AEEHE (AH-2%-NN) KBR—MBHERKNEZ , AEHEETSISEETHRIERERNFT R H/IEIE
BE, #REEASERY.

plough through:§5%fF , IR MR

shy from:[RE

a masterly piece of work : EE

have the advantage of Btid , fiF , tb... LFBEFIM(L

BiEE  dRdh RaE  FE X
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The world of adolescence

BLOERR
The best days of their lives?
AERREIFAIATSG ?

What drives the young
HAEREESTVE] ?

CHRISTIAN SMITH is a well-known sociologist of religion. That alone may deter the more deeply secular from
reading his book, “Lost in Transition”, which explores the moral map of 18- to 23-year-olds in America. This would
be a shame, as it is intensely and uncomfortably thought-provoking. It deserves consideration on both sides of the
Atlantic, particularly from the parents of that generation.

Christian Smith E— [ Z BERNFRH ML LZR. FIXBESBEHRFTHNAESFEMNZE—— (X
KTFRBZPY(ZPRITTEE 18 E 23 FZ2EANTLFNERTE ). BROZ  (FRPRERNNRES
FEERIFAR. ERUEPFTESOFNMXSENBEER  LTHERXERSTH.

A note about method first. Mr Smith (a professor at the University of Notre Dame) and his co-writers have been
following the emerging adults on whom this study is based since 2001, when they were just young sprats. The
authors have repeatedly surveyed a “nationally representative” sample of over 3,000 and personally interviewed a
smaller number. This book relies primarily on intensive interviews in 2008 with 230 of the original group, many of
them then in college or university.

SWM—THEWARGZE , XHICET H 2001 & Smith 54 ( ZIBF W AZHFE ) MENEEARFLEIRCR
MBRLFARMNMELBNBTLEN. (FENRERET 3, 00 REEFGLEARMENELR , HEEXRGT
—/\EBHA. WBHNEESHKIERZ 2008 FEXSEED ARFF 230 AEEILE , NP EFZABLEAN
TKREZI].

Mr Smith starts from the observation, which few would dispute, that adolescents are slower to emerge into adulthood
these days: they study for longer, they depend on their parents for longer and they marry later, if at all. The world of
real work they eventually enter is not the world of stable, long-term jobs that previous generations knew. During that
long transition they have unprecedented freedom—from unwanted childbearing, for example—and no particular
reason to rush into commitments of any sort. Moral boundaries are less clear than they were; many young adults have
been taught not just to tolerate other people’s views and behaviour but to see them all as equally valid.

EXFW , Smith BFEREMREL , MSHBLOFNERARFANIEENERE - NOFWIFEASEE
K7  WRBERBENNEAT  BREENEET...B, IREG0E. EHRMNBEEBEANMYS  TEHAEM
MBRZEM AR IR, EXEKNEEM  HIIBEELLTANEREE——ENABEZFH AR, X&E
BNEFTEAZIHREZH. ERRRBRMIIEBSENEY | FEFLOFNRZINELE  TREERZ
EANMRETHEEGEAANRE—EEEN.

In every age the transition to adulthood is a turbulent time. The message here is that in today’s world there is much
that is fun, free and promising about this stage of life, but a dark side of apathy, confusion, loss and grief is less
readily acknowledged. The book focuses on five areas: how young adults make ethical decisions; what role
consumerism plays in their lives; why they drink so much; why they have sex so indiscriminately; and why, despite
optimistic claims that Barack Obama awakened young people in 2008 as John F. Kennedy did their parents or
grandparents, they are in fact disengaged from civic and political life. The answers in the first area foreshadow most
of the rest. What is striking about the responses to a whole string of questions probing how these young people deal
with moral issues is how few of them seem to grasp what is being asked. Murder, rape, bank robbery are seen as
wrong. But what about cheating on exams, cheating on lovers, even driving drunk? They talk about whether they
might be caught, how their friends would react, how they themselves might feel. Where it is a question of others’
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questionable behaviour, a standard answer is that it is up to each individual to decide for himself. Very few seem to

think that right and wrong are rooted in anything outside personal experience.

R, BRATENIREHERYEMBHN. SSHFREBT - PXENEE - 58, BEHMARLTE
MAEZSEERANMRAERZ , A, RFREQER , Bil , KUSEHEONEBREERSEMEZIN. FBRE
FEBET SN OHE . FLFENNAEERDE LMEHRE  BREENEREEFFEIAMHEE ; A4
BEBE , AT ABKRESR AR, RERPLIRIRESEER T F 2008 & Barack Obama i# B 215 John F.
Kennedy B E R ZEMN—REXLEFLFNRE  DBREEAAEMNNEESBIAEFNEIBRNWE. 181587
EE-NHUENBRERRTHR/LANTH. EX—EERNTFRANTLEERNEANERFEZEL—F |
P RERO—ED AREEERXLRE, HR , BIF, BRITHBESESTH. EREEEKFEE  BEA
BNER BEXEHARTE? NKEERESMEE  BRIFERE 1B CS2E@RE. M THM
BUMLETRHAENTH  R5EEREAMEN. RARLDEHS ABER2IENHERERBERNAZLH X
RTE .

And so to consumerism. Shopping is personally fulfilling; buying things supports the economy (true enough); if you
can afford it, you deserve it. Might it be just a tiny bit gross to own ten cars while others in your city are working
double shifts to buy shoes for their children? Apparently not. The good life consists of having a decent job, a decent
standard of living and a nice family, not of fighting for justice or saving whales.

HEBEENHBEWNE. WHR—TERBENTRE | TERAREEZST (HIZOL ), NRMEFEXMEIBWE ,

FEEEHAEE. SMERABNAZTEIIROIAREMININERFIHENBRT , RAOEE 10BE , X&F
2BFEYNE LR ? BRRAEN | EFNEFRERE—HOHRENIE , SREEFREN—IEHNRE |
FHARTH AN A FEMEE R IR iRE Z K7,

As for the prevalence of drink and sex, peer pressure, advertising and the media play their part, but so too does sheer
boredom. Many of the young women, in particular, look back with some regret on very early sexual experiences, and
on later ones with virtual strangers. And as for politics, what emerges is a strong feeling of disempowerment and
distrust. Relatively few young people think they know or can do much about what is going on, and most of those who
do follow current events and vote seem to take things no further.

ETHBENEENETAHANSEEE  XRFRFETREDNESD , AN —L SHEABFRE—ERSR 4
RETBELATRRABRET. FEERIY  THRPBLUMARBRENZABLSRELEEBZE  B—L&
NUZREAEBREAREXRREMEE. SRREGEEE , SLPFENEKKBIFSFNUFAMAGEER  BILEHR
RETBMNAHBE. BN XESRIOBERARUAAMINIVEERENEBEEERANT BHEREER
BXIER , NMEETHERER  SREMFHERDTAER.

Yet “Lost in Transition” is not, in fact, a hand-wringing tale of gloom. Nor is the moral map it describes unique to
America; there are many echoes in Britain, which was struggling even before its August riots to understand why so
many young people seemed adrift. It is really a warning to parents. In the guise, often, of teaching tolerance, we are
failing to ensure that our children understand how to frame moral issues and make judgments about right conduct and
about what is good in life. The reason for this, Mr Smith suggests, is that we are not so sure ourselves.

A, BXLE (RETFEREZH) HIER—BHRBESMBNSAEMESNER. BSOS FERRIBAISHT
BARRRFEER  ARELBBBITRSEMN , EE/\BEEZAETFS N NESHERATLABBLE
NERAZHAE. XEXBMEmMTEW, HE  BRMNUBFZFESHER  REBERZTNEEFRENMETE
EEW , URSTANEIE , EEFNESTIELAM. Mr Smith BRE , HIXMBENREZXAMNBS
CEHLEBRHEFHXD.
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Nature conservation

BARA
The constant gardener

A5RYET

The future of wilderness HIEHIFKFE

WHEN the Scottish-born American naturalist, John Muir, encountered a pristine wilderness where the soaring
mountains touched the open sky, birds sang in the pine trees and fish spawned in the free-flowing rivers, he was
determined to protect it from over-exploitation by the settlers who succeeded the native American presence. Muir
fought to ensure that the Yosemite Valley in California became a national park, and he succeeded in 1890. The
concept of preserving nature from man’s interference proved both powerful and enduring: almost a century later the
Wilderness Act of 1964 empowered states to designate protected land. In “Rambunctious Garden” Emma Marris
outlines why the concept of wilderness is flawed.

John Muir , —{UBE=HANEZEFNFR F-—REIMUEZHUBLESEEARE | Z/LRKEEYX
Ig, 8)LEREKEENTESNRESR  ETROFFRIPXREMALL I |, ERIIMRBREEF A, Muir
AMMHREEBSERAERABEM T AMES D, BFHF 1890 FEEMI. RIPIRE LIRS A RAOBRIRXE
MMEEMAOREXTFBAN : LFEE—NMHELUGE | 1964 FHAEHN (KFEX)  EBBFEMESHER
PRAENF, A EENEX"E , Emma Marris FEEBAER T RREFHXMIS AT ABREZL.

The journey begins in Hawaii, where biologists are toiling to remove species that have been introduced to the islands
over the centuries since James Cook’s party landed there in 1778. Invaders such as purple-flowered Asian melastome
and strawberry guava threaten to overrun delicate Hawaiian natives such as thornless roses and delicate tree ferns.
Yet even if all the invaders were removed, it would only return the islands to the state into which the Polynesians,
who inhabited them for at least 1,000 years before Cook’s arrival, had shaped them.

ERERTERE I BENEYER—EINTERS LEEBHERAMN 1778 FE EERRIX/L
MHLELISESIANRI DT, XENERECRE Tt RRSHTRICEMNREEERNEEBEHAUR
BEEEAME. B, ANk EBEEET:  XEBIStREREIERBKIEKRZE  EEEERE
ERED 1000 FRIKF BT AR KAVIRE.

Even theoretically, returning Hawaii to a prehuman existence would be impossible. Ecosystems change over time,
with or without the involvement of mankind, so no one can tell what Hawaii “should” look like. And mankind’s
influence on his environment is now such that he has changed the composition of the atmosphere over the past few
centuries, so the effects of humanity can never be completely removed.

BIENERIE E3kin  BERRERIAREREFEZANRSEATEN. FEBRBIKERAN  £TEER
BERYE TN, LA, EEAMEERRREZAATAEF. AXNKENTZWMEEE , UETFED
ENNAMELEERE | AXBERTTRENERKD  NX—RKE , ERERARNRIBHE MR TEER.

Ms Marris traces the emergence of a “wilderness cult” that she believes affects efforts to restore habitats to a
previous form. She argues that early American environmentalists, such as Ralph Waldo Emerson and Henry David
Thoreau, have been misread as its champions. Although Emerson described “essences unchanged by man; space, the
air, the river, the leaf”, he also wrote of the “perfect exhilaration” of “crossing a bare common, in snow puddles at
twilight, under a clouded sky”. And when Thoreau became determined to get away from it all in 1845, he retired to
Walden Pond, a mere mile-and-a-half away from the nearest village. Preserving nature, Ms Marris writes, is a
relatively recent preoccupation.

Marris EEfFMBER T RESE'NRE  wEEXMEFLWEESHEHNERIIF. ks , BHE=E
EfEMFER ., 1 RRX BRRE- EREMZF - AERD  HEHAFEFRETY. ERXAERLEHLTEAR KK
AEHZRIBLE  BXS  BIIHF , BEMN” , IEBE , “"AEZHREARERZEMNEET  BRBKRE |
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FITMYUEENEN , SR ES—RRE., "1845F , BRPROEZELE T2 RIATERIENEKXE 1.5
WEEI/RE., BMEWL , FRIBRP , Marris B2, XMEISEERIEASZSAXE.

Perhaps, but it has a longer history than the author fully acknowledges. A struggle between those who would remove
man from a landscape and those who think we should actively manage the environment has existed since at least the
1930s. When the first global environmental organisation was established in 1948, it was called the International
Union for the Protection of Nature: the organisation renamed itself in 1956, replacing “protection” with
“conservation” in its title, because its members had grasped that people play an important role in shaping the natural
world.

BT XNMEERI B LImITEL Marris TIRER, BN 1930 F3k , —S2 ABWERBAEMP ARNZETL ,
AWM ANARARNZAREEER MARBRONBAEWNFRES HE XEHD A—EFHIEAIK. 1948
F EF—NEHEREARPRKBENERMERIBHLARIZ, 1956 F XNMEARYLTEF BEFHH“Protection”
#Jj9“Conservation” , ANEHBHRCEZPR , EREBRRTE , AXKNIERXEBEZ.

Ms Marris’s book is an insightful analysis of the thinking that informs nature conservation. The author outlines the
concepts of “re-wilding” habitats by introducing species that have been lost, of the “assisted migration” carried out
by foresters who prepare for climate change by planting trees at the current limits of their ranges (and, indeed, the
gardeners who transplant cuttings and seedlings from one part of the planet to another). She describes how
ecosystems can be designed: nesting birds can be encouraged to breed on a site by manipulating it to suit them, for
example. And nature can flourish in areas that are not wild, such as city roof-gardens.

Marris 9B X BARIFNBBIET RAN ST, B EGLSHRT THRMESHOMS MU T AREFBER
ERA , LNYSIEZW , ARBINEMBBSERSIANSRENYF , WEBAEARITESES : LR
BEALXBENBAUSZME )L EEPEGES  Bbilik , EEETHNERTEE  XEEVHEERRE.

There are many reasons to value the natural world. Some people want to prevent certain species from becoming
extinct, others to ensure the diversity of an ecosystem, to make use of clean air and water or to revel in the beauty of
a landscape. Happily for both mankind and the natural world, Ms Marris concludes, many such causes can be
aligned.

PEEBARARERSEAN , — LANEREFERLEELEYMOXE EE—LANEHERRERFESR
FROSHEM  XERE , RNAEBFRBEN=S , BLEARNK  REEZEAZE, Marris REEEE
X—IIANENTALXBESERRERBEFR TERRNKE  RIFARNEHARS  BHFARFE.

BxE . 58 &’y A=
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New fiction

Fhovin
Somali son

Z5HZF

A voice from Africa

KBIEMRIES

Getty Images

NURUDDIN FARAH went into self- imposed exile from his native Somalia in 1976, during the 22-year dictatorship
of Mohamed Siad Barre. He now lives in Cape Town and Minnesota and writes in English. Yet the ten novels that
have earned him recognition as a sophisticated voice in modern fiction—and one of Africa’s most important
writers—are all set in Somalia. They combine an intimate dissection of power within the family with a strong dose of
scepticism about the machinations of national and global power.

1976 & , NURUDDIN FARAH BF X Z R XE , AF{E Mohamed Siad Barre ik 22 RV MRS AHAE, T
EREEFAEHMBELIX , FARIESE. &5 LEMEATHMA 10 B/NEAMRSE T IA/NLZPEBEHE
BENBE ——MBRIFENEEENERZ—. MEXEERBURIEARNER. BIIEKR T KK I
FREIN , ANBERBEMNSKBNRI L BRUAIREE M@,

In his third and latest trilogy, “Past Imperfect”, Mr Farah proves a penetrating interpreter of the chaos that ensued
when Siad Barre was ousted by warlords in 1991. In the concluding novel, “Crossbones”, which has just been
published in America, a Somali-American professor named Jeebleh goes back to the capital, Mogadishu. A Dante
expert, Jeebleh had first returned to his homeland in the mid-1990s after 20 years abroad—just as the author did—to
find rival strongmen jostling in the Italianate city’s infernal ruins, a scene that was described in the trilogy’s opening
volume, “Links” (2004). Ten years on, he finds white-robed men with beards and whips imposing order. These
Taliban-inspired “religionists”, as Mr Farah calls them, had already made an appearance in the second book, “Knots”
(2007), foisting “body tents” on women. These female targets include Cambara, an actress and one of the author’s
many robust heroines, who has returned from exile in Toronto to reclaim her family home from its squatting

warlords.
EMNE=EERFTN=5M (F=xENTE) + , Farah ZLEBERESZE T 1991 £ Siad Barre i E@E T
T E T T (EFZAN) BBk 2011598 17 B¥ REBITEMLE © http://s8.hk/5vgm - 148 -
= s Y EEREEITRZA BT FHE 24 NI | BAIERIESEIERR !




The FRIEEXE http://weibo.c\om/tett BEXEINFEFZAERARE

. N PDF HAAR (2FFAN) SR ARMEENFE. B1E

ECO nomist /NEHBAIE http://xiaozu.renren.com/xiaozu/228064

ERZEERENEILEE. ERZ/NG (BEE) P ( XN/NMNIELEEEXE LR ), — R0 Jeebleh RYSEEE

ROBEHERNIAZDEGEHENEY . BT EXR Jeebleh TEBINETE 20 FEEHE T 20 tH42 90 FR F HAR[EIE

E. ([EMEEMAOEEEE. ) AT B HTHNSKBAYBE RN TRAZFEXHERFNISHHHEEZ

F. INMFREZHAES (5EIK) (2004 ) hERHEIA. 10 FLSk , R NBERBEHANBBAFESTH

MEFRITEZEFMBNBEFE. MMEEMS  XESZEBEINMEEN TED FBHTERAAKRKE", X

LHREEREEZAP (&) (2007) hillF. XETMFEELER Cambara, HERFEETEZRERN
Trifz—, WRIAZCZNRTEERNIERZESE , NFIEER[NERFPERBIFEA.

In “Crossbones” the Union of Islamic Courts has vanquished the “CIA-funded” warlords. But when Ethiopia, with
the help of American drones, invades Somalia to prop up the embattled federal government, the Courts’
al-Qaeda-affiliated military wing, Shabaab, regroups for insurgency. Jeebleh is accompanied by his son-in-law,
Malik, a New York journalist. Their story alternates with that of Malik’s brother, Ahl, who is searching in the
autonomous coastal region of Puntland for his runaway stepson, Taxliil. The teenager is thought to have left
Minnesota with other Somali-American youths, heading for Shabaab’s jihadist boot camps.

F(HBE) b FISZERKBELERT “E CIAXKN ER, BREELTEZETANNEDTAE
ROE  BUKEENMNANEKBEE. FHR=ZERXBETHETEMBARNESTER  FFR , FREHT
ELIFERR, Jeebleh H{EF Malik fEf¥, BAIEFRE—BRBHAANICE. NI RIUAR Jeebleh FEFN
Malik (952565 ARl 9 G, ANl EEER=REERAEKIRMBEREENRF |, Taxliil, XNMFEAMEM
EERDEFRA-E , SOAASNTEERENELTEIISE.

The brothers uncover links between Shabaab and Somali piracy by talking to would-be suicide bombers, pirate
financiers and a “deviously handsome” middleman between the hostage-takers and the shipowners. Their findings
support the view that pirates began as a community “coastguard” after illegal foreign fishing boats had exploited
Somalia’s collapse to plunder its sea resources. As one source says, “We have nothing to eat, no fish to fish.” Sharks
up the food chain take their cut, leaving local pirates to pilfer crews’ watches and mobiles.

BES“ARYER", BERVEBEAUR—TEHERENEE (BRASHFILMMEZBHKSE ) BIE X
MRARRITEFERNRSEBEZENEKR. NNARGIET BEMNAFRAAN BEREEANER 2
AISNEIFEHRERTFRARSENFHNE BT ZMAEFRZRENMMBNPE—DARTHBIBRE | “FA)iRIRZ
RBAETLE, "BTEUTRYENGHSETHMNNOE AR THNEEINFEEMRINFRMFN,

Mr Farah reveals the minutiae of survival in a failed modern African state that is awash with SIM cards and AK-47s,
where television-repair men are spies, reporters are targeted with roadside bombs and petty disputes turn lethal “in
less time than it takes to stub out a cigarette”. His interest is in the moral ambiguity of surviving in such conditions
and the compromised choices it forces upon people. Cambara’s cunning misdirections to a young insurgent result not
only in his death but in that of an innocent old man. “When the country in which they live changes”, people change
unrecognisably, a reformed militiaman explains. It is to the novelist’s credit that he preserves a degree of sympathy
for those whom poverty pushes towards piracy, as well as for the teenagers who are brainwashed into jihadism and
whose fate, should they refuse to take orders, may entail shackling and torture.

Farah BT E— M EMARKIENEEEFZNAT  BLFTFE SIM < AK-47, EBUNZEEIE , &)
WHIARIMERIT LY . RONDKSHNERFAEUEFER—RRER". FESEEFREFEREHEHNE
BARRBREFRIMNFANS LNZHERE, Cambara IBRNIRSFESE— T FENRREN—SLTENE AR
. “BAMIFEFNERIE" , AMIFEEFAANAEPHE , —SRIEFNEENMRR. FEXY FRLER
REMEMEBENAMBLERERMSMEENBTLOFERELE —ENEE W FBLEFHTHOMUBLES
HFBITENARTEA,

The novel debunks the view that the “religionists” restored order in Somalia. Spoiling for battle with its Christian
neighbour, Shabaab ignores the trauma of the 1977 Ogaden war with Ethiopia, the subject of Mr Farah’s “Maps”
(1986). Shabaab’s militiamen, who are now obstructing aid in Somalia’s latest famine, kick the corpse of an
Ethiopian soldier in a repetition of the “self-dishonouring dance around a dead Marine” that shocked the world in
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1993.
Farah o4/ (HBE) (1986 ) BEF T RUEND F ERDEEERKFNENR, SFERLM 1977 F5KE
HEL TN EE Z N RNEG  BMEMERESENEBHBEFRELT. SERNREENTHNRIER
ERENINRROERY, tNBEE—FRBELTTENFER  EE5E 193 FHRRRHERN'BEE —S8EMK
MNRIKEEREERIENR".

There are traces here of the dreams and proverbs that enrich Mr Farah’s fiction (“the shoes of a dead man are more
useful than he is”). But “Crossbhones” leans heavily on research and recent political events. An impassioned urgency
in bearing witness makes this illuminating trilogy less poetic and polished than his earlier novels—but no less
powerful for that.

PRMEBEAEXBRAEZE , XFET Farah BERNE (FEAZERZEAENER ). B (##E) ER
FTREMRENBAEH. BESBEMMNNZEIVEMTRNEER  XEESXMBETEAN=HMANMER
ABRBERBABFEMAENSE —EXFAEZMESRREMALZLE.

BEE BT E Pz
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“Tinker, Tailor, Soldier, Spy”

mE. #&%. TR, @Eifssy

Cold-war comeback

A &

SEREIRT

John le Carré’ s thriller remade—and remodeled

299880 R B e 2R RIVREIR - B PR

2010 StudioCanal

Give us a Smiley

GARY OLDMAN, the pomaded star of the remake of John le Carré’s 1970s cold-war thriller, “Tinker, Tailor, Soldier,
Spy”, found himself being asked one question over and over while he was shooting the film. How different would he
be from Alec Guinness, his predecessor in the role of George Smiley? “There are many ways of playing Smiley,” he
found himself replying laconically. “Just as there are many ways of playing Hamlet.” And so it proves.

GARY OLDMAN IXANSLRHYE AT SR EREHR 20 HZ 70 SO - 8 - RENRKRT/NR (BE. &K
2, . BIR) RNBZNRIE—BERAHED -1 EE. SEI{EHIESE Alec Guinness 1LY |, B30 iE
B George Smiley 2 BWPLARRE ? “ini&E Smiley WA XNZMESH , "tAIECEENREE  “HEBIANE
NIRBEFBA—F. "BRITEXH,

Twelve years younger than Guinness was when he made the English spy famous in a BBC television adaptation in
1979, Mr Oldman (pictured below) has made his hero, in his own words, sexier, crueller and more melancholic. The
old flabby, flaccid Smiley seems to have been retired, just as the old spymaster himself was put out to grass in the
book. And there’s a sadistic side that Mr Oldman has brought carefully to the surface.

Oldman fffi8 X i 2 E B IR BY LY 1979 & A9 BBC B RIR P HEX— R BB E KIERIIHIESE Guinness REFR
12% , AttECHIIER , Oldman (EIRUIT ) BEHRERREBENEMMER. R2MINE. UFEMPAR
HE5R9 Smiley ERRAKT , MEXNERIREMARLPWBIR—F, Oldman ER/NOEEBNBEEEN—ER
Mk,

The British actor has had help along the way. First was the decision to appoint a Swede, Tomas Alfredson, to direct.
Although best known for once directing a vampire film, Mr Alfredson has clearly also been influenced by the Danish
crime series, “The Killing”. He brings a crucial pared-down bleakness that is unencumbered by too much fussy

British anxiety about accents and class.
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BENS—MIRMEES , A Tomas Alfredson tBIRZFFZFEIE A “The Killing” RFIRIFIE. ftBGZHEIE
EXEENBLBPRAE  ARRBRIASKEREAMOERMESTHRIANEELZE .

Then there is the fact that to work as a feature film, Mr le Carré’s book had to be condensed into 127 minutes, almost
a third of the length of the television version. The action is tighter, more precise and more affecting. The
catastrophic foray into the Czech double-agent underworld that takes up almost the entire first television programme,
with much driving through mud and running about in dark forests, is, in the film, dispatched in two brisk takes: the

British agent is shot as he leaves the café where a first meeting has been set up; a young woman, gently feeding her
baby at the next table, is killed in the attack. As blood runs down the side of her face from the single bullet hole in

the temple, the camera pans out to show her child still suckling at her breast.

AREAHERVRENNELR le Carré’s I BBMWIRGEE 127 D E , EAZEBURAI 13 K. BH

2ERE. 5. BR. BURNFE—SR/LFHEHRNERVNERIRFAAMENRE K MEFRSELEHLE

ERENFMEER. 8dRE., £EFH  , X—HBHNXERNMER | REEIRETEAMHENIMEHE F

R MEMNEEELNSE —RXSH  BE—NMFENSFEEERZNERFRD  WwHEEEREHEBHE. MALL

EXRBRAARAEREINERE T, FLAR , ZFNAERKRELDGRIE.

Paradoxically, Mr Alfredson has managed to keep the book’s slow, cerebral mood while at the same time speeding up
the narrative about agents and double agents. Even the simplified version subtly emphasises the many subterranean
conflicts between the players as they try to work out who is the best person to spy on the spies.

FERIR  Alfredson HIXERFEPEE. BENTEHREMNRTSEIRAONEERENZIE., EEEEE
AR 2 IS5 iE 7 ] R EIEXR BN IX L EIRNRE AN IS RIEE Z BRIE St

If Mr le Carré gave the book life and Alec Guinness extended it, Mr Alfredson has given the story a whole new
incarnation. “Tinker, Tailor” brings together some of Britain’s finest—John Hurt, Toby Jones, and Colin Firth as the
traitor to king and country. As for Mr Oldman’s Smiley, he might be more sexy, but his calibrated coldness can’t be
mistaken for kindness. A deliciously memorable film.

MR Mr le CarréfSXABIENLEAT Alec Guinness FZFELL , BBA Alfredson MG T BENRE—N2H
Bk, (RE. HE) BEESRFN—YERILEBET —&——1ohn Hurt . Toby Jones 1 Colin Firth,
el Bl EE EMERIRE. 2F Oldman {HIERY Smiley ATgESEM R , Bt K KX EH R
RNARLCE. XE2R—MSARKLIFRIBR.

Phrases:

put out to grass:iBK, ABMNEHAIIE
[ESE 11 KiBETF LR Tinker, tailor, soldier, sailor 7, [E3k§,
[iEfE 2] BIRNGBABASIER

BEEOE BGE L=
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American humour

SEEARIHAFR
Funny man

MEBRISEA

The talent of an American lyricist

— P EERIFERAEE

CALVIN TRILLIN made his reputation over four decades as the author of “US Journal” in the New Yorker, reporting
extensively about serious and often tragic subjects such as race relations and crime. He was also among the first
writers to grasp that American cuisine is a good way to understand the nation’s vigorous and various cultures. But
Mr Trillin is incapable of resisting the temptation of comedy. The jokes kept on welling up and Mr Trillin made a
parallel reputation as a writer of funny stuff.

MR -FEN  FAANERE EEERAEE  JLTERZ=EEFE BT EN , FEEERIENE
AT ZIRE | MERXAMILCE I, ttEEF—HASIIEXAZERERERMSHEXHURIRES
AHERZ—. BREMRTERRTENESHNER., XEAMOKRFERRBY  EA—IMHURER=
BHENEE.

He belongs to a tradition that included distinguished journalists such as Art Buchwald in the Washington Post, and
Russell Baker at theNew York Times. Each might regard the idea as risible, but their ability to deflate the reputations
of self-important politicians and men of business makes classy moralists of them.

bR T —NMER , BE—LEBNCE  UHHERREECERMMIKR" , PENEANEKR. 8—TAH
BEARAREIEE R , EMIIRRBUARNBIARME ANEDRA—RNERRK.

The title of this collection of his humorous writings is the first of many jokes. Mr Trillin makes fun of the arrival in
the Port of Galveston, Texas, in 1908, from somewhere “near Kiev”, of his father and his Uncle Benny. Apparently,
Jacob Schiff, an eminent German Jewish banker was embarrassed by the poor, huddled masses from eastern Europe
cluttering up New York at the time and financed the detour to the south-west. The thought is rather appalling, but Mr
Trillin makes it work for him: “You can say what you want to about my Uncle Benny, but he never made his living as
a money lender.”

XAWREMURFERNEFFHFSEERKIENL. FEMREMENEMNNEBN B ( BRr=HM
EE# ) "MiENEN TS |, TI908FEIXBRFHMII/RERTmED. ER , BZHh X, — 1" E3NEE
WARRITR BB AMBIBMN  IBXLERERERHAFE TAANANFE—E  FARYE T RAARBEIRN R
Y, XPMMEFEBRK, AFEMRTERBERES  RYLSEMANBIBHEMREBRNE , BfbAF=
BECHEEFHNE—ITHRA—R,

Although Mr Trillin graduated from Yale University (his father encouraged him to go east having read Owen
Johnson’s 1911 tale, “Stover at Yale”), he was brought up in Kansas City, Missouri. This led him to found the
Missouri School of Poetry, with a membership of two—himself and T.S. Eliot, who was born in St Louis. In truth, he
is more at home in the School of Ogden Nash of Rye, New York.

BARABENREENBEXRFEN (BRRXFEEE TR A 191IFNHE S XZNR-BFT SERMHBEIB
B), hEEEESEMNNEFREKX, XiEZT7TESENNFRZES  BIAR BB,
HHEREXKEZEH, FLL  HEANREEEEZZRNESHEB SR,

Mr Trillin describes himself as a “Deadline Poet” because of the rhyming verses he contributes regularly to the
Nation. Happily, there are pages of them in this book. One sample, after a headline in the New York Times: “SEC
Accuses Goldman of Fraud in Housing Deal”:

They’re doing God’s work, their CEO said.
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They’re the kings of the Street.

They are regal.

So now we must ask if God ever knew

That some of his work was illegal.

BEMNSEEESHAR— M REHRIFA", BARBNTS  EBRG (BK) RERB. CSABXNE
EXRBHBENIXLFR. #2407, FHAORRGE KB IES RS ERSEEEREEFERRZPIIE" :

fib M E @A TIE | fbIA9 CEO .

il 2HE LNEE

iR EH

FLA, MERKMNERD : MR EFESHE
fib B9 — L TIRIFIE.
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Books in South Asia

BHEE
Engrossed

I AY P Z 5

The latest in a rash of regional literary festivals

BIEMEXHTREZES

OF THE things that unite South Asians, a love of words and an alacrity with language are often noted. While the
book trade struggles in much of the world,Kathmanduis the latest city in the region to launch an annual literary
festival, which begins on September 16th. Big-name international writers will be there, as well as dozens
fromNepal’s own energetic literary scene. Several thousand Nepali bibliophiles, most of them young, are expected to
attend three days of fizzing discussion.

BINNFERFETHDZERF T IEZNERNSARRNSSR. ERXENF BENMKBHKERET —E.
HPHERAEHFRBOMXIBELLERE  MEFBEDTRIBX —F—EEANXFET. EFERNF
KMBERERBRIIZNEZEMNFTRTIL. HTUBMBPRIPSHAFE—E  KRBWAP=ZXRNHTERH T
HAfF.

The fashion for literary gatherings in South Asia spread from the Jaipur festival inIndia, founded on a shoestring in
2006 and now a huge international success.Pakistan, where the Karachi Literature Festival had its second outing this
year, showcases relatively young but internationally liked authors.Bhutan,GalleinSri Lanka, and Goa
andTrivandruminindiahave joined in. But a new annual festival inSrinagar, capital of Indian-controlledKashmir, has
just been postponed indefinitely after threats of violence and a perverse campaign by some authors who argued that
it was wrong to talk about books in a place where liberties were curtailed.

XREIXFESHNG , B 2006 FNEMENFERDHBMRELHE  JNSELETA—IMERES.
EBREREBERASFSEDONHETRATESES _KINEES  SRIERBREFRECEZEEHRNES
1. AF. FE=FME. NENRAMNSENSRBEDIIX—BS, BRMNERMTK/REFHEREN
FPNFEXHUDHNRARNZBNEBABOERIN AT ARZE— BB ZRAMKEMEIEERR.,

In contrast to bleak conditions in Western book markets, the Indian divisions of international publishers are busy
signing up new authors.London’s literary agencies have opened offices inlndia. Namita Gokhale, a novelist and one
of the Jaipur festival’s organisers, says thatSouth Asiais having a “literary moment”. It is “exploring its place in a
new world” in English, while also maintaining traditions in the region’s native languages. She believes making sense
of South Asia’s many upheavals has something to do with the outbreak of writing and reading.

B TFRESERHHENR  NESHWNEREREUICERZMASA, CHNXENEEENEFRT
DEL., FA—BNMNIKR , BNEEFERXUTHNARSE  HKE LXRi1Exx, BUEELE—NMNER
', BEIAEERRERIFAMXAEFHANVE"  BNEAARNMHFESZEREBSNER. &It
Bk, ERMIMKAN—LRE , FEANABRERR , ARLZMATXMEEMNRIZNRE.

Nepal’s literary scene is smaller and less heralded thanindia’s andPakistan’s. But Sanjeev Uprety, a novelist who
writes in his native Nepali, says it has been energised by the country’s social revolution and turbulent modern
politics. Book clubs and bookish events are now common. Several recent works (including his own) have been
bestsellers. There is much good writing in English, in which the Nepali flag is flown most prominently by
Manjushree Thapa, whose recent novel, “Seasons of Flight”, describes a young woman’s self-discovery as a migrant
inAmerica; and by Rabi Thapa, with his tales of upper-class youth, “Nothing to Declare”.

ECERENEMBEMNE , BARNXEMENT - ZHHERBAR, FEEABRHERESENNIRK |
LWEXR SEERRXFZEBHRNASEGINERBNNABERE  BBEAZENIZNERITEBNOFRE |
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EBERBNZAUELNECEFIZNIRT  MEBEMHNEREANFIECARNBER. MEZARXIT

XHEFNRESHE FHRAZETRARNEREREG. He , aHE (T2F) | siEk 7T —1F

RNEXERARBLARINBKNEZSN ; MBI —MMALLL FHAOFERNE (ETESE) PHRT EEAS
FRARMHM,
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e
New light in Myanmar?

‘HEIFRAIESS

Or at least, flickers of optimism pierce the gloom

ELALLRERIEREHN—Z£RF.

T

PROGRESS in Myanmar, an Australian foreign minister once remarked, comes at the pace of glue flowing up a hill.
Lately, however, it has become a brook bickering merrily down the valley. Cynicism about the regime’s intentions is
so entrenched that few observers see this as more than an optical illusion. But, tantalizingly, genuine change seems
closer than for decades.

—(RAXF IR REZIRY  AEONEKRELEMGERARKMEL L—HFEAHER. IRRIEECEMRT
—XRBBRXKA/NE , RETWLA, %?Eﬂzﬂ’%‘@E’\HE%%EZTEH'EE’\JL‘,{E??E"\EXL% DIIMBEBEWERR
FIEERNER. B2  EAROHNE  NL+HERAREGAE—HFEBE—HARLNOEE.

Most startling is the latitude accorded to Aung San Suu Kyi, the Nobel-prize-winning campaigner for democracy, by
the notionally civilian government installed after a farcical election last November. Miss Suu Kyi, freed from her
latest bout of detention just after the voting, has no official standing. Her party does not recognise the constitution
imposed by the outgoing junta, and, unrepresented in the new parliament, is technically illegal.
ETARRUEREBEEN/RMELNREE  BEXKLTBURE UI%&’ 1] iR, REF 11 BiZEmEILL
B XERT—MEBEYREBN. REXTHEDRNBEEBERZE  BRERRIEETSFIE. WAOEIREIA
HERBNEITHOEREZER  FEEFHONESPIREEMA , TUARE— N FANIEERRE.

[iXf% 1) : BIUZELE ( Aung San Suu Kyi ), 1945 FHAE |, AEABAR  AESEANRNE—HAE2ERE
BRBE — @WEA, DOFRFEFRXRE , 9 FHEENRMDEFR. FERIZ
http://baike.baidu.com/view/3180201.html

Yet the government seems now to be treating Miss Suu Kyi with almost the respect due to her as the de facto leader
of Myanmar’s opposition. Of all her recent activities, most laden with symbolism was a meeting last month with
Thein Sein, the new “civilian” president of a regime dominated by men who, like him, are former soldiers. The
meeting, in Naypyidaw, the megalomaniacal new capital, showed willing on both sides. Some of the opposition
would have preferred Miss Suu Kyi to shun the president until at least a few of the 2,000 or so political prisoners
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were freed. Government hardliners would have liked prior concessions from her—notably recognising the new

regime’s legitimacy.

AEBFRELFELNREZRETRAHTHNENEE XSG THHETEGEF SNOWHERS. TN
FEENFERERNNIBRHANESME —IMEERRENER  MSIREGME—HEREEXREANARA
MR EERNER SR, SWERLE , —MEEMNHEEEIT. WHFRBINRBTEL, —ERYEFE
RFUITHFHELRMEED 2000 BHESHBHRICHBER AL, BFPREBEREZEENEbILS
—EE—RIEBRINT BN &AL,

The two leaders seem, however, to have decided that, after over 20 years of sterile confrontation, government,
opposition and Myanmar itself could all benefit from a new effort at co-operation. Miss Suu Kyi would like the
prisoners freed and a dialogue on national reconciliation. The government, desperate to appear more than old
military wine in new bottles, would like her to persuade Western governments to lift sanctions against Myanmar.
AERUASABREERKEET 200 FMELERNERENZE  BF , RYIK , MAEFASHEZET
BIEMERNFL. RELTFERMXBNEENHEESERNEN DI LIXE—1 2. MBEFERT
AR R ANMZ B EMRRED , OB ERFEBHEASERBRYE@DOFEK.

It is making some progress. Miss Suu Kyi now routinely features on the itinerary of senior foreign visitors. Last
month she met Tomas Ojea Quintana, the UN’s special rapporteur on human rights in Myanmar, whose entry the
government had rejected for the previous 18 months. Then she received Kristalina Georgieva, the EU’s aid
commissioner, who left Myanmar after seeing her and the authorities “encouraged” by the government’s pledges to
grant humanitarian workers greater access.

EFANRmBLEE T RN, EELTNEESLFENIIERELELHINEREASHNHEELES. E1MA
=T EER , KEEE@HANRKIEIRSER , EETEN 18 MARAGBFMEZIIN,. ARREFEL
THEFFT Kristalina Georgieva , MRV RBFEEE T — T THAIBNFESHNBENEZERIFANNOIERRE
BERTES.

That was followed this week by a visit from Derek Mitchell, Barack Obama’s new special representative to
Myanmar( which America, like Miss Suu Kyi, still calls “Burma”).America maintains more stringent sanctions
against Myanmar than does any other country. This has the effect of precluding financial assistance from multilateral
bodies such as the World Bank. Yet a spokesman for Miss Suu Kyi’s party said she had discussed with Mr Mitchell
the possibility of American humanitarian assistance, at least in education and health.

ETRNOXABEXKEH LENRBSHEE R AT EF Derek Mitchell (A Myanmar , tB{E Burma ), EE%
BHYEELTHEMEREM™FIG . EPEENKRHERRTRUNBRERANERMUNEZFIER B
FREEFNRSAZTR  EFELTEAET Mitchell EETICHADRMUKEEZENABEEIEY  E0EHE
METHHE,

In Washington, meanwhile, Congress was voting to approve a routine resolution to extend sanctions on Myanmar.
But Jim Webb, the senator who chairs the committee on Asian affairs, issued a statement noting “clear indications of
a new openness” from Myanmar’s government, and arguing that America should be prepared to adjust its policy.
StENEELER  BEREEREENASERKFZPROENBRGEHITRERR. B  ARTMNES
ZREMNENREE FHERRT —WHEH | iEd  AE9BUTELAMHORIE 7T -0, RO, FK
NS EF BN EE RN I1% &N E S O BURMITF R0 ES.

The government is cutting Miss Suu Kyi some slack. Despite warning her against making political trips outside
Yangon, Myanmar’s main city, where she lives, it tolerated her visit in August to the town of Bago. Big crowds lined
the streets to glimpse her. It also invited her to an economic seminar in Naypyidaw. It turns a deaf ear to her
phone-in shows on a radio station run by angry exiles. And after pretending for years that she does not exist, in July
the official press published a commentary by her. (Another article, however, fell foul of the censors.) The press has
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in general softened a bit. A tawdry daily propaganda sheet, the New Light of Myanmar, has dropped its quotidian

slogans inveighing against the “killer broadcasts” of overseas radio stations.
AEEABEAFAHREULEZTERENIS. REBNESEAREADERRT , REAERIPIELAINGIMTT
NEBBRED  BEEFRTH/\BONFEZK. KitBERBERHL-—BERZONR, —MITRELEEZ
FNEEBIENE. I RKARTEIMNATREVNME LERNXTFNSIERERE. SEREH LR
HEAWAES , AMHME 7 BEEREARSIRTXTFEFTNLHRE, (B—RBYXEVURBEIHEE)
BRENEAMMKEESEHRAEN , RERATHFIE. —IMFENXRE  AONEX  BENEEBETXE
PR E A B IRRE RVIRRFE £,

Mr Thein Sein has also appealed to exiled dissidents to come home. A few have been emboldened to do so. Many
more, however, will wait and see. Few details were released about the substance of what was discussed when the
president met Miss Suu Kyi. Probably not much: after such a long history of mutual distrust, confidence-building
may be the best that can be expected.

ETEBFFREAARNERARF., —HOABEXKEZATH, MB—HoNFENESE. EFES
DHRENVNLSBNNESTEHE  REEERAHET. TRFAAMRENES EREKHBENAREEZE |
ERELBITFARARBENER.

Optimists hope that, beyond this, Miss Suu Kyi or her nominee might be appointed to an official body—such as one
dealing with Myanmar’s many disgruntled ethnic minorities, some of whose armed insurgencies are again fighting
the army. Ceasefires are fraying over the army’s attempts to co-opt the insurgents into an official border force. In an
open letter in July to the president and organisations representing four minorities (the Kachin, Karen, Mon and Shan),
Miss Suu Kyi appealed for a new truce. If Miss Suu Kyi could persuade the insurgents that Myanmar’s many ethnic
groups are indeed, as she put it, “like siblings from a single family”, it would be another huge boon to the regime.
RUFR G ERFA  REHEWNE RMNTEBRE—NE TR —LC N B S 98 BT A F ik 30 5% [2 &
EMNFERRKTRAS F—RX—RHNSENNR. BEXNNEBEEST—ERABEBRA S FEREW. &K
FIAEFBERENMBINBNMNZERR. 1 BHRFELTE—HFTEEAMNMUNETERK [FE 3] (=K. =
€. BMAMHE ) RETWBEARKSEKNIFEK, WREFTUURIDAWRE S F ( LR LARVHEKR ), &
BARE—AREFNTBEKR—FMERL  BERRAFTBAE LS —IMEXNERER !

(X% 2] AEEARTRELNER , 70% MK, TENEZELHEKRAEE (8.5% ). RCK (7% ). &
BR (2% ). 5e8kik. =IEREHR (1% ). $Kik (2% ). EFEUKREIEA. &INALA. A (3% ), BREAGERS
BRIAFINEDEA. &ILA. AREELHEK.

Once, twice, three times...

EEEH...

That might be beyond even her unifying powers, even were she given a chance to try. And pessimists doubt she will.
They point to similar episodes when compromise seemed possible—after her release from detention in 1995, and
again in 2002. Both bubbles of optimism burst because the junta was unwilling to cede any real power. At some point
a crunch will come. Miss Suu Kyi and her party will have to accept the legitimacy of the government and of a
constitution foisted on Myanmarin a ludicrously rigged referendum in 2008, enshrining perpetual military
dominance. Or the government will have to change it. In that respect, Mr Thein Sein has yet to prove that his regime
is any different from its uniformed predecessor in its willingness to countenance any real dilution of military power.
He may look like a reformer, but he owes his job to the army from which he hails.

REREENUSEEIRAT  EREBWEFZIK, MEMENEZNURLLNzNN . WBIQEHBEUNSE
FERBRETHUBN ———EL 95 FHEBHIES 2002 BREEN., XE—ANMX—MERHEREWNEE—
RE—RNRBRELIRAANERBHEIFABED S EMIN. MEXMBELRRREAMN  FEETLULUES
BHRHN., 2008 F , REMBHNBEEABAEZBIMBEZBNERN , BEBNEADAS L, BE
HEEHERNARKRE RBZHE—VN—HELLEPESHAE. IRAR BABRFHERTEBHMEE,
FERRLESE  MERERKRBITMERMHNEFMFERNEASEXRXUIFTERR XM OBER LEEHAR
Bzh, tAgEE LEGMSNEE  BMRREZEIHSMINIRWEESRE T HARENENSL,
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Foreign minister: 4P 32 #B4<
Old wine in new bottles : ¥&iHARIRE
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7 )
turns a deaf ear : ZEHAH
phone-in : ( BEEBEMEHN ) WRATREBFENEET B ( @EFHARBHIEIFIL )
fell foul of : 5.,, #H/MZE
in general : KRR
BEE Xy BROE PR
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Politics in China

REEGE
Not fade away
EMEEIRWSAREINTF

A growing number of former leaders are speaking out

HRESHIAHERS A MRS

ImEgineehina

Blunt and honest, in a bookshop near you

EEMiksE , MIERSA,

A REMARKABLE recent improvement in the way China’s murky politics is conducted is mostly to do with the
succession process at the highest levels of the Chinese Communist Party. In decades past, vanquished political foes
tended to end up purged, imprisoned or dead. The victors, meanwhile, hung on to power long into their dotage. Now
the holders of many high party and state posts face age limits on service, while those at the very top of the heap,
notably the president and prime minister, are restricted to two five-year terms. To outsiders, the process of choosing
party successors remains as opaquely Byzantine as ever. But it is undoubtedly more orderly—and less brutal—than it
used to be.

RAFEERERBSARF—IMEENRERSEEESEN  XERENFELFREESASENRET EZEX. £
ENTEER , RIERNBIAMABRTRE  HEZHEWLIE. B, XPDERZE KA ZMETRFA . B
£ ORERASENNFAFSEATDRERBFRNRE MEERMEPHUELISHA LNEREREFMNZE ,
WIRFER N RFEHERN., WTEIIAKRE , TAREANREIERKBRBEFAEBNFESEXNNNE. B
REARAINENERT —LOTERHE ——HBLLZ AL,
FERFEREENAONAXFREZFEEDZNNEEREAXRTPIERGCENERLTEHRAARENHL .
EEEILTE T RKESENBIARNEZEABUFER  BABi+t., MABLANEENE BN
BAMAFEAR TS E |, NRATBENIEMBMNFEERBEESLIIE. MAE  BHADBRRBYFARKRALEY
FIERESRSANZRESTRETINFERRG . EFEREFNESRSENTHA BB IELREE

B (B+& ) XMAASIAZER. TN TFHIARE  ERASANESEHENRBENE. BREXLHED ,

XMEEERREANN , AEESEHETUNBHEFNEESN , F2ENEHIENTEESTFS.
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Yet China must now reckon with a potentially destabilising consequence of this new, improved

process. It is that the cohort of retired leaders is burgeoning. And before they go to meet their Marx, most are keen
both to continue exerting political influence and to go on protecting the (business or less often political) interests of
family members, along with their vast networks of protégés.

RMPELLAVLE-—EBENARERR  HAERETIRE. BREDEERKNBARASANZEE. #EE
MERMBNNDRAZE  REAFBMNOSTRIZHOAGRKR  BRARTRERIFBORIER  XARTFH®
SRIPRANF D (ZFHTEN , SHOEELBELER ).

HMFE BT HESEHELE-EEENARERR —RERE KB ARASANRFEN. EHB40)
ENERBZAE , REARRTFRRMBINT ROARKXR  #EREFEBARIER  RIPFRANEFEEHSHD
RNBGAF .

Next year the ten-year reign of President Hu Jintao and Wen Jiabao, the prime minister, will begin winding down.
Jockeying to replace them is well under way. There is no guarantee that today’s widely touted front-runners, Xi
Jinping and Li Kegiang respectively, will finish on top—nor indeed that the process will run as smoothly as it did
last time round. But assuming that it does, Mr Hu and Mr Wen will join a growing crowd that includes not only their
immediate predecessors, Jiang Zemin and Zhu Rongji, but plenty of other old-timers. Among them are such political
heavyweights as Zeng Qinghong, a former vice-president, and Li Peng, prime minister from 1987 to 1998.
PERABSEFMNERELENE+FEE  BMNNEHERRREREERST . FFERAMAMIEEIRF
NETH. REGTATUMRIES KT ZERRENRETHIA DRI EFEMNFRRE  BLREREZKF
BEFTREXNMERBIKFTHNER EX—FRBINF . ERRERXHE  HERMESEESIMA—NALH
BB XNBEARPARNNEEMOINEE  TFRIASE  FOERZSEMNERZE. EME(I+FE
—BHEELEEEXMA  GEBRKE , BIERIERE  ®EZE , 1987F 51998 FHNE Sk H.
PEERSFSFNETRERPOB+ETORREE—F. FFEFBRRAMNOENEERFHTH., REFATLL
FRIEERHEFNREFNIA —IAFNERB—ERIRNERLMT  AIBBTREXREE LR—
HRENIRF. REZXHR , BFFNEFTRESIMABDS AHBRBE SRR | 2B AP AR FEMIORE
IRRMABE  FERZHMNERZE. HPAREE—LEALEEEXHNA , GRERIERERE .
1987 ) 1998 F A9 E 55 br A FR 28,

When former leaders have kept a hand in things, they have usually done so from behind the scenes. Most maintain
offices and large staffs. They get copies of official documents and are quietly consulted on important matters—not
least on the promotion of future leaders.

AIERSABF—LELER MNEEESEXAT. ABOARBEDLAZHNRENRI. NEBRDANH
MEHERNEAFH ——AHERRERKBEENETS.

AIERSAREREBEF—LER. KBOEMEBREBERRNDAZEMRMRT. NERESTAX H
HitE - LEESH ——NHRRERRRARREZTXEFEH,

But this month saw a rare public return to the fray. Mr Zhu, who is 82 and in much more robust health than Mr Jiang,
retired as prime minister in 2003. In office, Mr Zhu had a reputation as a blunt, honest reformer. He has now released
a multi-volume collection of speeches and letters from his years in power. China’s state-controlled press has given
his work lots of attention, even highlighting some of the most pointed remarks made by a man famous for his short
temper and sharp tongue. Among these were his contention that a government full of yes-men ill serves the needs of
the people. Chinese leaders, he also railed, should devote less time to lavish banquets and pointless meetings, and
more time to solving problems.

BEXTARLEBEILNARESFIC L, KREE2003FNAEME LIRTR , WES2S |, WITAESHKERR
Z, WBHE , RELEZEEEXEMAIRNERNEE. MIRERT 7 ZESMNMERBFBRNHENBENRS
BE., FEEFRABAEXNIREMBHNESR L  EERHETXAMLUMBSIBFMEEZEETNAN—LRER
HEL. AXHEY , HHNEEFCEHNEREEREENA , ROEERSTARNEX. FENASA |
ftBig&g , Nz HREEESEERENESMABETANSTN L, NiZSRANERIFEREE L.
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REXNMBRLOREREERFICHEM R, KF5F2003FNDENME LETXR , ES2S |, SARIRKEL
IEEFRZ. HBUHE  REEZEEEXMAINERNEE, HINERS 7 SERR T MERBFFERHN
HIEMBENRIBE. PEEEERBAEXINIAENER L  EERETXMASMHFNEEXNEES
HNARN—LEXRHSIE. Hb , MR CHNETERARBRNEFREEREENA  ROEERSTARNEK.
BAS , tRiREE , PENRS AN ZMENEREZEAEFHKNERMABETMNSN L |, RS B ERNER
RLFRE)ER L.,

Mr Zhu attracted attention earlier this year with a speech at his alma mater, Tsinghua University, in which he offered
unusually direct criticism of current policy. He appears dismayed that the market reforms that he pushed have slowed
under Mr Hu and Mr Wen, while the state’s economic clout has only grown.
KEEXEFRARUEMBRBEERZN—NMEHMKSI TARNER  EXNMEHPHETZIBUGRET
ASENEEMT. O EETHOHENEERLSENREENTSTEE  ANEEEREFNTMAOEK
mRIMHEN.

FAIXEFRRZIXEIRANMMMBAESRBEEHN—NEHR  BHPEN UG RE T ARSENEZEN#
i, EBETHOHENEERAMENASTEE  FEREEREFNEMWAOBKILERREN.

Cheng Li of the Brookings Institution in Washington, DC, says he is surprised that Mr Zhu is now

being so forthright, but predicts that public interventions by former leaders—“old-man politics”—could well
increase. Not only is the number of ex-leaders growing. A rise in factional politics and greater differences of opinion
among a new (and weaker) generation of leaders might also undermine unity at the centre. China’s old men will no
doubt want to say something about it all.

HEMHERTARKNENR , MIRIFFRELEDEZTSNLER , EERMSHAERSANLIREN

—“BEABR"—SREEEZ. AUNERERNSAHRENEN. NRBBGAREMMSH (BR5ERY ) —1

JEAEISAROM AT EESFEMBIAPRALGHER, PENE —ERSAZSLTRANBEN —)iRA M
HERMAERFTARENENRTITREENEZBULESTHIE MBS INERSANLRF WA
—“EABR"—RHREX. AUNXE2ERARERSAHENEI. ME/NRBIBGERAKREINFISH (R
51 ) —RKASAFHIFTENMNK[RTREESEMBEAPRALHENR., PENEZ—ENSAZXTRRHOLE
EXW—IRRtA.
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Taliban attacks in Afghanistan

REiTEfIIZS
On the front line

{ERIZE

In the capital, sound and fury in broad daylight
#BX , SHERRFENESED

YREUTERS

ON SEPTEMBER 14th the American ambassador in Kabul had the unenviable task of trying to locate a silver lining
in a Taliban-linked assault on the Afghan capital that had grabbed the world’s attention the previous day. For 20
hours groups of attackers from a deadly Taliban ally, the Haqgani network, assaulted three areas of the capital. Right
in the heart of the city they seized a half-built high-rise building from which they could not easily be dislodged.
From there they fired rockets at the American embassy, NATO headquarters, and Afghan government buildings,
including a prison where top insurgents are held.

9814 , HEAMRNEEXRFEEE T —IMAEAULARRNES SR —RUTHE TEEHSENATE
RO MBLTHITEN  XRRETEFAZIT2HANRER. REFLET 20NN |, BFRIKBEFHEK
BRE—E M —NREE  WETEBN=1MHK, AHRHHOPR , SN T P EEZRFNE
BER , AXBMOERERIKZE. ANXNMERBMIORFTKEHR  BirBHREEEXREE. LARE. WETE
RX#%  REE— T HOEEEERIL S FROEMR.

That they could keep fighting for so long suggested an unusual degree of organisation. Possibly they had earlier
smuggled in supplies in preparation for a long siege. According to Afghan officials, the attackers’ handlers gave
support and advice by phone from over the border in Pakistan.

AT LUKEA R 553 RIBTMNBEFARSEEENER. BURMNZACEENINRENEZ KR
HigEE. BEETERR , RENEEZFEIHEECEMENNRMXES FIFMNEN.

With 11 civilians and five police killed, along with 11 insurgents, the death toll could have been much worse. But the
attack still had the power to shock, coming after a series of incidents across Afghanistan involving teams of fighters
attacking notable targets.

NBRFRMSFERFERENEN , BEUNERRD FAK , WEFHNRTHRNMERBE, BREE—F
NENETEREEHINAENKEEZEBRNEG4RER  WENAERERENRE .
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In the weeks before the tenth anniversary of September 11th, the authorities had been bracing for something big. But

this time Afghanistan’s usually rather effective intelligence service failed to pinpoint what was coming over the
horizon.

A NTREAFLESHNRILANER  SRELARULTEFHMBPETHE., EEXR , METEEEATH
NBERRS I REEHLZELR.

Mustering all his diplomatic skills, Ryan Crocker, the United States ambassador, described the episode in which his
staff ran for cover in the huge embassy compound as “not a fun day”. But nor was it “a very big deal”. That
insurgents could sneak rocket-propelled grenades into the city and then fire them at the American embassy was not,
Mr Crocker insisted, the Tet offensive. He was referring to the 1968 debacle when months spent trying to persuade
the American public that the war in Vietnam was being won were torn to shreds by countrywide assaults on key
command centres by communist guerrillas. Although NATO helicopters circled the skies above Kabul, with foreign
troops on the ground, it was the Afghan security forces who led the fight against the attackers. The Afghans covered
themselves with credit, Mr Crocker maintained.

Ryan Crocker, EE A , AR TAI—IIN XI5 , MAX—1BT , W REENRITEHBEIHEIRZ A FER
RHB—XK", BERHIE“—HRARAIE", Crocker SFERFR , RIRD FIIREH M MG K EF T IX BRI |
MEAEEKFEEFX , HAR“FERE ", MIENE1968FEMEREM , LB BHARBIRER AR
BENEEFEERSMAZE HrENEEs FUHXBEESRORITHEECEEREGEZAN—ITIH#KR T
whH. REILNEFANEBREEEGRNLT  BNMEZFENELETHE  AXERSENETEEHNTAST
B, WIREEBS, Crocker SFERKFINA , WETAREBEITE CSHNEKIEA,

The American ambassador’s reasoning serves the interests of a his country, which is desperate to show that
Afghanistan is succeeding in taking over responsibility for its own security. American front-line troops are supposed
to be pulled out of Afghanistan by the end of 2014. Yet Mr Crocker’s analysis also makes sense.
EEXRFENHEECREENMEBCERNAERS  NAR—IitKERAN S TERDEEERSTE2NE
. EENRIZLEAKRAYE2014FRBHPAE T, i, Crocker FEMNDITELEB—ER N,

Although Kabul took a pasting this time, it remains, along with all the country’s big urban areas, emphatically under
government control. Urban Afghans do not turn to Taliban courts to resolve their disputes, as do many in rural parts
of the country. Girls’ schools are thriving in Kabul. Trendily dressed youngsters hang out in shopping malls. And a
lively media scene emulates Western television content that would turn the stomach of many an austere Talib.
REEHRRXNEHELA R  EEMZzEZIAEHEXR—#  NEEMMERSERFOES T, WEFiEHT
WXEIAMNFARAERENOF EMRIEEMIIANER AR BKOAMIME RS XFEMN. TRERH
REFRE. FIPNENFREAEVYXRE, ARMENNREFREGELDBRNAS  XEILERSHIEHA
BB R EF R,

What is more, Kabul’s crack anti-terrorism unit is at last becoming a force to be reckoned with. It has recently been
called upon to deal with several spectacular assaults on prominent sites by squads of suicide fighters. The attacks
would have challenged the world’s finest commandos. In the event, Afghan teams have acquitted themselves well.
BE BHRNBRREMEKBEZEDEERN —IATRUNNE. ERIERERGE-LEEBEMNERERN
CARRHREES  BNIEE—MNAHNERAREELRE, XERTEETLIERER FSEROETEN. £
=g, WETHMNBEEESMIE,

But if the attack “had no operational effect whatsoever”, in the words of John Allen, the senior American general in
the country, what of the arguably more important, though less tangible, effect on public confidence in both
Afghanistan and America about whether the war can ever be won? For their part, Kabulis show every sign of being
largely desensitised to such attacks. Although the diplomatic quarter quickly emptied of life when several rockets
sailed over the top of the American embassy, in the rest of the city the shops remained open. Students rushed to

school to be on time for their exams.
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B2  NMRENEESREE John Allen Fii , XERFFH"REETARR", BARAEENBR , REFR
BAYLER  ERXGEFHNEFNSESHETNEEN ARG OFEMAMEIE, XTIk , Kabulis
N MTREBRPAEN I AREHNRAEEE, RENRZFERERXTXE CIEEXFEELSNBMETE &
iR R TROBEEDRER]  2EMNERSATERNSNERXMBRFER.

Certainly, Afghans are apprehensive about a rising tide of violence and what the future may have in store for them.
But this attack, though admittedly more spectacular than most, is unlikely to tip the scales of despair. Likewise, it is
hard to see public sentiment in America falling much further than it already has.

HA WETDAZREBENZDBRMABANREMME. REXRBEATHAMBLL XS HEHRE A
B, BEAHTEMAAERNXFE. BFN , EASFIEELARNBERLMERSER.

But that may not have been the attackers” aim. Nor (though the NATO secretary-general argued to the contrary) did it
look like an assault on a “transition” process in which Afghan security forces gradually take over duties from foreign
troops over the next three years. Rather, the real point may have been to influence the course of peace talks, about
which there continues to be much chatter and rumour, if little of real substance.

EXHAARHEENEN A RRERENETXENEXESEENBEENN=ETENRRERE. B
ERNBENTRERATEMMRAHE, MAMMKNABSHENXINES  LRABRD.

Simon Gass, NATO’s ambassador in Kabul, points out that violence is likely only to increase as talks of a settlement
are in the air, and as groups “try to maximise their leverage”. Of course, more attacks like this one may kill off any
mooted talks. But just before the attacks, it was reported that America had given its backing to the idea of the
insurgency opening a political office outside the country, probably in Qatar. The proposal has long been pushed by
former high-ranking Talibans. They argue that it would allow the insurgents’ representatives to talk freely to other
parties in the conflict. It would also provide an environment unconstrained by Pakistan’s intelligence service, which
regards the AfghanTaliban as its personal property.

JELBEIEF/RAME Simon Gass f§H , REAKMNHBRALSRBMAR , FEXERANUEBIER"ZHN , &
NITHHSAUIEN, H2  BSRXFENRESERLEIFRENKIE., E2REEXLRERER  XE
XENFEERETZHARR D FHRBUADELREE | SUFXMESHME RER, XN E—BEWREF
HAasBEBHEH., MIPAAXPBUEDELNIZEE L REBAFRRERRPITLUEHBEIIEMERER R, BN
Nz BEIMBEBIRESIIRKEH/ NI AZARNRE |, BN ETENRGE SR E U —HFXIE.

Nobody really knows how interested insurgent leaders are in the idea (they are probably divided). But this bold
attack by Taliban accomplices will certainly not be the last. Getting inside the city and attacking the institutions of
government and the innocent civilians: “that is what they do,” says General Allen.
RAREMERINASANFXNMEZIRES AXKE (RIFMINABELE L ). EREFNRERERR
X RERELLARBRE—R, FIIANBETAR , REBFHNEMLTETEER : “BBERMBIIAMARBEK
Allen it
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A Taiwan blockbuster

EM&s

Blood-stained rainbow
Dy 1 A

111 A

A new film highlights the island’ s aborigines

—EZES RSB

The End

A FILM that depicts Taiwan’s half-century of Japanese colonial rule from the point of view of a fierce tribe of
indigenous headhunters is generating a surge of national pride on the island. “Warriors of the Rainbow: Seediq Bale”
was surrounded by buzz at this year’s Venice Film Festival. But that was nothing compared with its reception in
Taiwan since opening on September 9th.

—BNXERENNBEEEEF M HENAFERFONBERIESI RS LNARNRKRERR., BE (FE
REX: EEI%:I:)) EESEFENRBHEL DRI, (BEM 98 I A8E RLIKZIINFBILER , BED
FHRMHEEEBIFEFXT.

Made by an acclaimed Taiwanese director, Wei Te-sheng, with John Woo, a Hollywood force, as producer, the film
has already broken records. At a cost of $25m, it is the most expensive Taiwanese film ever made. The opening-day
takings of NT$23m ($790,000), for the first of what will be two instalments, were the highest ever for a Taiwanese
film. More box-office records are bound to follow.

XEHSESHERGLEES. FFKISHFA John RIBFFEFHF ANBRELITR T LR, RAT 2500 FETHHE
BRA  EHETEEELURAEIESHNER . HERBERBSIA 2300 5#FHam (79 H5%wT ), RRERN
ETREBHNLES  EGEESLUEEA—BESERT. XKD LIREMNEBE.

Quite probably “Warriors of the Rainbow” also has the highest number of graphic beheadings of any film anywhere.
But they are faithful historical depictions. In 1930 hundreds of Taiwan’s Seediq people living in the central uplands,

oppressed and exploited by the Japanese and believing their culture was being destroyed, revolted against their
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overlords with scant hope of success. They first attacked a school athletics gathering, slaughtering over 100 Japanese,

and then raided police outposts. The uprising, known as the Wushe incident, triggered a brutal Japanese response,
including poison gas dropped from aircraft. The rebellion’s leader, Mouna Rudao, is still seen as a folk hero by many
Taiwanese.

ReTge (RHEL) PML—KNBELNELLREAMSNEFHEESL . BEXERLBETINERT
AsE. 19 HEE 30 £ , FHBULEFERT LANAERERBREA , NS HAAFEBEIERENERE |
M ERMBEECHINUEERER REWCHMANFEXINRARAE. MNBELRET —MERNENS
BRT 100 BNARAFARE T EREBA. IREXFRASHEGS UERE 1], MATHRATN LRSS
SEEFKXERN. Mouna Rudao fFAXRRMIFHIEN  NMABRREEERAUNREIKRRE,

[Ef 1] EHEHEAEZHARANPREESEETMNESEHER (SEBKRE(CEY ) WA 1T.
EHERAETHMRERE (DKL) BFAFRHEERENRSHTRNNEEMAR , BEAHETA , X
RTARESEH., EHANSARBSEERI  S5T7INEEVEXE  EXSH4EAERRAGEHERSE
—RHRNEERNTHY. SERENTHSEHZLESRERATENSEBIER  SABARERESESK
EAE7XEB%AE§U%H§=

The film emphasises the Seediq belief that only warriors with hands bloodied by slaughter can qualify for the
afterlife (reached across a rainbow bridge). Its violence is disturbing in the extreme. One aboriginal boy in his early
teens leads children to knife both their Japanese teacher and cowering women. (Later in the Wushe incident, though
not depicted in this instalment, Japanese-led punitive forces indulge in a beheading orgy of their own.)

)—ﬂﬁﬂ?% BRENGES—RENFL BRABREMPELAEIKHEERE (X —ERILIFNS—
nﬁﬁ) ﬁﬁ”ﬁﬂa‘%bﬁﬁff&lﬁﬁﬁﬂﬁfﬂnﬁ — M NFZRERBEZETAT —LJLERJIRETHEMB FLIF
#éi'%iﬁﬂﬂiz (BRRBEXEBD iz, EREZHLEMD , BFIATENEEENNETE SRR
EX. )

“Warriors of the Rainbow” is the first mainstream Taiwanese film to focus on Taiwan’s aboriginals. Numbering about
500,000 out of a population of 23m, Taiwan’s aborigines are descendants of Austronesians who first came to the
island as long as 12,000 years ago. Han Chinese immigration started in earnest in the 17th century, beginning the
long marginalisation of indigenous groups. Not all aboriginal groups saw the Japanese as their chief oppressors.
Many sided with them against the Seediq, and many more fought for the Japanese in South-East Asia, a fact of which
their descendants remain proud. Mouna Rudao himself was for the Japanese, before he was against them.

BT RE—IRESTRARNERSTER. 230 EETAOFY 50 EREREER | B2 12000 &5
BAERIS ENEAFTEESANES. RRTEA 17 HEEMRBR , FIETKENE ERKENBLSK.

HEFENRERKHEBABRIANEEFEE . REEBFXFHFAANREREREK EEESHNEFERBEL
WMXABERATEE  BONERY HMBAREESE. MounaRudao BEESHAA# TR} S, BESES
BAAR.

The film, at least in the first instalment, glosses over such ambivalence. Its message of a unique, empowering
Taiwanese identity is unmistakable, and the main reason for its popularity. No Chinese is spoken in the film. Rather,
only Seediq and Japanese are used, with Chinese subtitles. Both Taiwan’s president, Ma Ying-jeou, and Tsai Ing-wen,
his challenger in next year’s election, set aside their sniping to sit down to a screening together.

ELELRT  FRESTXMFEOE. ERSMARGSASHNATHERLEIR XERSHEBEIR
BHEEREA. RE-TFEAEBEPRIE. Bk  RERERMNESHNAE  EETNFE. 85845

RAMMBFRERNIREERRL , FTRES—RL TR,

Taiwan has never seen anything like it. The central bank has plans to release a set of coins commemorating the
Seedig. The film sets have become a tourist attraction. There are Seediq Bale commemorative wines and ionised
water. Han Taiwanese as well as indigenous filmgoers don aboriginal dress for the viewing. As for China, those
critics who have seen the film have noted its “provincialism”, a slur that mainlanders usually reserve for Taiwan’s
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independence movement.

BENKRERETXMBERL. PR|TELITMELH —ELIRERNED. BRHBHEIECHA—NIRIF
s, BREE (BRRER) CXBEMEBFK. FARARBHNESAURREREEF LRERERRD

AW, EFTHE  PLELKLEIXBEHFNLITRNELHEFFERN W RINS, BFREABEXS
BERIEHNFRERZN , FEX—BERAAZTZHFH—DISA.
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g
NewlightinMyanmar?

fhEFERIE?

Or at least, flickers of optimism pierce the gloom

HEED , FREXAFIECKIE (GRIBRRY) RS

PROGRESS in Myanmar, an Australian foreign minister once remarked, comes at the pace of glue flowing up a hill.
Lately, however, it has become a brook bickering merrily down the valley. Cynicism about the regime’s intentions is
so entrenched that few observers see this as more than an optical illusion. But, tantalisingly, genuine change seems
closer than for decades.

BAF TR RKEBRADNERREAEGETHLRADLURNREY  IREEATEYE. AMOSHESDEINN
MILEERHARAKITE , —REN., WEAGDBEEERN —RNLSBANLSHEMBZRIANNSHRIFBERT
EBEX. BEXE  AOBEREELTERENFEAN , EIELRMEAIZE

Most startling is the latitude accorded to Aung San Suu Kyi, the Nobel-prize-winning campaigner for democracy, by
the notionally civilian government installed after a farcical election last November. Miss Suu Kyi, freed from her
latest bout of detention just after the voting, has no official standing. Her party does not recognise the constitution
imposed by the outgoing junta, and, unrepresented in the light>newlight> parliament, is technically illegal.
RUAGRNES FEURMERRKSEE  FEOREITBUEZFEREBH. BURFEQLFIN)EEZE
ERE, ZFULA, —BRABARNPXNEENMBENNERRER T BUERSE , EFREFHEHELSSH. it
FENRBEARFRANHEBENERAMBHN , AHNSFREARNEEZNGIELE.

Yet the government seems now to be treating Miss Suu Kyi with almost the respect due to her as the de facto leader
of Myanmar’s opposition. Of all her recent activities, most laden with symbolism was a meeting last month with
Thein Sein, the light>newlight> “civilian” president of a regime dominated by men who, like him, are former
soldiers. The meeting, in Naypyidaw, the megalomaniacal light>newlight> capital, showed willing on both sides.
Some of the opposition would have preferred Miss Suu Kyi to shun the president until at least a few of the 2,000 or
so political prisoners were freed. Government hardliners would have liked prior concessions from her—notably
recognising the light>newlight> regime’s legitimacy.

T:E T T (EFEAN) BUER 2011459 B 17 B EITFMBAL © http://s8.hk/Svgm - 170 -
o i e Y EEREEITRZA BT FHE 24 NI | BAIERIESEIERR !




The FORMIEIE X http://weibo.com/tett  EXERNAZFEAEFFRE

. N PDF HAAR (2FFAN) SR ARMEENFE. B1E

ECO nomist /NEHBAIE http://xiaozu.renren.com/xiaozu/228064

AMBFEAABARSRIFAHPOETL , FANSHEFTTTHSEMFELRESE., HIEPBUAENHHE

REERENNERLNBERNERNASA  BEALHEGNAIERA —RNIERNSE. XRXSERE

ALLE , XN ARG EHHOFEE , WA TFHASEHERE®R., —£RYERSENANASERED 2000 28

BURIEHBHR , EEL TN IZXN B FRIFRE. MBFEERGFESURSZRAEY | 3 REFRIAFE
NEEEFTEBLLES,

The two leaders seem, however, to have decided that, after over 20 years of sterile confrontation, government,
opposition and Myanmar itself could all benefit from a light>newlight> effort at co-operation. Miss Suu Kyi would
like the prisoners freed and a dialogue on national reconciliation. The government, desperate to appear more than old
military wine in light>newlight> bottles, would like her to persuade Western governments to lift sanctions against
Myanmar.

AEERE 20 ZENETRENTNZE  BUASALUFELBPHEISHASHEHESIENBHESERBN , R
MIRDEEANEAS, BURSFSLETHEERMBUAL  A2EMBREREAXIE, MR AR HBEE
S, MFRRERTEX LENFTEA , FERLRFREMFHSERBERTEDAHEE.

It is making some progress. Miss Suu Kyi now routinely features on the itinerary of senior foreign visitors. Last
month she met Tomas Ojea Quintana, the UN’s special rapporteur on human rights in Myanmar, whose entry the
government had rejected for the previous 18 months. Then she received Kristalina Georgieva, the EU’s aid
commissioner, who left Myanmar after seeing her and the authorities “encouraged” by the government’s pledges to
grant humanitarian workers greater access.

HEAAREREEN., RELITNSETENHETERSINESE. E1MA eI TEEAIBRFEE KA
BPMANRKEEASANRKAFINIRERERNEN, ARESGTRMBEARKNESSNERABHMEFRP-FAE
XiE, AEBLUERSTNEIBRFSEZE  FaXERTECHAGBFREFESNABEN TEEHNE
ENlEERNIEE R

That was followed this week by a visit from Derek Mitchell, Barack Obama’s light>newlight> special representative
to Myanmar (which America, like Miss Suu Kyi, still calls “Burma”). America maintains more stringent sanctions
against Myanmar than does any other country. This has the effect of precluding financial assistance from
multilateral bodies such as the World Bank. Yet a spokesman for Miss Suu Kyi’s party said she had discussed with
Mr Mitchell the possibility of American humanitarian assistance, at least in education and health.
ETRHOXNEDR  BAR-RESNFEEREHEEHEEE. EEA  BLURFHME@H " Burma”), =
E—EEaXBEEFNG . XBELSEBSFEHFRRITEANSONAAGNLFER. AMNH
LURFHRASAR BURSFESKXEGREENADERBENRRESTARTFABERDNTEMEHRHITTH
i

In Washington, meanwhile, Congress was voting to approve a routine resolution to extend sanctions on Myanmar.
But Jim Webb, the senator who chairs the committee on Asian affairs, issued a statement noting “clear indications of
a light>newlight> openness” from Myanmar’s government, and arguing that America should be prepared to adjust its
policy.

SR  CEMEEHTESREWEDY KFHRRNNKRE, BEREESNENEZERSUMESNAE
FEB-FARENFRELHEGRAELREEHMIIFRNES | BINEREE N MIF LB EAENES.

The government is cutting Miss Suu Kyi some slack. Despite warning her against making political trips outside
Yangon, Myanmar’s main city, where she lives, it tolerated her visit in August to the town of Bago. Big crowds lined
the streets to glimpse her. It also invited her to an economic seminar in Naypyidaw. It turns a deaf ear to her
phone-in shows on a radio station run by angry exiles. And after pretending for years that she does not exist, in July
the official press published a commentary by her. (Another article, however, fell foul of the censors.) The press has
in general softened a bit. A tawdry daily propaganda sheet, the New Light of Myanmar, has dropped its quotidian
slogans inveighing against the “killer broadcasts” of overseas radio stations.
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FEBRAERAM T BLURERFE—5, REBNESBEURSZEATEERBERMDY  X—EaEEHRTHZ /MY
BF#RTEGRES  BENNE/N\BEFEXRNITER—RBEA—RE. I —EBURFNXX , KitEREKERX
o, o, BFREHIEHARLHBSNEFHiTe. BURSTEESHBHNATRETEDN BEEWHE
HITHEBIFEIGE  ERANEBEEREARE. ZFUkK  BFBEEBELESZENGEE  NSERRAKRBRE 7
BRFTHUBURZENTL,. (BEE—RBYXEZEBIHEE, EARSHFARUIEREENAL., FREWNE
HFEZBAKR , EEFER  BRT TEBXBARFEEIESEN BXFZEXNREOS,

Mr Thein Sein has also appealed to exiled dissidents to come home. A few have been emboldened to do so. Many
more, however, will wait and see. Few details were released about the substance of what was discussed when the
president met Miss Suu Kyi. Probably not much: after such a long history of mutual distrust, confidence-building
may be the best that can be expected.

SEREBACETFTFRATHENATEAEE. #IAGEEERNRTHIRIAZKEESHKLTEZ. ETSHE
THEE  BEHRE #lZ. EXEREEBEURZEMTICHNEAATHRIEEE. FEASKENE £
B BB RN EZEETREEBRIBREANIETF DIE.

Optimists hope that, beyond this, Miss Suu Kyi or her nominee might be appointed to an official body—such as one
dealing with Myanmar’s many disgruntled ethnic minorities, some of whose armed insurgencies are again fighting
the army. Ceasefires are fraying over the army’s attempts to co-opt the insurgents into an official border force. In an
open letter in July to the president and organisations representing four minorities (the Kachin, Karen, Mon{;& &
3E Yand Shan), Miss Suu Kyi appealed for a light>newlight> truce. If Miss Suu Kyi could persuade the insurgents
that Myanmar’s many ethnic groups are indeed, as she put it, “like siblings from a single family”, it would be
another huge boon to the regime.

RUMALFE Rtz BURFHERMWAMEGTHARKEBERNEBRFRERTE  MLBEERENDHE
BRiAE, MSRELERELIRAH  —EOHRERERIL—RN—REENRERR., ELTLEKRE
KB OHEREREAR  BENBABAFEERBKEN  EFEEE. £ 7 AEREMARENNDH
BRARSHAFES , Rk , =IEHMik , MEMEK)  KELTWFTFHEFNEENE. MRBILERZSHE
BIRRREZFREEDNRZNRE GRS MR- REENTBEK—R—NEBRED | BAXX
BETBRRIRNBERERNEE.

Once, twice, three times...

—mB Bm=

That might be beyond even her unifying powers, even were she given a chance to try. And pessimists doubt she will.
They point to similar episodes when compromise seemed possible—after her release from detention in 1995, and
again in 2002. Both bubbles of optimism burst because the junta was unwilling to cede any real power. At some
point a crunch will come. Miss Suu Kyi and her party will have to accept the legitimacy of the government and of a
constitution foisted on Myanmar in a ludicrously rigged referendum in 2008, enshrining perpetual military
dominance. Or the government will have to change it. In that respect, Mr Thein Sein has yet to prove that his regime
is any different from its uniformed predecessor in its willingness to countenance any real dilution of military power.
He may look like a reformer, but he owes his job to the army from which he hails.

BESUEFENE—F  IEGRHRENERRE -  EXEZLEL TN, MEENENEDIREE
MR IHRI AT RE. fBMIEH —BBAIXRZMATEY  XUNBETHELE , B WLERSE 1995 FNREHER
FEEE 2002 FE—XBHENERARER. o RKMMNAMEKNEBARERKE  (BLURFRE 95 FK
BEENHRR)EE EFEREARRFEIIN., EEMEELR XREIIENEERE. BLEZE
Y8 BB 52 2 RN BURF AR FE 2008 FRBEZFBRENAR T FENEIEZNGIE Y. RIFFBF UGS EREE |
BULEERZFEBRRFNSF B KERRAABE. RERESKELEBROSENELSIEEERRES S
NEENROBAARR. MEERGRE—IHNEE  EHNSHMUDNBERDFHEEZNZHNAONEN.

ARREEXH ECOCN 12t , #EE : rachelarmy
JF3ZbiE : http://www.ecocn.org/thread-58397-1-1.html
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Egypt and Israel

IRl
Feeling the heat of isolation
WiETpEEN

Egyptians relish Israel’ s growing discomfiture in the region. But they do not want another war

MedBFEET  BRRAKXT. E5—158%F ? E#HAFE

ISRAEL has diplomatic relations with only three nearby countries. In the space of ten days its ambassadors have be

en humiliatingly forced out of two of them: Turkey and Egypt. The king of the third, Jordan’s Abdullah, commented
without apparent displeasure that Israel was “scared”.

DesMERENIRXR , NBRF=EAER. METETXRZA , EFRERITER —EHEEHMKREK |
RETLEINEZEXE , XARILLUEIIEBEAIAEE, MMRNEFNAERFEBEIEEERE LEHRIBERNR |
ftiFigin , ez bae“En"7.

A week after the Turkish démarche, and linked to it in the eyes of many Israeli commentators, a Cairo mob attacked
the Israeli embassy, housed on three floors of a high-rise building in the suburb of Giza. Policemen did little as de
monstrators with hammers battered down a wall of concrete slabs put in place to protect the building. The embassy
had recently been menaced by protesters in the wake of an incident along Egypt’s border with Israel in Sinai, when
several Egyptian soldiers were killed, apparently by Israeli troops engaged in a battle with Palestinian fighters.
FEUBTIFIEREXR , tHEHIRKZELUEIKFENZED) MAPEEREUBIHINTFEFE—ESEER=H%
NAEESEHALTRR. mHREFFES  ERTAEEMNIGFE. EREHNTHBEFTE. MUBHEER
RAXEEREAMEZRNENRD  WERTEASRFBLUIRDELUENBEETBZEZKE |, JLRERR
TE®RIRER.

Even more troubling for Israel, Field-Marshal Muhammad Tantawi, Egypt’s top man for the time being, and others i
n Egypt’s interim military government were unavailable to take calls from Israel’s prime minister, Binyamin Netan
yahu, until Barack Obama intervened directly with them. Six Israeli security men stuck in the embassy were eventu
ally rescued by Egyptian commandos who scattered the crowd with gunfire. Some 80 Israeli diplomats and their fa
milies were driven to the airport under military escort and ferried home by an Israeli air-force plane.

DedfiEflExe, DejfREzRIA—BEREZ5RRARSEEE  MELKRBREBE 1BibkE
MEMERTEEFRFRARREERR HIREBIHEEERSBREBEME. NBUBHNRe ARKEEKXME
BA  REEERRREMNARXEEHEREFEURKK. O8N+ ANUBIHIMTERERENWG , £FT5
PETEENG  ELUBHNZECNEFRR.

Mr Netanyahu says his ambassador will soon be back. Egyptian officials have voiced embarrassed regret. But even
if Israel can find and fortify an alternative less vulnerable location, it sees the episode, with its display of deep anti
pathy towards Israel on the Egyptian street and the perhaps deliberately slow reaction of the Egyptian authorities, a
s ominous. And it looked on grimly as Recep Tayyip Erdogan, Turkey’s prime minister, flying into Cairo on Septem
ber 12th, was feted as a champion of the Palestinian and Muslim cause.

REERITERLERER , MBIIREHRREEKRKE. KRRERBYUBIHAEHBERTER. EMELGTIE
KEERLLEMNMBZA HieRAMELSERENRIUBE MEANBFSSHRMNEEMNDERE |
LesERRgEN. T EESBRRZLNABTISVRALD | SHEBHIMENEBHIMNS L IHRNRSE
5. XEBNEUBTINLIEE EIN5E.

Mr Netanyahu speaks almost fatalistically of the ferment in the region. His aides bemoan Mr Erdogan’s ambitions o
f regional leadership. They seem to have concluded, however, that they should be as reluctant as ever to give any gr
ound to the Palestinians. In particular, Mr Netanyahu and his friends in the pro-Israel lobby in the United States are

inveighing vehemently, albeit with an undertone of panic, against the campaign by the Palestinians to win a vote in
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the UN later this month to grant them statehood, at least on paper. Most wretched, from Israel’s point of view, is th

e possibility of an emerging consensus among Europeans on the Palestine vote at the UN; they may offer the Palesti
nians some kind of statehood (“the Vatican option” is a widely touted compromise), albeit without full membership
at this stage.

WNERIHAX FEREERNNZREBRERNHETEREBNE G, B FUIIRRESRIREHRNR
HAMXASHEFORRREE, BUFEOXERT -BN0MZE FREBHEINEB T ERATREZE., RER
THEMEEBIZANEUA T EHRIEAB TG EEKSERESHARAEERIBUMNKE( RETRRER
REXALNEREFRE ) RETERNTE  BXEUBREMMNNEDBEE. MEUNERX BEETIEAEHIAY
MEL , UGBS ALE  BNERTERFEHEE—LERMLU (“IERELX"B—I ZZEENX
MEE)  2AUMRSFERRBERILR,

At street level, many Egyptians were delighted by the assault on the embassy. Last month a young man called Ahm
ed al-Shahat, dubbed “the flagman”, was hailed as a national hero for scaling the Israeli building and replacing the
Star of David with a Palestinian banner. But reaction to the burning of the building on September 9th was more nua
nced. Most prominent political groups, from the left-liberal April 6th Movement to the Islamist Muslim Brotherhoo
d and even the more extreme Salafists, condemned the violence, though the Islamists were evasive about the entry i
nto the building. And the interim military government took advantage of the assault to threaten a crackdown against
street protesters continuing to call for faster reform.

FEHLNERRBERBRRIRTEEUGIKEEER., LB, —BWERHEH] - RSB E R
BERERNARKANKBZ 2R T BEETEER , MEAIRZHRKEE  ERKER EF RS, m
MFNAANSRBUBHIZRTH , MINRNUEEENMY. TS EENBEAENK , NEIRAIR K MU/
HHRENEAFFH=BHINRES A EEEFARMKOFNIFIFEAENE  BRIVEIXMET , A
LEM=HENYTFHARUBIHFEEXGENFRETE . TEZBMEXOREE , AFEFINREELSENEL
HANNMNEBEREREERK.

Yet Egyptian attitudes to Israel are rarely simple. A bit of anti-Israeli theatre goes down well. But when incidents s
uch as the embassy break-in become an international affair and foreign governments question Egypt’s ability to prot
ect diplomats, whoever they may be, people become edgier. Opinion polls suggest Egyptians want peace with Israel
but not necessarily under the terms of the 1979 treaty.

M, BRMUBHINSELERERN., XERMNRUITAEMKN. EIXEIERERRBEBRZBLEEHRER
KENER RN EZEXENRIFENDEIEIN AR  NMERBZEREM@TT  BILRRABER
THE, RRBPEER  BRAFESLEIRFNTE , BAHA—ERE 1979 FHHESIHINIERER,

All the same, anti-Israeli feeling is growing. Some political parties want to close the Suez Canal to the Israeli navy
and to block the sale of natural gas to Israel. The new Freedom and Justice Party, an offshoot of the Muslim Brothe
rhood, says the 1979 treaty should be “revised”.

S5EN , RUBEDESK. —LEEERECESENUBHBEXABFELTIZATNKE , HELERALIES
NABREN, FEHRQFERFABIMEBENS X , ERSFHRELEERINSTEEL,

But most groups dread the prospect of actual war. One of the few good things that many Egyptians have to say of H
osni Mubarak, their deposed and generally reviled president, is that he kept Egypt out of war with Israel. The milita
ry government says that policy towards Israel should be left to an elected government. Still, the embassy incident se
rves as a warning to Israel that a democratically elected Egyptian government may be a lot less friendly.

RMAREBBLBUERAKBEATE K. MREIMEDNERACDKELNE BEBAIR , 2AMERIRE , BF
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The new Libya

FERYFEL I
Patience, please

is R FIRMBITIC

The new authorities are trying to lower people’s expectations

iR it B (A RROHAER (B

FOR the first time in months it was neither bombs nor gunfire that cracked Tripoli’s humid night sky. It was
fireworks, popping in starbursts, to welcome Mustafa Abdul Jalil, head of Libya’s interim government, to the Libyan
capital’s freshly renamed Martyrs’ Square. The frail-looking former justice minister under Muammar Qaddafi,
having travelled on September 10th from his old headquarters in the eastern city of Benghazi, assured a cheering
crowd that the new Libya would be a country of tolerance and mercy, free from extremism and open for all to take
part in shaping a common future.

ARETNENREESENKRS. ITBRNE—R , AMIEXEHEARNIEREE K, EWMHELER
ZEERY , LARRIBA EL T I AT AT &5 X Mustafa Abdul Jalil ZEFI L T E & F e Z R L%, XA EHILIEBR F
ENVRSBHNEIEESRK , 9B 10 BENEFREBEHRMANIBSHBRINRIKE , HEFXERLEIAIIE
R OFENAKTBEERERE—ITRABAESNCENEE  BAZNREXHNES. ALLIEEMEAFER  RE
Bis , HEISEFRK.

What thrilled the 10,000 or so spectators was the symbolism of the speech rather than its content. For it was here,
albeit standing high on the walls of the old fort that overlooks what he called Green Square rather than on Mr Abdul
Jalil’s modest podium, that Colonel Qaddafi delivered his fist-pumping harangue in February, when he urged his
people to hunt down and kill the rebel “rats” who had the temerity to demonstrate against him.

M, EEEIE—BZWURNKERN , FAAERXBEHNAST  MECHRUEEX. BARRET Abdul Jalil &£k
BHHE  SFEZH  ERAXE , RIELRESUHZTXKAZEZ2NSEZ L, WEXAMERZHFE
ITiH R, REWE  RRTHFFLEAREBRERBTLAARMAMARE BB NMEER.

For all that it lasted four decades and ended less than a month ago, the colonel’s era already seems light-years away.
“I’m still not used to being able to say whatever | want to complete strangers,” says a returning exile who recalls the
pervasive fear of informants. “But this feels now like a normal city in a normal country.”
M+ZFNRBFEEERS—PMARAMEAMLE , ¥ TFAELPEXRIFEFBEHANMS KR ERER”
MFRERAES. “BWNBAAIBREYTERENABORKIRIE" BEZESFRTEEESTHAVERE
— (I EFFELTHREENERE , “ERUE  BEEILTFTF—IIEERNIERTH. ~

But Libya will not feel fully normal so long as the colonel remains at large. Forces loyal to him control patches of
the vast hinterland. On September 12th his men struck boldly behind rebel lines, killing 15 people in a raid on oil
facilities at Ras Lanuf.

M, REXMUERERBITHRE , ALLTRATETLEIAERE, RILFENENDAEHEF LI (FE
WHNLRXE, £98 128, ENENKE#EATREXE., AU TR SASZSXOARRERNRES |
15 AZEBT.

To general frustration, progress by the motley “brigades” that make up Libya’s new army has slowed. Well-armed
pro-Qaddafi gunmen in the coastal city of Sirte and the town of Bani Walid, a gateway to the desert interior, have yet
to admit defeat, despite being surrounded by far greater numbers of rebel fighters backed by NATO air power. The
besiegers have shied from all-out assaults, for fear of killing civilians and deepening regional enmities.

RMOARSHAKRENZ AL THF—RAREDENENRDERESZ  FINENHEBRBER. £
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Some say the delay reflects fears within the National Transitional Council, the 43-man proto-parliament under Mr
Abdul Jalil, that the end of military fighting might herald the onset of harsher political skirmishing. The tone of
some talk is nasty already. Mr Abdul Jalil, a grandfatherly figure, is widely respected, but ministers in the council’s
executive committee, a proto-cabinet which has now relocated from Benghazi, are less immune from criticism.
BAANAXMELERRT2EITEZERS , iX—H Abdul Jalil TE 43 ABRHNRBESABHORIE, 1=
HEEIFNERSTREANZZINBGE PR, Wi, BEKIFNICECSARRIET . SA—TMNEIKRE
FHIAYD , Abdul Jalil FERZRAEZR  AMBLESRITERS ( BRIEAINARYE ) X—HKRAERN
BN LARZIRRHE T .

Liberals tend to grumble that the national council, like the new local councils, is unelected. Islamists sniff that it is
stuffed with secularists and technocrats rather than righteous revolutionaries. Some military men dislike the
dominance of civilians. Other Libyans detect regional and tribal favouritism. Younger ones resent the presence in
government of older officials, especially since many of them held posts under the old regime. In a mosque sermon
Osama Salabi, a powerful Islamist leader from Benghazi who is linked to the Muslim Brotherhood and has financial
backing from Qatar, is said to have gone so far as to liken Mahmoud Jibril, who as head of the executive committee
acts in effect as prime minister, to a jackal feasting on a carcass.

BREXNEZFBERLGEHINNEZEZRS  WRAFHNSERES—H  FREITREFERN. FHT=EUETRN RS
FEHARRERHENE . FAERMIFEENEGFENRRBEZLUE, — EESARYFERNES AR
[k, BAFILTANREHFEN FRELEXMBENRD. FREARETFERFFEZ-EERNTFE 5
BERABMNEFEFS ALEIBIRE FEER, Osama Salabi , —(\IKBMIIMFANFEEHRZH A SNERTH ,

SBHIMARRKREY  ABABXERERNBEXH. E—RXEEFANHES , BEZEIE Mahmoud
Jibril—RA T £EHITEREER TR ELNSE ——WFEUBFARNIIIRESRN.

In Libya’s state of flux, and in the absence of an active local press, it is hard to judge the validity of such attacks. Mr
Jibril, a dapper former head of investment promotion who has done much to earn legitimacy for the council abroad,
says he will soon form a new and more representative cabinet. “The main thing about this government is that they are
clean and they are not here to stay,” says a property man, out shopping in a Tripoli market. “We don’t want Islamists.
We don’t want liberals. And above all we don’t ever want another leader who tells us what to think or do.”

MR BRIaEBER BT T BRINES+oH%%  FERZFRMITER )  BEMREES
EEWMCEINERIAIE., FARKKEEZENRA LT IREFRHAEAY , Jilbril FEHREAEEZRS
EBINEEENHTESZSH. MEtERSEBCERRER—ITEERRENESTNE, “XXFBFRKX
NERETERER  AERRIRETEMER — M ENRKEMHRUNEMERREE , “HMNAEEFREN
=R, EAEEERENE. REENE  RINIBUARERMTAREAZTFRNNETBES M EM. ~
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Libya' s fugitives
LT RE

Catch them if you can

JEBRbFR

The new rulers are making headway in rounding up the colonel’ s friends

R ETEN-FILIERGETHERS , NS THRE

MUCH has been made of the fate of Colonel Muammar Qaddafi’s family, and for good reason. Each of his eight
children, four of whom have fled to neighbouring countries, is nasty in his—or her—own way. There are seven boys,
of whom two may now be dead, and Aisha, a lawyer who helped defend Saddam Hussein in court. One son, Saadi,
who is best known for his love of football but now demands asylum in Niger, led the brigade that shelled civilians in
Benghazi in February, killing scores and triggering the revolution.

BIER RILFEERRANGERETERTN  EERE. N\ NMERFHaESH PO NRESE.
THIEBENILF  TREKETHD , BE—MUXYW , B—8EIN , SEEELAFRE RERAF.
BE—NILFFERE  RMERKRMES  BREERARIKEF. ZAR , FRBERA—NIREIEINGIK
TFEREY . STRTILtTA, SIIET RS,

Less has been said, at least outside Libya, of the colonel’s closest fugitive friends. Quietly and more systematically,
Libya’s new masters have been hunting them down. Manned largely by survivors of Colonel Qaddafi’s prisons and
relying on tips from citizens, a volunteer force in the nascent national army known as the First Security Circle has so
far nabbed some three dozen former officials. “We’ll give them the best treatment and the fairest trials, because that
would be the worst punishment for them,” promises Fathi Sherif, a prosperous Tripoli engineer who has turned his
network of family and friends into a rich source of information. “Any decent court would hang them anyway,” he
jests.

XFRAFRAFXREZETVHORTAENFTIECRANERS  ELEF LT UMIERSXERN., FILHLITHRERS
ANEETFERFMERXEA. TEEBRFENFRBRAB—L2N"NERNE , BEX ELERHFHLIEXRFNE
PHFEETRNANSH  ZARETREHENERT  BRIALEBEEET 36 FRIEER. EFHH-PEX
BHRKE-—B|BHNFTIEN , tAFERBRELERAEENHERKIR. itk  “BINSEENKREFNGENR
AFRIEH , BAXNMIIRR  XESEANERN T, "MEFREER : “TieEHE , REREIRNEE , #:
BmMNez LUz, ”

So far such big fish as Abdullah Sanussi, the colonel’s shadowy enforcer, and Tuhami Khaled, chief of the Internal
Security Agency, along with his deputy and top interrogator, Abdul Hamid Sayeh, have evaded capture. Three senior
generals have fled south-west to Niger, among them Mansur Dao, who at Mr Sanussi’s orders is said to have carried
out the execution, by machinegun and hand grenades, of some 1,200 inmates at Tripoli’s Abu Salim prison in 1996.
HEl , B/LEXRERT TEMR , MNEFLIEBIPAN MR FEH. BEXRTE/KERE BIZE , LI
NEIEMEREERRM MEE - 18KE FFE. A=88RSENABLEERAR , EF—1UEHR &, 7
R, 1996 FRIFEFSEAS S, BB FREELR T IR IKE MM FEM IR0 1200 B EE.

Still, the list of those caught pleases Mr Sherif. Ahmed Ben Ramadan, Colonel Qaddafi’s feared personal aide, tried
but failed to shoot himself when soldiers stormed the farm where he was hiding. Abouzaid Dorda, who headed
external intelligence, is in custody. So is Saad Masoud, the Special Guard’s chief, Muhammad Abdu, the military
police boss, and Bashir Saleh, the fallen leader’s suave Nigerian-born financial adviser.

e BEHERNARBREZHEBHEXRFEN., WHHERE X USARRILFENMADE , ELZET
RIF, BEENREHESHNRGE  HEEERERE, B/IMERBEKEHILFRE HRABEKMIET,
EFEEBREEEN EMAKFERNE S5E. EEAKEFRE W ML, UREZE &/ -RILIERIT BH
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Such people have much to tell. General Hadi Mbairish, chief of joint operations for Libya’s security services,

believes Colonel Qaddafi will fight to the death, not sparing the lives of thousands of Libyans if he has to. “He’s got
used to Kkilling,” says the captive general.

XEALBHSETLUEN. RE BEEIRERNHNITIZERERTHINAIA , AN FILIFESRBM
n,ARETER , BeFBLFREALT AN, XBERESHEEFER  “MELRLTRT. ”

AIESCE ECOCN #2448 , Bi%# - MaggieXu

-178 -

Y EEREEITRZA BT FHE 24 NI | BAIERIESEIERR !



The FORMIEIE X http://weibo.com/tett  EXERNAZFEAEFFRE

E : N PDF HAAR (EFZA) BIRARMEME. B1E
conomli St /INBRBIE http://xiaozu.renren.com/xiaozu/228064
Syria’ s turmoil

SFIIEENEL
Willforeignersgetinvolved?

INERBNDEITTAN?

The prospect of outside help for the protesters is limited—at least for now

IPRATRERUEEIRFEYT , ELOWEMLL

AFTER six months of demonstrations and some 2,600 deaths, mainly of unarmed civilians, protesters have begun to
call in desperate earnest for foreign help. They dubbed the most recent Friday “international protection day”. Many
waved signs calling for a UN resolution and for an observer mission to visit the country. Foreign involvement is still
minimal. But the prospect of it is being more hotly debated, both inside Syria and beyond.

MALREEERNTH , FEELN 2600 A, EFEZEZFRENFR. mEEFRRADFFIREF. MBIOR
98 16 HA“BRRIFA". SAEERE FHKSEBT RN  ARKEMNZERA. /NN ANOETEMERRN
BERNERII I ENT ISR

A growing number of governments, including many in the region, have called on President Bashar Assad to make
concessions. Turkey has turned against him, while keeping diplomatic avenues open. Saudi Arabia and the Gulf
states have sharpened their criticism. Even Iran, Mr Assad’s main regional ally, has been making more nuanced
noises.

BREPRIBXAERNNEERSERERNERBDRGEHILS, THEESHEKRE  BREFIZIREHE, DR
S585EREFTHITFA]. MEEPREZEREFERRFBPNZIHBRET MY TKL,

The United States and the European Union have imposed economic sanctions, banning imports of Syrian oil (a full
embargo is to start on November 15th), thus denying Syria 95% of its oil-export market. They are also looking to
extend sanctions against people and companies, and will try to stop banknotes printed in Europe being sent back into
Syrian circulation.

XESHRACHNEMEFEH , ZIEANEOGH (11 B 15 HEFHRLERIE ). SUSEILLELE 95%HIH
Amig. ERESEHET RENLABDESTA  ERURERUTEIREIRL.

Further measures are being floated in Washington and Brussels. Private banks that deal with Syria’s regime, most of
them Lebanese subsidiaries, may be targeted if the killing persists. Byblos Bank, in whose Syrian subsidiary Rami
Makhlouf, the president’s cousin, has a big share, may be hit. Syria’s central bank may also be a target. On
September 14th the UN’s High Commissioner on Human Rights appointed a panel to investigate Syria. Some say Mr
Assad and his closest allies should be referred to the International Criminal Court in The Hague.
EMEREINH—S LR, ENFELERE , SRBRITRENARRT (EPAXZHERBHRITHS
17) BEZRHH. BOENEMBITURZIETN , BPRNOE (X)) B (H) K GREXEZTHND
THEEREAKRKRG. NRTRTITEESKAER. 98 148, BeEANESEEEE—NMNAREN
BE. BEAR, NGBV REESFENF NRESTERHNEEE.

Visiting dignitaries have sought in vain to persuade Mr Assad to give ground, if not to resign immediately. On
September 10th the Arab League’s new head, Nabil al-Arabi, who was briefly Egypt’s foreign minister under the new
order, proposed a timetable for open elections. But the Arabs still lack a consensus. In any event, this falls far short
of foreign intervention on the side of the protesters.

BLHEEINNINFAL , KB RRED/R , LB EAZFROEMHILY | BHTIIMR. 98108, &
FE IR B i U A 48 A FM< A Bl BR i 7 B < B R BTz b 2 I AUBUT 2 FRIE ZERIRT (B 3% . B PTh (A E R AEZ &
EHE-HIZH. TeWE , XBIFENANUSTREEESET.
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Moreover, Mr Assad still has useful foreign friends. Russia, China, India and Brazil continue to oppose a UN

Security Council resolution and UN-imposed sanctions. Russia supplies arms and is building a naval base on Syria’s
coast. China and India may buy oil to make up for the export shortfall. It is inconceivable that the UN Security
Council would now impose a no-fly zone over Syria as it did in March over Libya: Russia and China would veto it.
Nor would NATO governments support such a course.

mE , FELERNEDLRRYF. &FH. dE. NE. EASERNEKEETESRBEIT RN , BIEEKREEX
MEF. BEMRERE , AEERGERELEZEEE, PEOTUWINAAH , LGRHAEHORO . 8K
EERES I AEBERNANLITRERE YK  UBSKEERNENLE BARPIHSPELEEREXE
. TAFEBFEASFERMNN.

Instead, some governments are ramping up efforts to help Syria’s fragmented opposition. Turkey and Qatar have
hosted gatherings to forge opposition fronts. France is building up links. Many protesters look eagerly to Turkey,
which shares a border of nearly 900km (560 miles) with Syria. Some say that, especially if the pace of killing rises,
the Turks may be persuaded to create a buffer zone to protect refugees in a “safe haven” along the border. Others air
the idea of other havens, for defecting soldiers as well as civilian refugees, in the south and north-east of the country,
along the borders with Jordan and Iraq.

BLERBFAZUMNAMNOASARZ RMIKNXE. TEESTEREEF TN, ERYKRESGHE.
FEESRMKEZEKR. TNREBIRE 900 A8 (560 RE ), FER"HEWNLEHTFER, BLAR,
ENBHRHUEE  RRIERELREEYZENRX , FZRARFERN‘R2X". EHLARY  ENE
BEFREBENSHEMFRARBEEY B —ER2X , URIFRBRTHETESFER.

Another step in the campaign against Mr Assad is an increase in funds for the opposition. More of the protesters,
who have generally been determinedly non-violent, are talking of taking up arms, many of which are already being
smuggled across porous borders. So the unrest could turn into a civil conflict. Governments in neighbouring
countries might then have to decide which side they are on. Rich people from the Gulf, among other places, are said
to be involved. Syria’s turmoil may yet take on a wider regional dimension. Ordinary Syrians are getting ever more
fearful.

REBARNB—DERARMNIKREESZ RS, mREREEREHEZENTE  BERBEZNARTETR
KEX, EEABINMENMNBEMEANRTORE, Bt , BELTRT AL, B NBEBHFAER
REFPE. BR , SESFERECERNERELNA., NATHNEE TeEEREZMRIERERFIT |,
ENEBRRDNEEAMIE.
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Rwanda’ s foreign relations

FRIBERIIMERER
Frenemies for ever

IKIZRITFEIFR

France and Rwanda struggle to get over their mutual loathing

EESFAIEAS TR 7 i ZEHEERE

Cool shake
RERIEF?

THREE years ago a commission of inquiry set up by Rwanda’s President Paul Kagame accused France of having
“played an active part in the preparation and execution of the genocide in 1994”. On September 12th a less hostile
Mr Kagame met President Nicolas Sarkozy in Paris as part of a continuing bid to mend ties. Words were carefully
picked to reflect growing reconciliation, but the visit could not mask plenty of lingering resentment.

=FF , FRXARFRERZRNEAZT —MRAEZERS  ZZERARBRZEEE 1994 F , Ak S5RUFANIT
THERXGEHS, £98 12 BN EBRPNENEEAEBREN T ZESRRRERFERNFIEARKPE HK
EREXREN—ES . SKNIEHRLIS B OPUEREH NG AR (EXRHRREEEAERENLR,

It was not the first attempt to repair a once solid link. On a trip to Rwanda last year Mr Sarkozy visited the Gisozi
genocide memorial and acknowledged that France had made “a grave error of judgment” and displayed a “kind of
blindness” about the genocidal intentions of the previous (French-speaking) Rwandan government. For his part, the
English-speaking Mr Kagame talked of “a new relationship” with France. Rwanda broke off diplomatic ties in 2006
after a French judge accused Mr Kagame’s Tutsi rebels of shooting down a plane carrying his Hutu predecessor,
which triggered the genocide in which 800,000 Rwandans were massacred, most of them Tutsis. But during his visit
to Paris, most of the talk was about the future. Mr Kagame even said he may no longer seek a formal apology from
France: “It is not what I’ve been looking for at this time.”

XEZARF—RENBEEBRELNAZEZXRR AXFFERFTERRAEFAHEEZIRPESINT Gisozi kKB
EREFRIA  ZEESEME T — 1M FERERAN  MAIARXBA (FZENERDIES ) NMEXERE
MAAR. BTXERA , URIEAEHDESNRNEBEMRESZEN XK. BZEZEREREFNER
SHNERKRELE—REBHERNETHZE XS TERNAEAKESR , 5 800, 00 BARXAE
EREXR , XEBPKEHoREAKRA , FIIAE 2006 FHBSEENIIZXR. BMHEIIERI[EEEE , XEBD
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Mr Kagame is being pragmatic. Rwanda needs investors to sustain its impressive economic growth; forecasts
suggest 7% next year. It is among Africa’s least corrupt countries, says Transparency International, a Berlin-based
anti-corruption body. Much criticised for his authoritarian streak (see article) and conscious of losing political allies
at home, Mr Kagame could do with more backing abroad. France may not be the power it once was in Africa—indeed,
China has overtaken it as the leading exporter to sub-Saharan Africa—but it still counts. Keen to revive regional ties,
Mr Sarkozy has encouraged the building of a cultural centre in Kigali, Rwanda’s capital; a year ago a French lycée
reopened there. Mr Kagame, says Antoine Glaser, a French specialist on Africa, “wants to become one of the great
African leaders of tomorrow, and knows that France still has influence on the continent.”

TR REEHERSIL. FRXFERFEULEFHESANKRYNEFER , M ERBPFLFERIET
%. ERERAAR—REBEMRNRBYINGE  EEEFRAMCIIFENEFTEBUNERZT. TS AHITBE
THEN P (IXE ) ttERRIECEERNELREZBRELR , RINEHREEINMRBEZHE. ZETEE
REWUREIENNSE D IR EFEEEE LT ZEFARBRLEIENNERZEHOE  BZEEXERNS
NMARK, FRFARRXEENXR  —EHESMEFREASHENAEZL—PXHEH0 , E—F/—
KEENUFREBBEMN. IFH - BURRE—FEZENFEMNEIRER , iRE  “~TNERRERPBXR
NERNIENAFSAZ— , AENEEZEXN NG WBAFE. ”

Will Mr Kagame at last turn the historical page to this end? He is still “very reticent about France”, says one of those
who saw him in Paris. Rwanda has accused France of harbouring exiled génocidaires. But like Mr Sarkozy he seems
ready to put future interests first, at least for the time being.

ERREZSKEAEZRNHNDENERI&RE—RE ? TBREIMHEHAFTH—DAR , BOHA SHEERFR
BRNEHYE, "FREX-BEERZZERIFSSMERBERIORTE. B2 , RERST T ESEBREN
MEMEEN  E0ENRSXAM.

Not so the French establishment. The French Senate’s speaker was “too busy” to see Mr Kagame. His counterpart in
the National Assembly was conveniently abroad, as was the foreign minister, Alain Juppé, who held the same job in
1994—and has let it be known he would never shake Mr Kagame’s hand.

BHARREZENMEHXAINA. ZESURNEKAKIC TMARLIRNEESR. EERNSERNS YR
KRS FIRIDNEHIESN | ZEIZE K=K MILLZ R IES , I=RME 1994 FHEEIMS—
RABMEBEHERIMREAMRINEEREFN.
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Zambia’ s election

LI Ki%
Cobra v codger

ok ghriy flo-4 N
IRERIE vs 1EEk
Different in style, the main candidates are not that far apart in policy

BEREARR , (BF{EE(RiEARBERNEEXEHER

RANKED less than a decade ago one of poorest countries in the world, Zambia is booming, at any rate on paper. The
economy has grown by an annual average of some 6% for the past five years and may exceed 7% this year. What
better moment for President Rupiah Banda and his ruling Movement for Multiparty Democracy (MMD) to be facing
a general election on September 20th?

EARE 10 FRIETE , BT , IMEELEHRALERAFTNERZ — , ik 5 FFEHALL 6%HNEFIBRCER
B SEERAURKBET 7%, ARIWERLBRIETREFNIERESE, YTHESRERL -PIAREMR
SHZREEEH (EFR MMD ) ki, EX 9 A 20 BEIKBZETHOXE , REFARNSELXANEFRIG ?

Yet the outcome is far from certain. Opinion polls, never reliable in this vast tropical country of 13m people, produce
wildly opposing results. One, published on September 8th in the relentlessly pro-government Times of Zambia, gives
the MMD the edge with 41% of the vote, against 36% for the Patriotic Front (PF), the main opposition party, led by
Michael Sata. But another, published on September 13th in the supposedly independent but in fact fiercely pro-Sata
Post, puts the PF in a clear lead with 55%, giving the party 87 seats in the 150-member parliament, twice its present
size, with the MMD getting only 34.

HMXRBRAFRKEES. EXAFHAE 1300 A0, B ZATHRNEE  £#RENE EAEBAR
BMAEXAE(E , HRNEREEXRERE. —HHE , £ 98 8 SHRMNXFUEBMFN (BLTRA) £ 2
RREENRETEARS 4NHIHE  MABERRFEASNEERNTEES (B PF) 3K1ET 36%
NXHEE, MB—FH, 95 13 BHMA (HR) , ZREXED LECIRZIMIR EERZFHFE—IRN 5
Y ZBEMAZLL 55%RISZ R REF I E 150 NMUKFEAFIRE 87 FRBPEMBIETSREEEINN 34%AIZ

This is making investors nervous. In the past, the ever-changing Mr Sata, who nowadays presents himself as a
champion of the poor, has threatened to nationalise the mines and throw out the Chinese, one of the country’s biggest
investors, claiming that they are “only out to exploit us”. This time he has toned down his anti-Chinese
language—perhaps because of a growing realisation of the importance of Chinese cash to Zambia’s future prosperity,
or perhaps, it is whispered, because he is no longer able to get his campaign funds from the Taiwanese and has
therefore himself turned to the Chinese. Whatever the reason, Mr Sata is seen as unpredictable.
XILBREZHNEE+OHNEK. ETNFEEBECHRARSANTIR®  EUEEEREHT ~EREBHUR
ERFEARZHENEBESIE AERPFEARBIRIEMMNN” MPENRBLTEAXREEZ—.
MEMMDENTHHORESIE  HIFEREAZMARI THENRENEKTZFRENEEG | B EE
BEfABBRIEEANREREXHF  FHENSEEXERTHEERNF. AFERHTHARNERR |, FELDERA
L AMELAKEE,

A minister in Kenneth Kaunda’s United National Independence Party, which ran Zambia from independence in 1964
until its defeat in 1991, Mr Sata fell out with the country’s founding president and joined the MMD, holding various
portfolios under President Frederick Chiluba, before falling out with him as well and setting up his own party in
2001.

PRHFEANENKERIRMIZT T 1964 FABLWRE TIRZ , HE 1991 AEXRESEW. MFEESELE1Z
THBAHNBASK  BEASERUBARSESRAREFHAMIMANT S EREED  ENELREHRERER
RTFAEBETHEAISMER , B3 2001l FHRASHEVMECHRI T HIRIR.
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With the MMD in power for the past 20 years, many Zambians, especially the unemployed urban youth, yearn for
change. This is what the 74-year-old Mr Sata, who is the same age as Mr Banda, is promising, under the slogan of
“more jobs, less taxes and more money in your pockets”. He is a charismatic and populist orator. Known as King
Cobra, he creates more fizz than his stolid, avuncular rival. But how he plans to deliver change is unclear. His
friends say he knows how to “get things done”.

EZREZREETHHBAT 20 F2 , FSHHET A FIRRELFNEHMEFRELRE. XIEERFENE
FOSHMEAENEZNIHENS  ERINKRK , UREZHNPIAVUE". FENGHRSESFIERRD 74
5, HR—ERERBNINFERERR., MIBRFRANFREEES  AMES T REEZE RS, BHK
BRPUITRTIMIX LEELT, fhhYAR R bEIEZ T B EBLET,

At independence from Britain, Zambia (previously Northern Rhodesia) was among Africa’s richest countries. But
within a couple of decades it had become one of the poorest, largely as a result of nationalisation, mismanagement,
plummeting copper prices and soaring debt. The gradual reversal of those trends after Mr Kaunda’s fall from power
in 1991, coupled with foreign aid and debt relief, has helped to boost the recent recovery. But most Zambians have
personally yet to enjoy their new-found prosperity. Around two-thirds of them, mostly subsistence farmers, still live
on less than $2 a day.

MNEEMIZH*E , BT (AP EAT ) ELERFNEEETNERZ—. BRET/L+FENRE B
BATIENRRFNERZ—, TEHEBHUHE. EENXRR. EHNBENLURSENRSIER T XIESH.
BRE IV FRFELRATEE  XEBRHEHE 7THFE. MEEMNEURRSHOBRREZRILTRE
TREFRNEFED, BRABONELLT AN MEREEL., MOFNAM=02 _NARBEEEN
RE , HBATES 2 %E5T.

This is why Mr Banda, with his slogan of “security, stability and prosperity”, is not the shoo-in that might be
expected. He is banking on support from the rural poor, who have benefited from generous subsidies for fertiliser
and seed, and from the emerging middle class, nervous lest its standard of living fall under a more populist president.
Despite the rhetoric, however, the policies of the two main candidates look much the same. Whoever wins, there is
unlikely to be a big shift to the left or right.

XAXBAREZAMMELITE  RE. BE. EXR"NESHAKEFNRE. MFHFETIIRENS AMITHRN
PN RN, RITNFAZTmTUEXRENWEMFFRONYE  MFXNFERREEO—PME T HEESS
ARG (5 ) 2ESMENEENERKFERE. REEFLZIBNE  AMEREKBERLELAXRIEAD+
SR, TRERERKE AW KBNEREENT M.

A H ECOCN #24it, #iFE: rank
JEmE Rk http://www.ecocn.org/thread-58292-1-1.html
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Racism in South Africa

FIAERYFRRIAR

Song of liberation or hate?
BRI ZINEEIRIRZEX ?

The banning of a song has highlighted old racial sensitivities

=] | g = B[Sz R gL (R

ATTIE POTGIETER, a white farm manager, was stabbed and slashed more than 150 times with a variety of farm tools, including a
machete and a garden fork. The pathologist said he had been “tortured to death”. His wife Wilna and their three-year-old daughter
were shot by single bullets in the back of their heads. There was no suggestion that their six killers, one aged just 17, bore a personal
grudge. They had come to steal, they said. But the brutality of the murders suggested something more at play.
—RIGHFERFNBEAKZEES | REANDMEIRBEANSTIRERZTRIRT 150 LR, FREFHRRIES
WTEREE”. NEF 3 ZRL) E—EFeESEm. XFERNTA  BEF—ANKR 175 |, BBIHEER
RFRTFANBLG, XFi , IR TE MY | (BEFRZAMEIFTERERIERY.

Since the end of the apartheid regime in 1994 more than 1,000 farmers and family members have been killed, an average of nearly 70
a year, according to official records. Most were Afrikaners, mainly descendants of Dutch settlers. Farming associations claim the true
number is closer to 3,000. Unsurprisingly, their members dislike the black liberation song “Dubhul” ibhunu”, meaning “Shoot the
Boer”, Afrikaans for farmer.

RIEESHIEER , B 1994 FHRREBEHIZRLIE , BEAET 1000 NMREMERERREE , FHIZF 70 A, K&
DERMRA  TERA=RRNESE. RUMEEIRCFRIEIRET 3000 A. EAREE , MIARRASIREAEER
i (Dubhul”ibhunu) , XEHRERAGIRMARA” , Bi2EFEARENEIFEA.

Julius Malema, the rabble-rouser who heads the Youth League of the ruling African National Congress (ANC), appears to take a
particular delight in singing the song at rallies. He claims to mean no harm. But he calls white farmers “criminals” for having
“stolen” their land from indigenous blacks, and is demanding the expropriation of their farms, Zimbabwe-style, without
compensation.

SR FNERASNEFRARNTHMAF HH D52 —MEEER | eSS IERXERAEHERUFIFETO. 5
MTEER  BRMHFEAKEA LR, BAMNSENAINBAFHME"T i, MEREELIZERHBANE
Q??Em{tﬂﬂja’ﬂiﬂﬂ . BiRBERE.

Arguing that the song is unconstitutional “hate speech”, AfriForum, a predominantly Afrikaner lobby, referred the matter to South
Africa’s Equality Court. On September 12th it ruled that the song was indeed discriminatory and harmful and should be banned. The
right to freedom of speech and expression could not trump the constitutional right to dignity, said the judge, who happened to be
white. To those who claimed the words were never meant to be taken literally but were rather a call for the destruction of apartheid,
he replied that what was understood mattered more.

— N EZRIRIFBARRER—ABMEIRAN | XERBEREZBINIRINSEIE” , AR SRRGERIFESEE.
9 ﬁ 12 B, ZERAXEREEENNEFEREEN |, BEAIZZELE, [RISABANEER , SICEBRIRNELTEZST

RAYFEIENF. SSTFERLEOR0IF , FRESTEMMMIKREIA | tENEERS REEEN.

The outrage that has greeted his ruling among blacks bears witness to the depth of racial sensitivities. The ANC said it was
“appalled” by the court’s attempt to “rewrite” the history of the liberation struggle and has vowed to appeal. The Congress of South
African Trade Unions, an influential power broker, deemed the ruling a “gross insult”, saying that efforts to unite the country could
not be “founded on an imposed amnesia about our apartheid past”. As for members of the Youth League, within minutes of the
judgment being handed down they were on the court’s steps, giving a lusty new rendition of the forbidden song and vowing never to
stop singing it.
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ZFRER DR, (FAREEMANNOREENEIELSAFTASNAERMNFAR T ONES | IIREEERNSS
RERE VR BESHIRIREAIN EAEM . FRRERNLSHA  SFEEANRRNEERNEM L | SeEkitEs
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AR ECOCN, #1%: xb3031
JEME R http://www.ecocn.org/thread-58274-1-1.html
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Brazil’ s business environment Bk

Baby steps

ZIVFE

The government tries new avenues for corporate-friendly reforms

B AR BNESIN G SR

AROUND 11am on September 13th, a “1” followed by 12 zeros lit up on a sign in downtown S&o Paulo. Brazil’s
impostdometro (taxometer) hit one trillion reais ($582 billion) 35 days earlier this year than in 2010. Brazil’s tax take
is going up, thanks to a booming economy, crackdowns on evasion and inflation pushing people into higher brackets.
But public services remain poor: roads are potholed, airports are crowded and pupils learn less than in many places
with lower taxes.

IR BSEFLIRER  AEREFHHON—NEREL  — M 1I"EEER 12 M 0"NHFEBBINEIAZE
B. X—#>FXR\ , BARKSELE 2010 F12801 35 RIAB—H2EL/R (495 5820 2%5T ) , HFEFE
PRE  BANKRKKANFE LK FTHERRNBEFKESAMNBEAESHNARER. EAHRSNDARE |
ERRTUEE  NIZEF  SHREENBXKBLLHEEXFRT.

So it is no surprise that the public sector is Brazil’s weakest point in the World Economic Forum’s latest Global
Competitiveness Report, released on September 7th. Its government is the seventh most wasteful spender. Its
regulatory burden is the heaviest, and its taxes are the most complex. According to the World Bank’s “Doing
Business” report, medium-sized Brazilian firms spend 2,600 hours a year paying taxes—over twice as long as the
next-slowest country and nearly ten times the average.

EHit , 9B 7 HHAZXFEREMEAONERKRTFNRES , AHBNEEARESKT , WHEABAF.
EREESUNTHRAAESS  BAUEL. ENEERERREN  REHRREFR. BHFARITHOSIX
BUREREER , BAFEEGWFEHESFRENR LNITERZ 2,600 MF-----REFRKEBREERNAELL
L RHFRFHKENIE 10 £F,

Such rankings have encouraged many countries to cut red tape. In Brazil, however, a loose federal structure and a
constitution packed with fine regulatory detail obstruct reforms. Harmonising interstate taxes would require all state
governors to agree: Luiz Indcio Lula da Silva, president from 2003 to 2010, tried and failed. Many measures to cut
labour overheads would require a constitutional amendment.,

XEHRRBETFZERBPDENET. AMEEA , MEEKBEMMERNEIEZARRBE T HE, 2003 F
E 2010 FHHHBNLRREZ T AUEERERXEBIOMNEGEER , MXBELESHEMNKNREE , X—™%
MMEREFERERM. o, FSERS TERNBESEE—NRIABIER.

Nonetheless, firms in Brazil should take heart. Macroeconomic policies are sound. And the government seems to be
learning what companies worked out long ago: even if bureaucratic obstacles cannot be removed, they can still be
circumvented.

RENL , BAGWNAFEES KRFEX. ZULFEREREEN. AERRFUFREATFIBFZESEY
ANERRIXLIER : AEEFREBRERIRR  AFETUREMmT.

Some state officials are making it easier to open a business. The federal government is pushing laggards to follow
suit. Dilma Rousseff, Lula’s successor, is trying to rationalise interstate taxes, and has so far refused state
governors’ request to reintroduce a financial-transactions tax. The government is planning to move business-tax
payments online, which should end the problem of multiple filings to different authorities. And for small businesses
life is already simpler: since 2007 they have used a unified tax regime known as “Super Simples”. An extension to
mid-sized companies is in the works. However, the model firm put through its paces by the “Doing Business”
team—a ceramic-pot producer with turnover equal to 1,050 times GDP per head—is too big to qualify.
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—ERFERESHEFDEIEE
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Taxes in Cuba

H B
Get used to it

EEEF

The Castros’ subjects get acquainted with that other sure thing

REUTERS

Half your monies are belong to us

WHEN Raul Castro, Cuba’s president, announced last year that the government would cut its payroll by up to 20%
and promote self-employment, state media hailed the birth of a “tax culture”. As most Cubans had never paid income
tax, the Communist newspaper published a guide to the concept. Government economists predicted a 400% increase
in tax revenue from individuals.

EF OBEBNERERIBPERBNBESERSEESZ-_THNRIAEZMEER W , 2 EFEAKREX FIER
FRARNEREERE. BTABSEERRBREMGIMER , HFENERYTXMMEIHTTNA. 58
BRFNEFFEMN , ERENHR LR ANES EF 400%,

The experiment has been bumpy. Last October Cuba published a tax code for workers in its 181 newly authorised
occupations, ranging from furniture repairer to professional clown. As in the early 1990s, the last time Cuba tried
economic liberalisation and taxation, the rates were punitive: 10% on turnover, 25% for social security and up to
50% on income. Such levies discouraged some people from risking self-employment. By May applications for job
licences were tailing off.

XK EBHETURERERT, XF+A  GEHEE -8B MRHE  ERTAREHERRIWNESE 181
MIESIEWAERN, T 20 HE 90 FHNEBRIE—RETLFEHUMREKNES  STERZRE
B, BoZTHNEVSFLURSEESZETHRAZERTRHR  BoZ-TRNELIREFAILSEFRE X
MIERSRITHET AMIEREEEWHEE. B THERMEVHRNBENTHLST.

Moreover, Mr Castro failed to beef up the National Tax Administration Office (ONAT), which was soon
overwhelmed by filings. That has delayed revenue collection, and allowed both intentional and inadvertent tax
cheats to go unpunished. “They seem even more confused about this than we are,” says Ernesto, an engineer who
obtained a licence to set up a plumbing business in March. He admits that he simply guesses how much he has earned
each month and declares a tenth as much.
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HIESHEREXAGETERRR  ARBNEATHT S Z—EGRNRKEM.

But Mr Castro seems more flexible than his brother and predecessor Fidel, who blamed the self-employed for sowing
inequality and happily taxed private firms out of existence. Eager to find jobs for up to 1m public workers he plans
to fire, he has carved out exemptions from the social-security tax and twice increased the scope for deductions. He
has also ordered ONAT to retrain its staff and hire new inspectors. “There certainly is an element of making up the
rules as they go along,” says one European diplomat based in Havana. “But Raudl seems totally determined to make
this work.”

ERNFEDHBLLMNRK  BEAEHERER , EREFTENS., FERANIEEELEEBMATEEM
T, FRAMAGWKEMERABBIGH™=, ST AT RMENEEERNEL—BIRRTREE , RET
HRetsRERABEXHRNEE. AEHttEGSEREEDAZENTIEARRTEEIIFEBKHTNEER
B. “DREBLETHREEN. "—SHBREBNEUMNIRZEIR. “BRITESUFTEROE—RKRKEE
KT, "

Further reforms are on the way. By the end of 2011, Cubans will be allowed to buy and sell homes and cars. It
remains to be seen how long they will accept taxation without representation. “They happily take our taxes,” says
Michel, a barber who recently founded a business. “But they still keep their secrets.”

H—THNREBELT, B 201 FK , SBRABITUEBRIZEFMNEE. ERRBRTHFHEEREX |
WREFUE, “MNHXEEENMLER , KR, —SRIREAOERIFMEERE , B0 BASE
FMTMAE",

BNE  EFH ORX : EEMR
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Colombia’ s infrastructure

EHELLIEE Rtz fEiEie

Bridging the gaps
ahvEDR

A creaking transport network is holding back Colombia’ s growth. How fast can Juan Manuel Santos

improve it?

NERERESHELIEHMMERRERZSFNAR. AR SEIRR - RITHSREERZTX—IVA ?

Syevine

ARTICULATED lorries must take turns to pass one at a time over the narrow steel bridge spanning the Sumapaz
river in the town of Melgar, south-west of Bogota, Colombia’s capital. The bridge carries the main road from the
Pacific port of Buenaventura to central and northern Colombia. Transporters loaded with Great Wall pickups coming
from China cross paths with coking coal on its way to the United States, Peru and Mexico. This bottleneck will be
eased later this month, when a 4.5km (2.8-mile) dual-carriageway bypass with wider bridges will open. But across
the country the “monumental backwardness” of Colombia’s transport network—as Juan Martin, president of the
Colombian Infrastructure Chamber, puts it—is perhaps the biggest obstacle to economic growth.

AESHEHL I B &R ST A A m SR8 /RINEA ( Melgar ), —BRIEE RBEAORBIIEEH MR ( Sumapaz ) LAY
BN, XEEFREBAEEREBORKRMNERL ( Buenaventura ) SEHELL TSR FE., EEIE
REFEPFRERNKBE R, —BEEXE. WEBNERT K MERERNERLIREE—it. FZ ., X
HNEEREARREEREFE  BABENBHABE—FRKY 45208 (28 RE ) IWNAREABHEIRILE
EENXTF. ERBIERMS ST BMRETESKBER - ST (Juan Martin ) S TEFREETEEF
ER"NIZHMMNETERERBZELFRENRAER.

The costs of Colombia’s deficient infrastructure—which came 79th of 139 countries’ networks ranked by the World
Economic Forum—are massive. Moving goods from inland cities to a port can be more expensive than shipping them
from the port to a market halfway around the world. Gerardo Duque, a lorry driver, says driving the 410km from
Bogota to the south-western city of Cali can take 14 hours “on one of the better routes”. As a result, exporting a
standard shipping container costs $1,770 in Colombia, against $1,480 in Argentina. Luis Carlos Villegas, the head of
the national industry group, likens the infrastructure deficit to a 10-15% tax. And government planners say that

resolving it could raise annual GDP growth by a full percentage point.
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Colombia’s wrinkled topography has always made transport difficult. Most of the population is concentrated in three
mountain chains, and much of the flatter area is clothed in jungle. But politics—corruption, a guerrilla war and
governments with other priorities—have been just as much of a problem. Transport investment rose from 0.7% of
GDP in 2004 to 1.6% last year, but then slowed in the first quarter of 2011. The Inter-American Development Bank
recommends at least 4%.

SO T wst B I EEFEBCATRESTE —AODEEEPF=XIAK , MFEBHN XS HEAKRE
=. MBUAL , BWEGT., BERAW. NESESES  XEZOEABBREHRR. FF , RBEHREM
&5 GDP LEHBIM 2004 FH 0.7%REE 1.6% ; B 2011 FHE—FE , BRNBAMME. MEMNFRRITUE
WHR , ZEBDIREE DM G GDP Y 4%,

Juan Manuel Santos, who became president last year, has vowed to do better. Some increase in infrastructure
spending was to be expected after a series of floods late last year. But Mr. Santos’s agenda goes far beyond the $2.2
billion he has allocated for reconstruction. His government has announced a new national infrastructure agency and
passed a ten-year, $55 billion investment plan. It would double the length of Colombia’s dual-carriageway roads,
continue upgrading Bogotad’s airport, revive railways and expand shipping by boat. At least half the money is
forecast to come from the private sector. Last month Mr. Santos announced that tenders for 19 projects worth $1.9
billion will be opened by the end of the year.

A% B2 IR/R-RIEH (Juan Manuel Santos ) XFEHMELRE  BREEMBEY. ZFFR—RIHKHE
KB THEEFX., A, RGO ENEAR LR 220 HETHATREE . MMSHNBFEEMMIL
FHEREMIRHEI] , FEXREE T —HKRE 10 £F 550 2R E TR, ZiF L& E BN EERInK—
& AT EREFANG , RAXKBEIR , EIIMRRUT KinzEl, RtEL—FKFRETAERI. £
By RFEHER  ME 19 ZETH ONMNRBIEETSEERFTHRBRIE.

Roads are the first order of business. A top priority is linkingMedellin,Colombia’s second city, to Pacific
andCaribbeanports. The current design of four connector highways envisages 900km of new roads, 600 bridges and
131 tunnels.

APBRRBEREZERRZ. SEEASUEREEESFCLLITE ZXIEMHEZEH (Medellin ) FIKXFEF. N#H
tLEEERENEED. BRIRITERNNASEERZRKE  B1F 900 2BIHELQL | 600 R 131 KFE.
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Colombia also has international infrastructure obligations. In 2000 the 12 South American countries launched a

regional integration plan that included 33 projects in Colombia, a strategic crossroads in the Americas. Among them
is a trade corridor between Tumaco in Colombia and Belém in Brazil. Its route includes an unpaved track that locals
call the “trampoline of death”, running from Pasto, capital of the Narifio department, to Mocoa in the Andean
foothills. Today its 78km take more than three hours to traverse, as gushing mountain streams cross it and continue
down sheer cliffs into gorges. A new $376m road safe for lorries is set to open in 2016.

etk TRBREERERES. RE200F , 27 MEEREEHEH T —HNREESHTRE. LTEMKE
+FEAOLRSHELET NEET 334 mE. EhZ2—NEZREBESFCHLITNE SR ( Tumaco ) ME A
M I{e( Belém R Z ERM . XZXEBMELIZ—RWMIMERMBIRA “TE T B K RIRR—MNAE B R E( Narifio )
ERFMEERIE ( Pasto ) SEMEZFHTILIK ERIERIIT ( Mocoa ), HEARHEHERA , WARBAR , CKEE
MAS, Al , FHXE 78 2REEERLE=12/\0. 2016 FEFE 3.76 ZETEXBHEBELRE , LAFE
BEFREL.

The plan’s second focus is waterways. The Magdalena River was once Colombia’s main economic artery, and is
easily accessible from both Bogotd and Medellin. One big barge can move the same amount of cargo as 75
articulated lorries. But 900km will have to be dredged to make the river fully navigable, which would quintuple its
shipping capacity. The government is consulting on the project with HydroChina, a state-owned Chinese firm. It is
also planning to dredge a series of access channels for ports, and build a railway that will transport coal from
centralColombiato the CaribbeanharbourofSanta Marta.

RIEMEBITHNBEZANERBKEBIEH. DBIARNAT ( Magdalena ) H 2SN EZER Kbk , RS
AMEEMSXFTNEZEBRAEF, —FRERKBOBERNEST S HIEFELRRE. A, EXLUR
LB, ZAR 900 ARMBEESGRR  — Bk, BNMEENTENAE. SCHTBFERLINE S+
EESEW—FEXKBIEMAKALQT (HydroChina ) #TEER. Wi BAERTHER—RINEOE
B, FIEKEUAENSCLT P ERIEREZRID/REE ( Santa Marta ) INENLLEEO.

With the economy growing at over 4% and foreign capital pouring in, funding these projects is not a problem. Rather,
it is ensuring they are built on time, to budget and with high quality. German Cardona has spent most of his first year
as transport minister trying to fix existing contracts, many of which had bad or nonexistent designs and questionable
concession deals. The 576km Bogota-Buenaventura highway involves 16 different contracts. According to Mr
Cardona, all but one have had problems. The consortium hired to build the stretch between Bogota and Girardot
included a firm whose three principals are currently in jail on fraud, bribery and other charges. The 125km were
supposed to be ready last year, but are now scheduled to be finished by the end of 2012.

Bal , SHMCLLIWEFEIEET 4% , K/ EWWSITk  BXLETENMEARAKDE. RIEREN. SE%
RIXEMBEAREEARIRAER. RERRERE RS ( German Cardona ) EEF—FKEBH IS BEFEE
EENESEL  XEGRAPRSEEBHEEZAGENRIT , HPNFITFHNESARE. XKIFKEHDS
BRXEHL ( Buenaventura ) IX—INEEE 576 ARMNSEABREZRMEMIIR 16 BARRNER. BREMNR

XEGRFRAE—NMAFEDE. BREFAEFRAUSHE ( Girardot)) REEZNVEF , B—REWVFHN=R
BEERE. BRNEMEENEREAMR. ZBIRERNA 125 28 , KZEXFRT , MSRE THE

2012 F£ %,

Corruption and inefficiency are endemic in Colombia, as in most of Latin America. But the country has recently
overcome far graver problems. The legacy of Alvaro Uribe, Mr Santos’s predecessor, was crushing the FARC
guerrillas and making it safe for Colombians to leave their homes. Mr Santos’s may be helping them to get where
they’re going.

MEAARSRERR—  SFRHLLEHEK. KBEE, B ZEAPNRRTEATERNEE., |RITHLARORE
fI/REZ -SEF (Alvaro Uribe) BB TFRINEF—H B 7SO EGEE (FARC) FEHEM |, FESRLIE
ARBFEFELRLH], MIMERFSITEN AT B8R0 7 B B IRF X B X/ 75,

BFEIRE gYEEER
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The French rumour-mill

ZEGHETI

French favours

EEAFRE

Scandals left, right and centre—it’ s just like the old days
AR FELARE—IEMIBER

De Villepin and Chirac in easier times

BRIEFCASES of cash, dodgy party financing, inflated expense accounts, corrupt public-works contracts and
state-sponsored eavesdropping. The claims and counter-claims in recent weeks have given the French the dizzying
sensation of being transported back to an era when such misdeeds were commonplace, before rules were tightened
and expectations of probity raised. The question is whether the latest allegations reflect a new attempt to shed light
on past murkiness—or reveal that shady practices are still going on.

ERNENAXE  RIFNEEME  KEBEEKNOQHRE  BRAOSSEEURMNKRELRERGT. E/1E
XY FIAURFIAEEZEATET —MEZEMNZRE  HHRFEEMMFTHERLEENN | BB NBERE
AFEE MNMINAENBREEAS. JEEREONEZEENEERITHNEE KREBEERENIT ANMERE,

The newest claims came this week from Robert Bourgi, a Franco-Lebanese lawyer and go-between who acted for
Omar Bongo, a deceased former president of Gabon. Mr Bourgi said that he delivered “tens of millions of francs
each year” from various African dictators, including Bongo, to Jacques Chirac, a former French president, and
Dominique de Villepin, his ex-chief of staff and an aspirant candidate in the 2012 French presidential election, to
finance Mr Chirac’s election campaigns. Once, he says, the cash was stashed in African drums; another time in a
sports bag. He conceded, though, that he had no proof.

XESMURSRTEZRE AT R —RBE==—REBEENZT , BFEAPEBANNEERNEFRED
IR-FBRIRS 1EI*5'6$*%’W1’B§E%BM@JE¥B%?‘P\JE’\JKHEl’\JﬂE;‘d‘HE%JE%?EP%EU“J::FB%EB” . REGEIE
ZEARER FRNRMGHNAEDLATEESKER BERE MEEER 2012 FZERARETREFE
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HiREA , XEEAXIFFARRE., BRE—RNEFEETEMKSER , B —REEHNEE. Am ,
flFIAE IR B UESE .

It comes as no surprise that such practices existed in the past, when a mesh of post-war French ties to Africaknown
as francafrique mixed politics, soldiers, oil money and influence. But Mr Bourgi claims that they continued after
1990, when France began to limit personal contributions to party financing. In 2002, he says, he arranged for five
African leaders to ship $10m to Mr Chirac. The cash, he says, stopped only in 2005.
FRIKENZESTENFEE—MERTER , &, ABZFUREBAONMMB EZ=AFMN"XE , £
EEEXMRARIERNENT. ERESTEESRE 1990 FZEXMXRPESRE , SEIEEFRARE D
ANBENERSEN, BERE 2002 F , RHETENENAHEE—FHEREFRHR. XMAERZ |
1EF 2005 £,

Mr Chirac’s lawyers, who last week argued that he was too mentally frail to appear in court for his own trial—he is
charged with putting party workers on the public payroll—said he would sue Mr Bourgi for defamation. Friends of
Mr de Villepin, who also plans to sue, dismissed the allegations as part of a “perfectly orchestrated” campaign by the
Elysée to discredit him ahead of next year’s election. Mr Bourgi’s claims came just days before Mr de Villepin was
acquitted on appeal in the “Clearstream” trial, a political smear-campaign case, on September 14th.
FARNEITEAEEMEBR RBHES  FEHEESMEREITEARETARIMNARBRZ LN
#H, NRHBESUHEEENAZTERERTERF, SBERBNBRMNEESHITER , BXIMEERAENESE
N—I B OmARITEIT R, BRRATERFNREZAFEMEENER . ATEENASEERH/RER
“EREHZEMELHLTERMAILRAE  Z2EHEREENLB THN—MBUARIREEREM.

Even without proof, Mr Bourgi’s word carries some weight. He operated on the watch of Nicolas Sarkozy, Mr
Chirac’s successor as president, as an unofficial go-between with various African leaders. In 2008 he claimed credit
for the firing of Jean-Marie Bockel, an overseas-aid minister, on Bongo’s orders, after Mr Bockel had announced the
“death warrant” for francafrique. Mr Sarkozy decorated Mr Bourgi with the Légion d’honneur. One former adviser
to Mr Chirac, Jean-Frangois Probst, now claims that Mr Sarkozy’s 2007 presidential election campaign also
benefited from African leaders’ largesse. Mr Sarkozy’s aides dismiss this as nonsense.

BIERBIERE  AERENEEHIELRRE. EA—SSFEMTHOIFERX PN, B EHHE FERIFT—
FRARSENRIEIZEETERRRZ T, £ 2008 F , MREPOB/HNPHEAXEER - BINEIRERT E=
AN PITHSBIIEZRERIEE  ASUZEN. 25, FRXEFRTZEREZFANE. FRRH—
fupimnie 22 -FHRE - PHEIE  HNELFBEFERST 2007 FERARERNEEF BAXLEIEM MR
BEFZHERE. FRFNBERFRXENTEZIK.

In time, some of these claims may be tested in court. The public prosecutor this week opened a preliminary inquiry
into Mr Bourgi’s charges. Meanwhile the election season is under way, and voters need to judge the integrity of
political parties. Various affairs hang over both left and right. A Socialist departmental president in the south,
Jean-Noél Guérini, was recently charged with corruption over public-works contracts. Another southern Socialist,
Robert Navarro, faces accusations that he spent tens of thousands of euros of party money on pizzas, among other
extravagant expenses, charges he calls “lies”.

HRUEMARRMAEELEE EWER, JIFAXBARTNASHEENVDRREE., B, BXFELBEER |
ERNFBENERRNEEE., AMABBEHAS. BEN—SHSE XZEBBIC Jean-Noél Guérini RIS
BEEARZFERTEFERNTA. BH—R2ERNHEENE  PRHE ARPHIGEERLE LA
TREEKFELR  REZIETERZEMEGHE , RXEEEARS.

Mr Sarkozy’s UMP party also faces inquiries. Judges are investigating claims that Liliane Bettencourt, the
billionaire heiress to the L’Oréal cosmetics empire, illegally financed the party. And a linked case involving a
lawsuit filed earlier this year by Le Monde has taken a new twist. The newspaper had accused intelligence services of
ordering a telephone operator to release the records of phone calls made by one of its reporters working on the
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Bettencourt affair, who had a source in the justice ministry. The French police chief has now confirmed that he

ordered the intelligence services to identify the source, but would not comment on whether this followed proper

procedure. Little surprise, perhaps, that Le Monde ran an editorial this week entitled “The Fifth, banana, Republic?”
FERFHNARENKERZEFBHIREE. ZEMNEEREXTLZHESRFHFAR WEFHF —REUERE L M
BTEHNZHEAN ERXRFLIFEZIZFRENER. MTSZAEXNSFRLNIRAZEHRIREENFIREET
R, XRBEZSBERIBDFZET—SSSRENEEHEEZMHNCE  MXBCEEIDERBEA.
ZEERBKEMEMGSBERBIILEEEZA  EENTFX—HNEEHALIEEFFE—H. TZEHR
BRLLEHMN—NNIIRE | BXBNLEHBRABRD , FF , £HE".
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Charlemagne

BEREESKTE
In the Brussels bunker
EHREERNPIN

With the euro under siege, is this the time for more Europe?

ERTEHIRZT  MERKRTET KRIFINIS ?

THERE is surreal calm in Brussels, amid the greatest crisis to befall the European project in its history. The euro is
besieged, several members lie gravely wounded or exposed to heavy fire and the defenders are running out of
ammunition. The weakest outpost, Greece, could fall any day. Many fear this might lead to a collapse on all fronts.
Yet European institutions churn along, producing myriad meetings, consultations and regulations. “I feel like a filing
clerk in Berlin in 1945. The work of government goes on, even as the war approaches,” says one ambassador.

EE ERABTEIRMN TR ZE  HEERENT AILMFRORE. RTELFEREZF , FIANRTER
FROREZREBE—EHETHRREZAMKEEEIL. REFESHN—1HT /BB BETEAT. REA
SRXBEEHAENEEIRIB. AT, SRBHIMEEFNEFENE  FEFESs  HEFZO0N. &
BEBCHFHE—MIMSFERNEMRNBFN R | &FELLERR , ERBANIEERERARIHITE.
— MR,

This week, for instance, ministers of European affairs argued ardently over the seven-year EU budget to 2020, even
though nobody knows who will be left standing or what currencies they will use, in seven months’ or even weeks’
time. In the corridors the talk is of looming disaster. Without the next tranche of loans Greece will be unable to pay
its bills in October. Even if it can get over this test, what of the next quarterly assessment?

Ebani , BUME SRR MR ERXERMIT I EE LR 20205 CEMERE  REREAMNELITIBEE
tMMBEUEEBEREEEXE | tIESB+AKH., AMKEEEREIR. MREZET LXK, FREEL
EEXRIOBHEBNGES. EXRFERENTEIRT , T E=EFLHOEIEEEAD ?

Eurocrats talk apocalyptically of the consequences of a euro break-up (Poland’s finance minister has suggested that a
real war could erupt within a decade). But now that markets are pricing in the near-certainty of a Greek default,
nobody is thinking about how to manage it. One senior diplomat speaks of Brussels gripped by paralysis. Perhaps
officials simply do not believe that Germany will act on its public threats to cut the Greeks loose—Chancellor
Angela Merkel has made reassuring noises. Or maybe they fear that even a hint of defeatism will increase the panic.
BUMHEBEHZANE RMNERTHERETERREENER ( K=V KEEBRIOFZRABERLK—IFHEIENKS ).
AMMETHEETENLFERERNERBLB~ENRMN , REAMETLUEA hold FEANMHE, —F
BRIRERBERREEHMAT. BIFERIIAERFAHERECEERILRENGREFHFTRE —EER
BRR/RELB=2RETT. EFANEXEERNEHEMEXMATREBRSEZN.

Some in the high command think they can still play for time. If the German parliament approves the second Greek
rescue package, if the euro zone’s bail-out fund is beefed up, if tougher fiscal monitoring is endorsed by the
European Parliament, maybe the line can hold. Survival might build confidence, and time to turn things around. So
put away the cyanide capsules. This is not Berlin 1945, they say, but the Battle of Britain in 1940. EU strategists are
already drawing up plans for a counter-offensive. The tactics are still to be decided, but the objective is clear: more
Europe.

BEASNENANASMBNEESNE. IREENRBE TE ZRERKERN—HFHER  IRETRHIK
BEESALIEIHRE , RN NEEEEFSHIMEEE  BIFXNMZEHM hold B4E. HoldET , FOH
28680, BE—NEEBSER. RUBOET |, 0% , XXAZ1945FMNMEK , MEL40FRIARFIEZ
k. BMANKBERMNELERFEMARET. RETEERE  BERBERMRIEH : EXABUM.
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The first step is to reorganise the command. Herman Van Rompuy, president of the European Council (representing

the 27 EU leaders) will present a plan next month that is likely to include regular summits of the 17 euro-zone
leaders. This may well shift power from the European Commission (the EU’s civil service) and finance ministers (the
regents of the euro zone) to heads of government. The euro is now chefsache—the business of leaders. As their
representative, Mr Van Rompuy has much to gain.

F—LEMNER  BEANFF. H/RE 8XM ( Herman Van Rompuy ), BUMNIBESEFE ( H27EME
WEANRER ) BETARE MY U RBETEESEIUIMMcERASANEHES, XBRETEME
BHMEBEZERS (RBERTEER] ) MWK (MTEKNERE ) INAEBRIZEAF—EFINF L. BTl
EREEANSANERT., MEASERSANKE  SBRMAELEZRTEX.

Next comes a pincer movement. One prong is to impose far greater fiscal discipline on countries; the other is to push
for more fiscal integration. Creditor countries want the thrust to be on national responsibility and penalties for
rule-breakers. Debtors want mutual solidarity; if not direct transfers from rich to poor, then at least Eurobonds to
pool debt (the commission is studying the options for this). One side wants to change the behaviour of governments;
the other wants to move towards a United States of Europe. This will beset the campaign at every turn, like
Montgomery and Patton arguing about how to advance.

FE_LNEHFEN. —LEREFEFESNNZENMBRAOR  B—HNEFERNUKRES. RNEEXREGER
REMNILBEMSENENED . RSEVNFEAREEEY IRFENEEIFSENEREVBEBIE
BAZLPERITRTHESF R ARXNE (BHESREERRXINER ). —UEBRELZBFIT AR,
B—NEE-—NMFRERE", XMOEEBRBENARRE  MEFIFESANNEBMESVNETHE,

A big question is whether to reopen the EU’s treaties. Should the euro zone go for a limited push that can be enacted
quickly? Or should it seek a more ambitious revision that will take years? Markets are unlikely to wait for the EU to
call a constitutional convention, debate schemes for integration and negotiate a text, only to see it buffeted in
parliamentary votes and referendums. One idea is to have a new treaty only among the 17 euro-zone countries,
separate from the EU’s treaties. This would be quicker to agree but messier to implement, and would heighten fears
of exclusion among the ten non-euro members. Some fear that saving the euro could wreck the wider EU and its
single market.

BE—1MKEE K MEBEAEZENETHRERY, RTXEERE—NMRRIUSHANELSR , EE—MED
PPIFIFERTFRK—REAFENKRETR ? THRUELFAIRNBEBTEARREN .. TIRIEMAHICES
BFREFFARXRXASTHERAT  EAREECINXKERZRNSNRERTR, B—MHELRRIELITMNTT
XEFEERET—MNEN  MABRERRBZY ERHTX. XNMSUREZ AN RI LR ERE
17 MES5IERBEEEIFRTXARNTE —ERBFEEF. BEASHEKRTEERRBT KAHEN
BXER B —TH 17,

There is another conundrum: should the power to tell countries how to run their economies rest with governments or
in Brussels? To use the jargon, big countries often prefer “intergovernmental” arrangements in which they hold more
sway, while small ones feel less bullied under the “community method”. Take the Netherlands. It is a fiscal hawk,
like Germany. But as a smaller country it wants the commission to have big coercive powers—from monitoring
budgets to financial sanctions to the loss of voting rights and even of euro membership.

EE—TER  PANDNANZERFES LEFSE ?HitL  RKEEMATRABNENTH  BAX
BMNEEEFEREN  MARNME T HREL", BAXEMNIEBRAETZZRNGA., EF=810F.
BE—F 6 A=/ VEREZE. AT, FA—DNME  T=BERNEZERSHEERBAONF —NERR
BRIV EHBZNATRENEZHNTRTXERES G .

We didn’t vote for this
giegirEFxs
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Beyond such euro-theology, there is a deeper question of democracy. All the options for greater integration involve a
transfer of sovereignty that, until recently, few would have thought desirable or even possible. Is this what European
citizens really want?

BB 2L FE—ANXTRENERNEOE. FENEXRERBNESHERE —FMRANAILE. A,
FEAAL , XMILEBERAIEZEEZERATEN, XERBANL2RMNENEEZNG ?

Eurocrats offer several answers. One is that those who signed up to monetary union knew that it was bound to lead to
fiscal integration; the crisis has merely hastened the process. Another is that all democracies are constrained by
regulators and judiciaries. A third is that democratic control is exerted through governments that still wield great
influence in Brussels. And where national vetoes are eroded, there is the European Parliament.
BUNERHZNERMNRERADER, —MNERRE  BEEEMAEHERBENAMIMZBEFHEESE M RE
BH—X  BIATRMRTEGNLEKET. B—1MERE A FEREERBIZENAMNIEZNNOR. £FF
ENERR  BERAWIE  AIRBEAMERRREZMONKAT., MEFERNERNEEM , HE
MERMNE.

All this might be satisfactory when dealing with, say, competition policy. But dictating a state’s choices over budgets
and economic policies intrudes into the heart of national governments. Some countries are more sovereign than
others (how many dare stand up to Germany?). The European Parliament is a poor substitute for national legislatures.
The crisis has exposed the contradiction between monetary union and national economic policies. The attempt to
resolve it will bring out the tension between European integration and national sovereignty. Without more
democratic legitimacy, integration is doomed. The danger is that the vanguard may get out too far ahead of the
citizens. Before planning the masterstroke, watch “A Bridge too Far”.

FTEXEEHTLUBEHE £ Lk , RFBERT. A, YERVERERRMELFERIEZNEFSE

2FR-—ERFNZOEN. BLERHECERENEERZEN (B/LNMNERMEEEXNEE ? ) BUM
NEARIRERZLENEN—MRBNERR., XBBNEETETRBEMZERZLFBERN DR, ETR®
RMRPZHE TS IRMMNBESHNERENNTFERER. REEZNRESEN  BEHERELFEMN.

BRZLETF BEEEETRSIZEEATHMERENAR, AIHBDHNRAZA , ENMNOREFHER (A
Bridge too Far ) " (X : FHIEIR , 1§1994F MK BERERRE , SBREBITANNRE-—FREY , EFIITHE

BREESBHMERET. TEXBAMENZFTHEEET=  AREBRENMERR  UEITHERE
W, XN EERBEIAMET , |F2 A Bridge too Farm——iF&E ¥ )) RIARE].

MiEE  RmE
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Health spending in Spain

BT RIETT F3Z
Fat-trimming needed

RRIISESZ=

The cost of health care in Spain is spiralling out of control

EHMFETAZ—&F TS

JULIA MARTINEZ’S pharmacy in the village of Villanueva de Alcorén, in central Spain, has gaps on the shelves. S
upplies are short because she cannot pay her bills. Why? Because she has not been paid for three months for drugs s
he sold to clients whose tabs are supposed to be picked up by the government of Castile-La Mancha.
FRATNEEMNTARRTFHBETENSEEN—MME  HERAMAEBKBHELET T —HmER |,
BASKE ? BREAMMELEMENARELEL=""AREB/IFNETEE.

Ms Martinez is a victim of two linked problems—Spain’s budget deficit and its spiralling health costs. The central
government wants to cap the combined deficit of the regions, which account for one-third of public spending, at 1.3
% of GDP this year. By June it had already reached 1.2%. Spain’s Socialist finance minister, Elena Salgado, insists
that the country will meet this year’s overall deficit target of 6% of GDP. But she—or her replacement from the opp
osition People’s Party which, if the polls are right, will take power after a general election on November 20th—will
have to find extra resources to cope with the regions. The latest talk is of a wealth tax.
STHRZTERAMTBRNRABSGOIANZES WEMEAFTHIZHIMNELANBEETHX. PREK
RXEEFHEXNVEAF  AFELRI TEREREFAZIN=272— , AS5FERZFEZEN 1.3%.
EZ 6 BOMERXET 1.2%, ARFHERTMEEKIGEMFERINES  BIFAN BERSFNEBARFIHILT
ERZFSEMN 6%, BRNRMAAZRZRERTEHIEHENGFRERFEE 11 B 20 WXEFHIE , &
KB F A IERM A XNEROER, EEFOKIERNESZX TRV ERKARIN.

Health spending makes up 30-40% of regional governments’ budgets. Long-lived Spaniards are rightly proud that th
ey enjoy free health care from cradle to grave. But soaring drug bills, an ageing population, slack cost controls and
reduced tax revenues are testing the system to breaking point. One estimate is that health costs will double in the de
cade to 2018.

EFEEAFHLSETERRFRERN 30-40% , KENAMRFAN FECEBLEEREZZNREETERETSER
M. BERMENEAKSRE , ADZECHNRE , URVBNEEMNMENRKBEEELEXNRFENERIG
AR, BXMVETEAE 2018 FHE—F.

The pain is already being felt. Castile-La Mancha’s pharmacies are just one example. This summer doctors in Medit
erranean beach resorts refused to prescribe Spanish holidaymakers some of the more expensive drugs—instead send
ing them back to their home health authorities.

BENMNERBELBRRIXMBEKRTRNBEET . HEFEMXNAEMEREFNGF. XNMEBBRUTFEPBLE
BHEENEEHESHAANTHERENGR  MEBMNEXEFECRLZNERERP L.

In the past health budgets have overrun by up to 15%, according to one former regional health boss. When tax reven
ues were growing, that could be handled. Now much of the debt is passed on to drug companies and health-care tec
hnology suppliers. They are jointly owed €9.5 billion ($13 billion) and have to wait an average of 430 days to be pa
id for hospital drugs, says Humberto Arnés of Farmaindustria, a trade body. “Basically we are financing the system,
” he says.

BRIERETNEONSERE SEXEFRPAETELBHTRERN 15%., I B SIENFHEIXFIERZ 8815 LL
R, BRIKZHNRSHEBIGRABDUR—EETHRMHNES £ I%EXEGMRKNK 95 28T (5
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130 {23670 ) MABAERF B0 RZEAEER. — 1M HARXBNEMRRAPBRILR EX EERHEIIKZF
BANETREZENESMIEE.

A recent study from the OECD, a rich-country think-tank, found potential efficiency savings in health spending, but
also said that Spain had less room for manoeuvre than other countries. Although doctors and nurses are badly paid
by European standards, staff costs account for half of health spending. Many medical staff are in essence unsackabl
e civil servants. Absenteeism is rife.

REHAZEFEESRREAAN—DARES — 1T ERERNEERACEKI THITNET EEFHKE
FER (ERUHANRFMEGERBENSRANTEHELD . REEEMPIFBRBRUMTERENIEL
REERITERSTETERN—F*. TZESARLRELEFEBENLSR. U LT,

What can be done? Last year the central government cut civil-service wages by 5%. Various models of contracting o
ut bits of public health care are used, but more could be done, especially at primary-care level. An aggressive appro
ach to cutting the cost of prescribed drugs, after a decade of rapid rises, could cut 15% off the bill over two years.
But none of this will be enough.

XHBERZMART ? ZFEFREFELER T AFARSWHIMBE TR, SMAXETBABIRDNSTAEA
Y., BRERENDEZTE  TEREEFNET L. RBFAEIENTFE—EHEEK  XEFERRNITIEREH
PHAEHRRAE , BEERRSERKRNEERLD 15% , BEE LARNFAEREHBEREN.

I iSalud!

Doctors’ consultations per person
Selected countries, 2009

{_! 1 2 3 4 5 &6 T 3.9
Germany
Spain ————ae
Austria
France == —— = -]
Luxembourg |
Portugal
Britain |
Denmark .
Sweden r

Source; OECD

There are few incentives to save money. Spaniards are avid consumers of free health. On average they visit their do
ctors nearly eight times a year, more than any other country in the EU-15 (ie, the 15 members before the 2004 enlar
gement) bar Germany (see chart). Doctors prescribe drugs without concern for cost: the drug bill per head was, unti
| recently, 40% higher than Britain’s. The state picks up most of the tab, as pensioners, the biggest pill-poppers, pay
nothing. “We spend more of our budget on drugs than universities,” complains Alberto Nufiez Feijéo, PP president
of Galicia’s government.

B-EXTERNRMEBE. ANRFTABELRZEET. —REIATHNEFES 8 RELE. LEUM 15 EE
ERELBE, (E 2004 Faf KR )( WE ). EEEFLSHHERBAE  MERTESHRAXLLE
ESH 40%1 KRR, AAZESHAMNRLRNVEXNERE  EREFEZAETHERIR. NABALBAFE
FERAEH“HMNOVBEEET LB ERTEINAZHBERE.

Politicians say the problems can be fixed by improving efficiencies. Even the PP has ruled out asking patients to co
ntribute to the cost of visits to the doctor. Only a few brave voices admit that the choice is between raising funding
or reducing free services. Mr Nufiez Feij6o, for example, suggests asking why the state pays for the drugs of those

on large pensions.
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RE PP ELHIRILBAREEREDZNT Y. BEMRXEOAMBEBESHEMBRBR, RELEBIEH

NESERERTEZNESTRCRERERS A PMEHIEE. SEHRESERNRRAATABRESIFL
EXREFEENANET .

In the meantime Spaniards risk getting less, not more, healthy. The famous Mediterranean diet, rich in olive oil, fre
sh produce and beans, is giving way to junk food, bringing with it familiar rich-world maladies like obesity, diabete
s and lower life expectancy. For Spaniards and their health-care system alike, getting fitter may also mean slimming
down.

£ HE , AT RANBREELZINGE., ER|NOEFBENRE , FENMBH  FENKTRMAEIE
AERNIREREA , R TREWERBUNEBOBE , BREMBRENSS., XNFEEF ARRMEIN
EFrRERFSHEPERABREMNESTRRSERZR (ETFREREBXE )
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Berlin’ s elections

AtiEEE
The cost of cool

ERRO(CHT

To stay sexy, must the German capital remain poor?

AERFHREA | EEEHEHGRETRS ?

Alamy

Still on the edge

MBEBERS

CLOUD clamps on to the rooftops in October and stays until April. The language seems equally forbidding to many.
Berlin’s streetscapes and restaurants dazzle less than those of Paris or London. Apart from that, it is hard to find fa
ult with the city. Berlin has music, art and nightlife to rival Europe’s more established capitals, but not their high c
osts and hellish commutes. It is a metropolis with the lazy charm of the countryside.

TEEREMER , ABFEIRENAMN., XTBRHBHUFNRE ARBER. AREESENMIREARD
BRMOCHAIBFEEHRA, BRTXE  REXKIXMEHORS, AHRERSEMPOBRTHEEENER. 2
AMRETE BRIFAFECNPBENS HEMBAROBEHRNE. ER— 1M EE LI RIBMB ST,

It took a while for people to notice. After the brief euphoria of unification in 1990, the West’s subsidised industry a
nd the East’s socialist enterprise collapsed alongside each other. On measures like employment, public debt and sch
ool performance, Berlin ranks at or near the bottom among Germany’s 16 states (it is one of three city-states). Klau
s Wowereit, who hopes to be re-elected to a third term as mayor on September 18th, memorably branded the city “p
oor but sexy”.

AMER—REEABEERIIXLE, 190 FEENA—FRNEEXIHRE  ARZIHHN~WARENT
SENBVRNLHERE. Aol BFERSMUERE  ARLFEEE 16 MINRE—2 (BER=1H
Bz—) BEAIR BSEEIHEE=FEHETRNEZH RESE  SANKRZMBEXMEHM LRSS
BREH®I"HNIRE.

That is its magnetism. The federal government’s move to Berlin from Bonn in 1999 was a political decision. “Creati
ve” folk are drawn from across Europe and America by cheap studios and frontier-like freedoms. Berlin’s centre stil
| has voids to be built on and argued about. “Easyjetsetters” infest clubs and bars at weekends. More than 1m newco

mers have replaced Berliners who have died or left the city since the 1990s.
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X BRKk5I. 1999 F , BRIBAMNKERTREME L FEIE ERIERE. “QIEMRN"BMEIXIHEENIIE
WHANENBEHZXMBMNFIEE TR, AP OXESPRRGFEIMEEITIC. FRE “Easyjetsetters”
HIRTFERABNEE, — BAULNBRECEMNAT T 19 HE 90 FHRTHEBFHHEMKA.

Effervescence pulls in investors. Google plans an “institute for the internet and society”. Industrial clusters have fo
rmed in health, transport and green technology. Parts of the media have relocated from Hamburg. Germany will nev
er be as centralised as Britain or France, but if people have something to say to a national audience they tend increa
singly to say it in Berlin.

BERASEARSI TIREEN. FRITH—1N"EENOECSNARNE". mUIEBETER. XBEH. &6
BirAl. —MoRERENNEEFRE. BERERENZEBFEEN  BENRANES2EITERR
t2amE , i BEEE TFEERE,

Since 2004 Berlin has created jobs at a faster pace than the German average. It leads the country in business start-u
ps. But the city is defined as much by its inertia as by its energy. A fifth of Berliners live off social transfers. Unem
ployment is still close to double the national rate because the workforce has recently expanded almost as quickly as
the number of jobs. In Berlin “aspiration can be a negative word,” says Philipp Rode of the London School of Econ
omics. Much of its energy comes from outsiders. Even the aspiring are often thwarted: 29% of social scientists and
40% of artists are jobless, according to DIW, a Berlin think-tank.

2004 FLASK , MR TFREERZARKFEFNEKAEER LS. XERTEREBL LNES. BRXME
MHBHREEN—HEE. Ao Z—HHEMARBRFERE. BTEHSHAONERHE/LFAORLNS
MIBRHE—HS  KUEMABEEREKWERNORE, EEK , “BREBATEE—NBRNE", ©BEF
ZERENOIEFNFEDER. ARRELRTSRKETFIRAOD., EEFEZTHEERITE  ANNEERA —E
EZFHRINEIEL | 29%0tSF KM 40%HNZARARLEFRIRE.

Mr Wowereit, a Social Democrat, strives to channel the city’s edginess while reassuring Berliners weary of change.
That is one reason why he is likely to win re-election. (The main suspense involves the Greens, which could replace
the ex-communist Left Party as Mr Wowereit’s coalition partner, and the open-source-inspired Pirate Party, which
might enter a German state legislature for the first time.) But the straddle is becoming harder. Rents, although still |
ow, have jumped by 30% since 1999. The Swabian yuppie, with multiple offspring and a fondness for coffee bars, is
a widely despised figure. “Berlin’s drama”, wrote Berliner Zeitung, a local newspaper, is that its “creative richness
is inseparable from its economic poverty.” That will be Mr Wowereit’s puzzle, if he wins.

REFFLEE FABHERERRER O T ERNTERERXENEMANER , ARNRSXMNMEHH
SBRZzS., XEMRUTERSEEINREZ— (FENBSETERE—IRNRIEER=RRANRES S
FEMBRER  MUARRREAEENERE —IEE —HEAHANBEERIZIZEZNG ), ER2XFMEMIERES
Ry, FAE  BRMIEARS  BEE 1999 FLIREEL LK TE 30%, TESMSHENRRMNNMEENEE
NETELL IR, EM/NETHAS, JRE (AMEIR) MRS BRI BRI EIE
MHNFERESEFLNRBOAFN", MRXESHAEERBEEEPMYE | XER MR,

BE  =EE R EEM
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Elections in Russia

HZHi K%
Welcome to the circus

WORE S

In place of genuine politics, the election season will be full of Kremlin-sanctioned buffoons, clowns and

imps

BBHAEEISEL RREBFORKIBE , MAMME] , XiFRRANE T HIENBE.

IN A packed stadium, an actor-turned-priest with presidential ambitions sporting a white cape clambers atop a pyra
mid and preaches about Russia’s messianic role. In a television studio politicians of all stripes entertain viewers wit
h mudslinging, shouting and buffoonery. With parliamentary and presidential elections three and six months away r
espectively, Russia’s political season is in full swing.

EERELEFENAED , — M EHOMEBERHOARTRMNMER  BHA—UKD , MZXEEBSEANKXAE
teFEM , AEZNEECEIEPHHHEENAE, EBENEBRESH  KFREBHNMNBIARIGRITIE
WERAMAR , "ERBE , KHKXW”, =NARHNNRIEFESANTBENRFEXNIREESESHNBIEFHIK
nE.

In a country of 140m people with huge demographic, economic and regional problems, and a simmering war in the
north Caucasus, elections ought to be a serious affair. But in place of proper debates about the country’s future is a
political marsh bubbling with imitators, clowns, nationalists, provocateurs and other imps.

EXNMEE L4 ZAONERE , AORA , REZF  MXEERFEANES  BEltENREE —54&F
EBRFR  XIMENEEHIMNIZZMATRNES . BERERMNAREEIMMININIESH  EE™ROMERS
Expig , AEH—HERE , NE, BEREXNE  FREFNWENEXZBIAENBEEE 2.

The outcome of both sets of elections is predetermined, as Russian voters know well. (More than half tell polisters t
hey believe the elections will be dirty.) The Kremlin’s United Russia party, whose only purpose is to keep the incu
mbent bureaucracy in power, will probably get at least 60% of the vote in December’s parliamentary election, givin
g Vladimir Putin, its leader, a power base, whether or not he decides to stay as prime minister or to return to the Kr
emlin next March.

HPHERMNTOBEE  XHEENERALREREEMREF TH ( —¥Z2NERSFREBAEEMIINEEHN
HHRERZOMME ). REBENESHA-—SHNE—BNREREIERERREEN , ZRBURE
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12 BN SEHEFKREBELD OUHNKEE , FER— I EESREOACHEBEERERETHF=ZREHH
BERSR  REBERAAMREBEANZFZFEE .

In the absence of genuine politics the main job of the Kremlin’s spin-doctors is to imitate it in order to stop the cro
wd from getting so bored that they ignore elections altogether. Parties are engineered for all tastes: nationalist, libe
ral, communist (nationalism sells best). The Kremlin’s cynical stage managers run the show with utter contempt for
their audience. Although mostly concealed from view, they occasionally peep out to make sure that the actors are st
icking to the script.

RETEENBGASE  REBMKENSABERINNEZERZIHNERFEFGEENEL  RIEWAREE THE
UETFEREH—HRZRT. STRIKELRHTHRETILFAENARE RERENE BHENENMHFTEN
E(REREXNERZXL ). ERNEBHRERKEERHEZMBZES L | I8E (1] E XS W ARAYE K 4 L2 5L
EXpEWMNEL. REMNBREERESE  BEERSNANSHELRBA-T  BFBEERINEGRERERSE
ETRE.

The case of Right Cause, a liberal party headed by Mikhail Prokhorov, a billionaire tycoon, confirms that Russia’s |
eaders have limited tolerance for anything outside their control. In June the Kremlin promoted the party as an altern
ative to the independent liberal opposition it had recently barred from running in the Duma election. It thought Mr
Prokhorov could be useful in neutralising the vocal liberal voters that constitute up to 15% of the total electorate. P
eople close to Mr Prokhorov say that Vladislav Surkov, the Kremlin’s chief ideologist, told him which subjects he ¢
ould campaign on and nominated snoops to keep an eye on him.

1275 &% Mikhail Prokhorov IS B HRIR—FIZBAXN FTEMEHENEZEFSEENSEE T HIASA
MNPZMWERERN. RTEEBNEENABEERF— M EXRRKRELSNEDSRENBERE N RMTIREOE R |
BANAETEDXRITLUTRMXNMEE 15%ERBHIKAIAEES. Prokhorov IAERS , REEMENE—R
PO EREEFME , MAMEMETUSE , NEBLERFRIEIEZEWME.

But Mr Prokhorov had his own ideas. He gambled that the Kremlin would let him run his own campaign, and possib
ly even share power, so long as he did not personally attack Mr Putin or Dmitry Medvedev, Russia’s president. Inst
ead of sticking to Mr Surkov’s brief, he aimed to position Right Cause as a mainstream party appealing to Russians
who see only dead ends at home but are unwilling to emigrate. He also insisted on control over his party list for ele
ctions.

{8 Prokhorov e £ B EHCHBIE. i  REMIRENTNARNEGIESTNEBESTARK  REEBNERILEEY
HCHNREEY , EEFARSENA, , MMEFHIZBIRA Surkov B93EE , MERBENS U REHEERZIRA
UELE , BREFELANIE , WNBLEAFTIERKRER , ENFEBEEIMNEBHERMNOE |
AL, hix RIFILEAEMARBSIE,

The Kremlin was not slow to react. First, masked police raided a bank part-owned by Mr Prokhorov. Then, on Septe
mber 14th, fake party members planted by the Kremlin hijacked Right Cause’s party congress. Blaming Mr Surkov f
or the attack, Mr Prokhorov angrily resigned a day later. He vowed to stay in politics and to petition Mr Putin and
Mr Medvedev to fire Mr Surkov, describing him as a “puppeteer” who had “privatised the political system”.
REBMENRNEHRRE., Bk, BhEEZESREEER Prokhorov E#ENRIT. AT, H9R8 148,
ZHBRENRERHFTELBIRZHARAR. BEPEPREXRREEMHAETFHRBNXRYUR A F—KE
BAHR, WREZETEAR  ARERTMBESAXRBERE , EXWEDHREX , EAERE FCBLAHR
HIFAB R R (R .

What this shows is that the system created by Mr Putin is spooked by the slightest competition. After all, Mr Putin’
s choice of Mr Medvedev as president in 2008 was dictated precisely by his lack of competitive edge. If Mr Putin d
ecides to return to the Kremlin it will probably be because he believes Mr Medvedev is too weak to exert control. B
ut rather than bring the Kremlin more power, the disposal of Mr Prokhorov is likely to feed into a growing sense of
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hopelessness among Russia’s ambitious types. Some could be tempted by a new populist movement calling itself “N

akh-Nakh” (read: “fuck off”), which urges voters to spoil their ballots.
XERHHZSUBRNBIAARRERSZ AR  —RNIRERBERKRET. R, E&TF 2008 FikigE
FARRALAHRFEPRNRAETEACREZRFMNE. IRESREERVLERMBEARMEZEHMBIAA
BEBEARRXATIEANANEFGIA, ERMERENBELHER , FEEEDERXKX IFERILIRL
EOZPHNEDHAKRE., BATESIZEIBIRA “Nakh-Nakh”"8) (KRB : “BF" ) FREEHNRE , &
ERERFECHENEER.

The Kremlin is confident of its ability to manipulate politics. Yet the real threat comes not from Mr Prokhorov but f
rom the Kremlin’s nationalist games. It has dusted off Motherland, a nationalist party created by Mr Surkov before
elections in 2004. It has allowed Vladimir Zhirinovsky, another nationalist, to run on the slogan “For the Russians”.
All this can only fan the fast-spreading conflict between the ethnic Russian population and the Muslims of the nort
h Caucasus. Ramzan Kadyrov, the strongman president of Chechnya, and his kind do not work by the Kremlin’s pos
t-modern rules. If a surge in racial conflict turns them against the Kremlin, Russia’s political farce could quickly tu
rn into tragedy.

RMRBENTFECEEEBNENTPERE. FIEENEMAARKRETESERR MEXKERKRENE
RENBIAHE ., XNMEEBETHERERNTES  Z2BERHBRERT 2004 FREZRQE. ZiE
E B —ANRERAL Viadimir Zhirinovsky TE“ A TR B NES S 55k, BBHFOBRBKEMIEM
ANBEHEMGERZEANITRECREFSELE , XARAEBRAXNER  FENERBAS A
Caucasus. Ramzan Kadyrov HZEOERMBEMAENEEAN T —LTE2L. — BEREFEHL . IIEE5=/K
WEAEH, MHMREZSIHRNBEARED EMSTR—7ER T .
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